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“X” the Unknown Quantity 


Agents, Special Agents, Examiners, Head of 
Departments, Officers, Capital and Surplus— 
all Stock Fire Insurance Companies have these. 
The same basic pattern underlies the opera- 
tions of each company. 


Yet Stock Fire Insurance Companies differ as 
men differ, because there is an element per- 
vading the make-up of each that welds the 
component parts into entirety. That element, 
which is indefinable, is the quality which 
shapes destiny and upon it, to a large extent, 
depends eminence or mediocrity. 


The Fidelity-Phenix Fire Insurance Company 
holds an eminent position in the World of 
Fire Insurance. 


FUDELITY=- PIHIENTX 
FIRE INSURANCE CO- 


SO MAIDEN LANE. NEW YORK.N-Y. 
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CASH CAPITAL FIVE MILLION DOLLARS 





NEW YORK CHICAGO MONTREAL SAN FRANCISCO 

















“Getting down to business” 
with fewer preliminaries 


The better known the company you represent, the sooner you can establish 
confidence in the protection you offer and get down to actual business. 


For 133 years the Insurance Company of North America has written 
dependable protection on property and commercial risks. For 133 years 
it has met every obligation promptly and fairly and on that record it has 
founded a national reputation. 


North America representatives are backed by consistent advertising in 
the most influential national magazines and business publications and by 
efficient service from the home office. Inquiries are invited regarding agency 
connections in all sections of the country. 


Insurance Company of 
North America 








PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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THE NATIONAL UNDERWRITER 


A HOLIDAY SUGGESTION 


At this season of the year, your clients are exchanging 
presents. Their thoughts should, and they naturally do, 
seek a way of protecting their valuable property against 


the unexpected loss. Your clients will be glad to have 
your suggestion. 








You cannot serve your clients better than to remind 
them that you have at your disposal a real ‘‘All Risks’ pol- 
icy to protect them against loss. 


“ALL RISKS” JEWELRY, SILVERWARE and FURS POLICIES 
“ALL RISKS” FURS POLICIES 
“ALL RISKS” FINE ARTS POLICIES 


can be obtained from the 
nearest agents of 


THE COMMERCIAL UNION ASSURANCE COMPANY, LTD. 
UNION ASSURANCE SOCIETY, LTD. 
PALATINE INSURANCE COMPANY 
COMMERCIAL UNION FIRE INSURANCE 
COMPANY OF NEW YORK 
HAND-IN-HAND UNDERWRITERS 


W. B. BRANDT & CO., INC. 


General Agent All Risks Department 
NEW YORK, 110 William Street 315 Montgomery Street, SAN FRANCISCO 
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THE BENEFITS OF CO-OPERATION 


The Insured —Insurance Agent—Appraisal Organization 


@ 


If a property owner wants “just insurance,” his 
agent will, of course, supply it. Likewise, if he wants 
“just an appraisal,” he can get it. OG] But if sure, 
safe and scientific protection against loss is the ob- 
jective, he should sit down with his insurance agent 
and with his appraisers, put his problem squarely 
before them, and all three work it out together. 
G It pays to take the time to do this. OG] The re- 
sponsibility of drafting a correct insurance form 
applicable to a specific property rests with the agent. 
GC, The responsibility for making the appraisal in 
harmony with the form rests with the Appraisal 
organization. Matters such as building nomencla- 
ture, allocation of “yard and outside” items, exclu- 
sions and other frequently debatable questions 
should be settled before the appraisal is started. 
G, The closer the co-operation between the insured, 
the insurance agent, and the appraisal organization, 
the more closely will the appraisal harmonize with 
the insurance conditions involved, and the greater 
will be the utility of the appraisal to insured and in- 
surance agent. 


THE AMERICAN APPRAISAL COMPANY 


A NATIONAL ORGANIZATION 
HOME OFFICE, MILWAUKEE 


VALUE IS A MEASURE OF COMPARATIVE DESIRABILITY 
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WILL MAKE SURVEY OF 


AUTOMOBILE SITUATION | 


Insurance Commissioners Appoint 
a Committee to Study Condi- 
tions and Present Needs 
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CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, DECEMBER 17, 1925 


| CLARK MADE MANAGER | 





HEADS THE WESTERN OFFICE 





| President Bassett of the Firemen’s Or- 


| 


LOSE OVER WHOLE FIELD | 


Chrysler Motor Company Presents a 
New Plan in Order to Comply 
With State Laws 


The National Convention of Insurance 
Commissioners sat in executive session 
Thursday morning of last week in Chi- 
cago, discussing the Chrysler automobile 
insurance situation. It was decided to 
appoint a committee of three to review 
and investigate the automobile situation 
so far as the manufacturers are con- 
cerned and if possible to recommend 
some plan whereby automobiles can be 
insured on the wholesale plan and yet 
the insurance laws be upheld. This was 
the suggestion made by Attorney Hart- 
well Cabell of New York, who repre- 
sented the Chrysler and Palmetto inter- 
ests. A number of officials of the 
Chrysler Motor Company met with 
Attorneys Cabell and Lown Wednesday 
when it was decided to present a new 
proposition to the Insurance Commis- 
sioners Convention in view of the liti- 
gation that had eventuated from the 
existing plan and the opposition that had 
been encountered throughout the coun- 
try. The committee is to report to the 
president and executive committee of 
the Insurance Commissioners Conven- 
tion. If the committee is able to agree 
on some plans and the executive com- 
mittee and president feel that a special 
meeting of the commissioners will be 
warranted, one will be called to discuss 
this matter. The committee consists of 
H. L. Conn, Ohio; Wesley E. Monk, 
Massachusetts and A. S. Caldwell, Ten- 
nessee. 

Many Plans Proposed 


Attorney Cabell called attention to the 
fact that different automobile manufac- 
turers are bringing out various schemes. 
The General Motors has one plan, the 
Chrysler Motor Company has another, 
the Dodge Company has still another. 
He said that the present machinery for 
handling automobile business on the 
wholesale plan is not adapted to the 
demands of the times. The manufac- 
turers, he said, are warranted in ask- 
ing that the machinery be brought 
up-to-date. Inasmuch as so large a per- 
centage of automobiles are bought on 
the deferred payment plan, the insur- 
ance is inseparable from the financing 
arrangements. The manufacturers say 
that they must control the selling price 
of their cars and are not willing to see 
purchasers gouged by being forced to 
pay excess interest rates and higher in- 
surance rates than are necessary. 

Plan Submitted by Chrysler 
The plan submitted by Mr. Cabell 


provides that the Palmetto is to issue 
(CONTINUED ON PAGE 47) 
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ganization Arranges for Successor 
to Late Waite Bliven 





Herbert A. Clark of Chicago, assist- 
ant manager of the western department 
of the Firemen’s of Newark group of 
companies, has been appointed manager, 
the announcement being made by Pres- 
Neal Bassett this week. Mr. 


| Clark succeeds the late Vice-President 


| 
| 





. 


Waite Bliven, who was in charge of the 
western affairs of the Firemen’s organ- 
ization. It seemed a foregone conclu- 














HERBERT A. CLARK 


New Western Manager of Firemens 
Group 


sion following Vice-President’s Bliven’s 
untimely death that Mr. Clark would 
ultimately succeed him in office. 


Clark a Western Man 


Mr. Clark is a western man, well ac- 
quainted with the work in that partic- 
ular territory. Most of his business life 
was spent in the employ of the National 
Liberty. He entered the service of the 
National Liberty in its old western de- 
partment, Feb. 1905, in its loss depart- 
ment. Later Mr. Clark became general 
adjuster. He had an excellent training 
in the loss end of the business. This 
has been of great value to him as he 
has gone up the ladder. Foliowing the 
appointment of Charles H. Coates as 
manager of the department, Mr. Clark 
became assistant manager. When Mr. 
Coates was called to the home office as 
vice-president, Mr. Clark was made 
manager. Later the western department 
was moved to New York, Mr. Clark be- 
coming vice-president and was selected 
a director, both of the National Liberty 
and Baltimore American. Later Presi- 
dent Neal Bassett of the Firemen’s 
group induced him to return to Chicago 
as assistant manager under Vice-Pres- 
ident Bliven. 

Mr. Clark has not only been an im- 
portant factor in his own companies, but 
has been conspicuous in organization 
work. He served as chairman of the 





NEW RULES SUGGESTED 





CONFER ON COAST SITUATION 





Company Executives Make Recommen- 
dations in Regard to General 
Agencies 





NEW YORK, Dec. 
a joint session of company executives 
and Pacific Coast managers held here 
Monday and yesterday, it was recom- 
mended that the Pacific Board again 
canvass the general agents in its terri- 
tory to determine which are bonafide 
and which are general agents in name 
only in order to receive excess com- 
missions on their local business; that 
it provide in its rules that general agen- 
cies established under rules. previously 
in force be given five years in which to 





arrange their affairs to conform to the | 


new regulations. Meantime they must 
conform to the commission regulation 
which restricts brokerages to not to ex- 
ceed 5 percent less than the graded 
scale allowed local agents. 


Rule on Underwriters Agencies 


It also recommended that the rules 
provide that no underwriters agency 
may appoint a general agent unless such 
underwriters agency has been in opera- 
tion for three years and is doing busi- 
ness in at least five states outside the 
Pacific Board territory. The further 
recommendation is made that one gen- 
eral agent in Oregon or Washington 
be elected to membership on the ex- 
ecutive committee of the Board. An- 
other decision was to maintain a com- 
mittee of seven eastern executives to 
take up with Pacific Board members 
difficulties that may develop in the ter- 
ritory from time to time. 


May Have Wide Effect 


It 1s assumed that the recommenda- 
tions of the joint committee with re- 
spect to general agencies will have an 
important bearing on this question the 
country over, for the granting of gen- 
eral agency titles to purely local repre- 
sentatives as an excuse for allowing high 
commissions has been provocative of 
serious trouble at various centers. 


Rating Men in Session 
NEW YORK, Dec. 16.—A further 
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ATTACK G 


GOVERNMENT” S 
BUSINESS INCURSIONS 


| Various Industries Hold Confer- 
ence to Protest Against 
Encroachments 


BIG WASHINGTON MEETING 


Insurance Officials Play Prominent Part 
in Activities of Committees and in 
Main Gathering 


WASHINGTON, Dec. 16.—A _ con- 
certed attack by all industries upon in- 
cursions by government into the field 
of business will be made as a result of 
the conference on government in in- 
dustry, held in Washington last week. 
As a result of recent government activi- 
ties in business lines many industries 
are seriously threatened, it was brought 
out at the conference, chief among 
them the shipping and insurance indus- 


tries, the latter of which is threatened 
with loss of the compensation field 
through the adoption by the various 
states of the exclusive state-fund sys- 
tem. 

The conference was called following 
several preliminary meetings of a com- 
mittee on which F. Highlands Burns, 
president of the Maryland Casualty, was 
a leading figure. It was held under the 
auspices of the Associated General Con- 
tractors of America, whose membership 
suffers the loss of many millions of dol- 
lars of business through the construction 
by various branches of government of 
their own buildings and public improve- 
ments. 

Keynote of Meeting 


The meeting was opened by Homer L. 
Ferguson, president ‘of the Newport 
News Shipbuilding & Drydock Com- 
pany, who presided during the first ses- 
sion. Mr. Ferguson sounded the key- 
note of the conference when he declared 


| that “the government should not engage 


conference of rating organization repre- | 


sentatives is in session here, its purpose 
being to unify requirements in different 


sections of the country in so far as this | 


is practical under the state laws. The 
meeting is attended by Sumner Rhoades, 
secretary of the New York Fire Rating 


Organization, J. S. Glidden, assistant 
manager Chicago Board, and 
Parker, manager Western Actuarial 


Bureau, and others. 








executive committee of the Western In- 


surance Bureau and at the last annual | 


meeting was elected vice-president. In- 
asmuch as Mr. Bliven was president, 
Mr. Clark becomes the active head of 
the Bureau. In all Western Insurance 
Bureau work he has taken a prominent 
part. 

Mr. Clark is regarded as a man of ex- 
cellent judgment, splendid personality 
and valuable schooling. 








in competition with its own taxpayers 
that support it, and the inevitable result 
must be that the taxpayers with whom 
it competes are put out of business and 
their taxes are lost to the government.” 

There is a much greater amount of 
government competition from the mu- 
nicipal, county and state governments 
than there is in Washington, he said. 
Government can compete with private 
business because it does not include in 
its estimates all the charges that a busi- 
ness concern must figure; it does not 


consider overhead, taxes or insurance; 
the last-named, however, must be in- 
cluded in any estimates, even though 


the government may carry its own in- 
surance, since that does not remove the 
hazard. 

Herbert Hoover Speaks 


F. Highland Burns presided over the 
afternoon session of the conference, his 
first duty in the chair being the intro- 
duction of Secretary of Commerce Her- 
bert Hoover, the principal speaker of the 
day. There are fields in which the gov- 

(CONTINUED ON PAGE 46) 
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NEW HOME = PROMOTIONS 
ELECT TWO VICE-PRESIDENTS 
Frank E. Burke and Vincent P. Wyatt 


Elevated by Directors of New 
York Company 





NEW YORK, Dec. 14—Frank E. 
Burke and Vincent P. Wyatt were 
elected vice-presidents of the Home at a 
meeting of its directors today, Mr. 
Wyatt retaining his former title of sec- 
retary as well. The other vice-presidents 
of the company are Clarence A. Ludlum 
and Wilfred Kurth. Both Mr. Burke 
and Mr. Wyatt are seasoned employes ot 
the Home, each having spent over 20 
years in its service and qualifying for 
their successive promotions under the 
rigorous standards of the institution. 


Had Long Experience 


A native of Rochester, where he was 
born in 1866, Mr. Burke’s first business 
connection was with the prominent local 
agency of James Johnson of that city. 
Subsequently he was appointed special 
agent in New York, Pennsylvania and 
Massachusetts for the Empire State Fire, 
of which company Mr. Johnson was then 
secretary. He transferred his services 
to the Royal when that corporation re- 
insured the business of the Empire State. 
After traveling western New York for 
the Royal for several years, Mr. Burke 
joined the Home staff in 1904 as its state 
agent for New York. When the Home 
purchased the City of New York in 1920, 
Mr. Burke was elected vice-president of 
the latter company, and three years later 
was given the added duties of office 
manager for all companies composing 
the Home group. He is vice-president 
of the Harmonia of Buffalo as well. By 
virtue of his long association with New 
York state affairs Mr. Burke is partic- 
ularly well known to underwriters of 
the region, to whom news of his latest 
advancement will be especially gratify- 
ing. During his field days Mr. Burke 
was active in the councils of the Under- 
writers’ Association of New York State, 
and served as président of that organ- 


ization. A resident of Forest Hills, 
L. I., his interest in civic affairs is 
attested by his membership in_ the 


Chamber of Commerce of the Borough 
of Queens. His son is vice-president of 
the T. A. Duffy Company, underwriters 
of this city. 

Started in 1902 


Mr. Wyatt’s association with the 
Home dates from July, 1902, when he 
entered its local department after spend- 
ing two years with the then famous 
W. A. Banta agency of this city. So 
effectively did he handle his work that 
within 12 months he was appointed man- 
ager of the local office. His advancement 
to an assistant secretaryship and sub- 
sequent election to the secretaryship of 
the company followed in due course, and 
he now becomes vice-president as well. 
His further official connections include 
the secretaryship of the Franklin of 
Philadelphia and an assistant secretary- 
ship of the City of New York, Carolina 
of North Carolina and the Harmonia of 
Buffalo. Mr. Wyatt is highly regarded 
by the brokerage fraternity of New 
York City, while his record as an under- 
writer was long since established. It is 
assumed that in his new post he will 
continue to aid President Tyner in look- 
ing after the financial interests of the 
Home group as well as supervising its 
metropolitan fire business. 


“g S. Baty Made Comptroller 


A, Baty has been made comptroller 
at he head office of the American Cen- 
tral in St. Louis. Mr. Baty has been 
shaping up the accounting system for 
the American Central off and on for a 
vear and will now be permanently with 
the company. He was formerly with 
Josenvh Froggatt & Co. and later was 
chief accountant for Fred S. James & 
Co. at Chicago. 


HAD MICHIGAN HEARING 
QUESTION OF IMMUNITY UP 


Agent Frank E. Bowen of Cadillac 
Charged With Effort to Obstruct 
Justice in Arson Case 


LANSING, MICH., Dec. 16.—De- 
cision as to the future status in Michi- 
gan of the Rhode Island and its Cadillac 
agent, Frank E. Bowen, will be held up 
for some time, Commissioner Hands 
said tonight following the hearing when 
charges were aired to the effect that the 
company and agent conspired to_ob- 
struct justice in an arson case in Wex- 
ford county. 

Counsel for the company and agent 
asked that time be allowed for the fil- 
ing of briefs and Commissioner Hands 
granted the request. 

No Intention to Hamper State 


It was admitted by Agent Bowen that 
John Nelson, whose oil station was 
burned by Steve Franklyn who was 
hired for the job, was promised immun- 
ity providing insurance amounting to 
about $100 was returned. Mr. Bowen 
and the company’s lawyers contended, 


however, that the offer to withhold pros- | 
ecution was prompted only by the wish | 
to obtain reimbursement and that there | 


was no intention to hamper the state 
in prosecuting Nelson and Franklyn. It 
was claimed, 
stood ready, after 
insurance money, to turn over all docu- 
mentary evidence in its possession for 
use at the trial of the incendiaries, who 
had first confessed and later repudiated 
their’ confessions, supposedly because 
Nelson obtained Agent Bowen’s promise 
that the company would not prosecute. 
The two men finally pleaded guilty and 
are now serving prison terms. 
Much Correspondence in Evidence 


The state offered a mass of corres- 
pondence between the agent and com- 
pany, tending to show that an agreement 
did exist to withhold all documentary 
proofs from the Wexford prosecutor and 
to do everything possible to prevent con- 
viction of Nelson, Fred G. Armstrong 


and Herman Kays, public safety depart- | 


ment officers who investigated the case, 
were questioned. Copies of the confes- 
sions of the arsonists were also sub- 
mitted, their statements containing 
charges against the company. 
Commissioner Hands will probably 
decide whether Agent Bowen’s license 


will be rescinded as soon as the briefs | 


are submitted and considered but the 
decision on the company will be only as 


to whether or not sufficient evidence is | 


in hand to warrant its citation to ap- 


in fact, that the company | 
it had received the | 


NEW OFFICERS CHOSEN 
TYNER HEADS THE FRANKLIN 


Harold V. Smith of the Philadelphia 
Office Has Been Chosen Vice- 
President and Secretary 


PHILADELPHIA, Dec. 16.—Harold 
V. Smith, secretary of the Franklin Fire, 
was boosted another step higher when 
the directors elected him vice-president, 
secretary and a director. As director he 
will succeed the late F. C. Buswell, who 
was so tragically killed by an automobile 
recently. 

The board also elected Charles L. 
Tyner president of the Franklin, suc- 
ceeding the late Elbridge G. Snow. Wil- 
fred Kurth, former vice-president of the 
Franklin, was chosen vice-president and 
treasurer. 

Vincent P. Wyatt was promoted from 
assistant secretary to secretary because 
of his long and faithful service to the 
Franklin. 

Mr. Tyner is the new president of the 
Home of New York and Mr. Kurth is 
one of the vice-presidents. Mr. Kurth 
was also made a director of the Frank- 
lin, which is one of the subsidiary com- 
panies of the Home. 

Mr. Smith’ Career 


| Mr. Smith is a Philadelphia product, 
| being born here 36 years ago. He has 
been in the fire insurance business most 
of his life and went with the Franklin 
| in 1910 as special agent in Tennessee and 
Kentucky. Five years later he was ap- 
pointed special agent in eastern Penn- 
sylvania. 
| When the Home of New York gained 
full control of the Franklin in 1916, then 





Mr. Smith was appointed Philadelphia 
manager. In 1920 he was made secre- 
tary. 


Aside from being so closely affiliated 
with the Home and Franklin, Mr. Smith 
is Philadelphia manager for the Caro- 
lina, Homestead, Harmonia and the City 
of New York—all connected with the 
Home fleet. 

He is president of the Philadelphia 
Fire Insurance Society and treasurer of 
| the Philadelphia Fire Patrol. 








pear and show cause why its Michigan 
license should not be withdrawn. 

The Rhode Island sent its Generai 
Counsel, Felix Hebert of Providence, to 
represent it at the hearing and its Mich- 
igan Counsel, Henry C. Walters, ap- 
peared also. Edmund C. Shields of 
Lansing and William Yearnd of Cadillac 
appeared for the accused agent. James 
A. Green, assistant attorney general, 
‘ was in charge of the state’s case. 


| 
| 
| 
| 
| 
! 











NEW VICE-PRESIDENTS OF HOME OF N. Y, 








VINCENT P. WYATT 








FRANK E. 


BURKE 





AGENTS ARE BLAMED 
ALL CHANGES AIMED AT THEM 


Walter H. Bennett Tells Connecticyt 
Association That Fault Is Companies’ 
for Appointing Incompetents 


HARTFORD, Dec. 15—Walter H. 
Bennett, secretary-counsel of the Na- 
tional Association of Insurance Agents, 
spoke here yesterday at the annual con- 
vention of the Connecticut association 
on the problems confronting the Amer- 
ican agency system. He said that 
recently in considering the relation of 
the American agency system and whole- 
sale insurance, a plan was suggested to 
the National association whereby the 
alleged public need for this form of 
insurance could be mét and the coverage 
provided through certain regularly li- 
censed, selected agents, who would be 
paid an overwriting commission of 5 
percent. It was urged that this plan 
offered an opportunity to establish the 
status of the local agent in connection 
with all plans for wholesale insurance 
and that such establishment was a prin- 
ciple vital to the maintenance of the 
system. 

Would Kill Service 


Mr. Bennett said that the National 
association rejected the suggestion. He 
said that the American agency system 
cannot be operated and maintained if 
the solution of the wholesale insurance 
scheme is to be found in the payment 
of a small overwriting commission to 
resident agents, in order to bring the 
operation within the letter of the law, 
as such practice would rob the public 
of the entire element of service in the 
American agency system and create a 
rubber stamping system for transacting 
the insurance business. No local agency 
plant worthy of the name, Mr. Bennett 
said, can be maintained if the large lines 
are to be handled on a wholesale 5 
percent basis. 

Mr. Bennett declared that it is grow- 
ing to be the custom to blame the agents 
for almost everything that goes wrong 
in insurance. He said, recently a com- 
pany president told him that the ethical 
companies were confronted by a serious 
problem in their inability to compete 
with certain other companies which are 
willing to write large lines below tariff 
rates. The official added that in his 
opinion it would be necessary to bring 
about a reduction in acquisition cost in 
order to justify insurance to these large 
buyers. In other words the first line of 
attack in this reduction was to be agents’ 
compensation. 


Get Rid of Incompetents 


Mr. Bennett pointed out that the or- 
ganized, competent agents are not re- 
sponsible for the thousands of undesir- 
able agents which have been appointed 
all over the country. Mr. Bennett said 
that few of these incompetent agents, 
for whose lack of service to the public 
the entire agency system is blamed, ever 
attend an agents’ association convention. 
He said that the companies instead of 
blaming the agents for all the ills of the 
business, should take inventory of them- 
selves, charging that they alone are 
responsible for having appointed so 
many of the unsatisfactory represent- 
atives. Mr. Bennett said that the instant 
way to rid the business of these incom- 
petents is for the companies to withhold 
their certificates of authority. 


Martin Is in South 


A. G. Martin, manager of the eastern 
and southern department of the North- 
ern of London, is now traveling through 
the South and the Southwest, and is 
not expected back in New York before 
Christmas Day. Upon his return he w ill 
decide upon certain field changes in the 
territory consequent upon the retire- 
ment of Norman D. Burke, long super- 
visor of the company’s southern depart- 
ment. 


But 


Fac 
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BUTTON MAKES STRONG 
APPEAL TO CONVENTION 





But Fails to Get Vote on Consti- 
tutional Amendment Aimed 
at Him 


GIVE VOTE OF CONFIDENCE 


Factions of Commissioners Convention 
Unite in Eloquent Plea to Prevent 
Open Break 


A debate of intense dramatic interest 
arose in the meeting of the National 
Convention of Insurance Commissioners 
in Chicago at the last session Thurs- 
day when Joseph Button of Virginia, 
secretary of the organization for many 
years, demanded a down” on 
proposed amendments to the constitu- 
tion of the convention, which 
were aimed directly at him. 

The amendments, 
last session by John J. McMahan 
South Carolina and_ introduced 
backed by W. Stanley Smith of Wiscon- 
sin, were designed to remove power 


“show 


he 


of 


from the hands of the secretary by mak- | 


ing him ineligible for committee chair- 

manships and indirectly, it was said, to 

oust him from his position as secretary. 
An Echo of San Antonio 


This is, of course, an echo from the 
fight which occurred at the last annual 
meeting involving the election of Presi- 
dent Kendrick. However, while 
pathies remain the same, the split at this 
time does not seem at all along the lines 
of the election fight. It seems that 
the majority of 
anxious to avoid any controversy and 
particularly any open break in the meet- 
ing. The element headed by W. Stanley 
Smith, Commissioner McMahan being 
absent, apparently wanted to put the 


matter through and thought that it could | 


oust Colonel Button. In caucus the 


night before this radical group had evi- | 


dently compromised upon postponement. 
Colonel Button, on 


the amendment to come to a vote. 


Colonel Button Brings Matter Up 


After one routine matter after another | 
with little debate, | 


had been disposed of, 
this last matter on the calendar of the 
convention was brought to a head by 
Colonel Button, who pointed out that 
these amendments had been 
by Commissioner McMahan and 
they should now come to a vote. 

Clifford Ireland, 
commerce of Illinois, the man who 
nominated President Kendrick at San 
Antonio, then arose and said that in the 
absence of Commissioner Smith of Wis- 
consin he would move that the mat- 
ter of amendment to the constitution be 
laid over until the next meeting. 


Threatens to Withdraw 
Commissioner Button was on his feet 


at once and demanded that the matter | 


be put to a vote. He declared that he 
would withdraw from 
if the matter was not settled at once. 


He said he could not continue to act | 


as secretary with this sword of 
Damocles hanging over his head. He 
said that the resolutions were an impu- 
tation on his honesty and an insult to 
the state of Vi irginia in attempting to re- 
move its participation in the activities 
of the convention. 

Then ensued an argument in 
Clifford Ireland of Illinois, Judge Conn 
of Ohio, who nominated the losing can- 
didate at San Antonio, and J. C. Luning 


of Florida took part—strangely enough | 
all opposing the showdown demanded | 


by Colonel Button. 


Seeing that a vote on the motion 


said | 
drawn up for the | 


and | 


sym- | 


the membership was | 


the other hand, | 
wanted himself vindicated and wanted | 


proposed | 
that | 


director of trade and | 


the convention | 


which | 


VAHEY IN NEW LLOYDS 
WILL HAVE NO FUNNY STUFF 
Nothing but the Legit for New Concern 


That Is Starting Up in 
Chicago 








A eugenic, hygienic and_ sanitary 
Lloyds is projected for Chicago by 
Lowry Vahey, former managing under- 
writer of the Peninsular Casualty- 
Northern Indemnity of Grand Rapids, 
Mich.; former banker at Lawton, Mich.; 
| (almost) organizer of the General Mo- 
tors Mutual Automobile of Detroit, 
which was refused a license under that 
name in Michigan; former satrap of the 
Atlas Automobile Mutual of Fort 
Wayne, and former custodian of the 
North American Mutual of Chicago. 

The new Lloyds will have real under- 
writers with real names on the policies 
and real money in a real bank, just as 
in dear old London, where Lloyds were 
invented. Of course, there will be some 
American improvements, such as an in- 
corporated attorney-in-fact and insur- 
ance on the lives of the underwriters, 
but there will be no funny stuff. like 
land value contracts, or things of that 
order. 


Sign Names to Policies 


The new 
American 
fact the 
| poration. 


concern is called the North 
Lloyds and the attorney-in- 

General Underwriters Cor- 
Mr. Tahey’ Ss associates are 
Roy N. Lennstrum and George L. King. 
The names of the underwriters will be 
| signed to the policies and the securities 
they put up will be held in trust by a 
bank. 

The life insurance on the underwriters 
is a novelty. Each one will be insured 
to the amount of his deposit, with the 
policy payable to the attorney-in-fact. 
In case of death the proceeds will be 
| paid to the attorney-in-fact, enabling it 
| to release to the widow or other heirs 
the securities put up to guarantee the 
underwriter’s obligations under the poli- 
cies. 


is 


would be practically 
on the amendments, 

rose to the occasion, declared that the 
motion was out of order, inasmuch as 
this was an adjourned meeting and that 
constitutional amendments could not be 


as bad as a vote 
President Kendrick 


taken up until the next meeting. This 
was in spite of the fact that his own 
list of topics contained this item. 


Colonel Button appealed from the de- 
| cision of the chair but was persuaded 
to withdraw his appeal after his friends 
appealed to him. A unanimous vote of 
confidence in Colonel Button was 
passed. 
| Mr. 
which, 


| He 


Ireland’s plea was for time, 
he said, would heal all wounds. 
declared that “to put the matter 
to a vote now would perhaps destroy 
the convention.” He said that its 
strength would be dissipated in a private 
fight. He assured Colonel Button that 
he would not himself vote for the resolu- 
| tion but that it was tremendously im- 


portant that the matter be aif at 
| this time. He said the re | the 
convention was so eminently ‘for 


that position that the most is A mem- 
ber had no desire to see him deposed. 

| He said that Colonel Button’s insis- 
tence upon an immediate consideration 
| was very ill timed and unwarranted. 
He admitted that the night before he 
had held Colonel Button’s view but that 
he had changed his mind and was con- 
| vinced that peace could only be kept 
| by putting the matter over. 


Button’s Formula for Peace 


| 
| 
| Colonel Button replied that if Mr. 
| Ireland’s objective was peace and he 
| was trying to extend the olive branch, 
| the only way to do it was by dismiss- 


ling this attack on him. Mr. Button 
| said: “This attack is on me _ wholly, 
| solely and alone. I want to know how 





IMPUTATION RESENTED 


—_— 


GENERAL AGENCIES MALIGNED 





W. Lyle Dickey Says the Accusations of 
Some of the Tulsa Local Men Are 





Untrue 
W. Lyle Dickey of Dickey-Ashby- 
Fountain Company, general agents in 


Tulsa, objects to the statement made in 
connection with the organization of the 
Tulsa Fire & Casualty Association, be- 
ing an association of local agents purely 
who are not attached to any general 
agency office. The statement was made 
in connection with this organization that 
the general agents are able to put into 
the field solicitors and brokers and pay 


them as much as the regular local 
agents. 
Mr. Dickey declares that the general 


agencies of fire companies in Tulsa have 
taken every precaution to avoid precip- 
itation of such a _ situation as was 
reported. He states that the Tulsa gen- 
eral agencies of fire companies are bona- 
fide offices functioning as general agents 
developing state wide territory and 
hardling the business as any general 
agent. 

He says that they did develop large 
local agencies in Tulsa before they en- 
tered the general agency field and con- 
sequently feel they are not out of place 
in continuing their local agencies. He 
says that the Tulsa general agencies rep- 
resenting Western Union companies 
have now disposed of their interest in 
any local agency in compliance with 
the request of the Western Union. 

The American Agency Company, 
cently formed at Tulsa, has purchased 
the general agency business for Okla- 
homa of the Dickey-Ashby-Fountain 
Company. The transfer will be made 
Jan. 1, and the present Dickey-Ashbv- 
Fountain Company will take other cf- 
fices. continuing to act as a local agency. 
W. Lvle Dickey of the latter company 
has disposed of his interest and will be 
president and controlling executive in 
the American Agency Company. The 
local agency will be continued by H. C. 
Ashby, Alba T. Fountain and L. C. 


Bronson. 


re- 








I stand before this convention and if 
the majority thinks I am honest, com- 
petent and efficient.” 

Judge Harry L. Conn, in a very elo- 
quent address, started the tide turning 
the other way by addressing his remarks 
directly to Commissioner Button. He 
said that no one in the convention, as far 
as he knew, was against Colonel Button 
personally. He pointed out that Colonel 
Button’s motive and that of Mr. Ireland 
were exactly the same, namely, peace. 
He said: “I won’t vote for these resolu- 
tions if they come to a vote, but I see 
no reason in precipitating a fight at this 
time.” 

He said there has never been a more 
important meeting than this one and 
that President Kendrick’s efforts have 
been very successful in accomplishing 
a great deal of work. He added: “We 
are in this United States, not in these 
United States.” 

J. C. Luning, who preceded Mr. 
Kendrick as president of the*convention. 
known to be a close friend and ally of 
the secretary, then took the floor and 
added his plea to that of Judge Conn, 
requesting that Secretary Button with- 
draw his appeal from the ruling of the 


chair. Colonel Button yielded to this 
and withdrew his appeal. 
Immediately after this Mr. Ireland 


moved a rising vote of confidence in 
Colonel Button which was given unani- 
mously. 


English May Be Secretary 


Emory H. English, formerly Iowa in- 
surance commissioner and later presi- 
dent of the Iowa Bonding, seems to be 
the probable successor for Warren_R. 
Seciinen, general secretary of the Des 
Moines Chamber of Commerce. 





OBSERVATIONS MADE 
ON AUTOMOBILE LINE 


Assistant Manager H. A. Miller 
of the North America Gives 
Important Talk 


LOWER COLLISION RATES 





Comment Is Given on Some of the 
Major Insurance Developments of 
the Year 





H. A. Miller, assistant manager of 
the North America, speaking before the 
Automobile Underwriters Club of Chi- 
cago, gave an interesting review of the 
events and happenings in the automobile 
insurance business of the past year and 
gave some indications of what may be 
expected for 1926. 

Collision rates in Western Conference 





H. 
Assistant Manager North America 


A. MILLER 


territory are to be materially reduced 
for 1926. The 1926 manual containing 
the new rates will be available to the 
agents not later than Jan. 15. The rates 
will be effective Jan. 1 

In making 


some observations on 
these collision rates, Mr. Miller went 
thoroughly into the collision situation. 


He pointed out that the volume of busi- 
ness is equally divided between the cas- 
ualty and fire companies, about $15,- 
000,000 in premiums being written in 
each last year. “This $30,000,000 col- 
lision premium isn’t a drop in the bucket 
to what it should be,” he said. 


Casualty Companies Objected 


“The National Automobile Under- 
writers Conference has a working agree- 
ment with the National Bureau of Cas- 
ualty & Surety Underwriters regarding 
rules, rates, etc. It was proposed to 
the casualty bureau that rates in West- 
ern Conference territory for collision 
insurance be materially reduced. The 
casualty companies voted ‘no’ on the 
proposition. As the casualty companies 
were in the majority, the fire companies, 
not being satisfied, presented a minority 
report to the National Automobile Un- 
derwriters Conference, and the rates the 
Western Conference proposed were 
unanimously approved by that body. It 
appointed a committee of three to wait 
upon the Casualty Bureau. The bureau 
refused to cut the collision rates in the 
western territory, However, the Na- 
tional Automobile Conference companies 
served notice on the Casualty Bureau 
that it would promulgate the new rates 
in western territory anyhow. As it 
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stands now, the fire companies will have 
a low rate, and it is not known what 
the casualty companies are to do.” 


Underwriting Collision Insurance 


The whole problem, Mr. Miller pointed 
out, is how to properly underwrite col- 
lision insurance. When the Pacific Coast 
Conference reduced the premium on col- 
lision insurance 50 percent, the net re- 
sult was a 200 percent increase in the 
automobile business as a whole. Al- 
though the collision loss ratio was high, 
72 percent, the net loss ratio on auto- 
mobile business was but 44 percent. Any 
company, Mr. Miller said, would be 
glad to do business on such a basis. 

There has been no change in the col- 
lision forms. There has been some 
demand for a $250 deductible collision 
coverage for buses, and this form will 
be included in the new manual. 


Year Has Been Important 


In reviewing the events of the year, 
Mr. Miller said that there were more 
important happenings in the automo- 
bile insurance business during 1925 than 
in any other previous year. He pointed 
out that the automobile business is 
young, and many things must yet be 
worked out. “The manufacturers’ at- 
tempt to secure insurance for products 
was the outstanding event of the year, 
he said. “No single instance can be 
found where these attempts were slaps 
at the insurance companies. There has 
been no dissatisfaction on the part of 
the manufacturers with the methods 
employed by insurance companies; their 
scrap has been entirely with the fly-by- 
night finance companies and the meth- 
ods they use. There seems to be a 
definite sales resistance built up because 
of the tactics of the finance companies.” 


Loss Ratio on Chrysler Cars 


Mr. Miller said that he was not wor- 
ried about the automobile situation. In 
the Chrysler insurance case, the loss 
ratio for the carrying company has thus 
far been 69 percent. Non-selected in- 
surance cannot be written within 25 
percent of the loss ratio of selected 
business. 

“It is the duty of the automobile un- 
derwriting bodies,” he said, 
the automobile rate so low that every 
company writing this class has to do 
mighty good underwriting to get by. 
The net result of the abrogation of rules 
has been that the finance companies, 
especially the larger ones, believe quite 
generally that cut rates prevail in the 
insurance business. Reduction of rates 
by the conference companies is going to 
go a long way in remedying this evil, 
inasmuch as when the rates are so low 
that they cannot be cut further, the 
evil of rate cutting will be practically 
entirely eliminated. 

Aetuarial Committee Abolished 


“Only one change has been made dur- 
ing the year. The actuarial and forms 
committee of the National Conference 
was abolished because it was thought its 
business could be better done in another 
way. This committee voted to abolish 
itself. General Manager DeMott of the 
National Conference was given its duties 
and he is to be assisted by the secre- 
tarial committees of every one of the 
local conferences.” 

Some of the new features contained 
in the 1926 manual are: The $250 de- 
ductible collision clause for buses, the 
garage owners’ legal liability coverage, 
a somewhat changéd dealer’s form, prob- 
ably a single interest collision form. The 
conference companies will write prop- 


erty damage on a basis which will be | 
similar to that which the casualty com- | 


The coverage 
the con- 
being de- 


panies have been writing. 
will include damage done by 
tents of the automobile while 
livered. 


Grading System Successful 


The subject of “Credit for 
was more or less tabled. There has 
been no change in the loss allowed this 
year. 

There has been little change in 
grading of fire and theft loss for various 
makes of cars. Heretofore, 
five year experience has been used. 











“to make | .,. 
tion 








Locks” | 


the | 


For | rests with the home offices. 


| the 
however a | at 


1926 a one year basis in grading cars 
for both fire and theft rates will be util- 
ized. Mr. Miller pointed out that it was 
really the only basis upon which rates 
could be based, inasmuch as the ma- 
terial changes in the car from year to 
year are very great, and the ratios are 
affected by them materially. P 

There has been an increase in the 
number of groups, due to the fact that 
when it was found that a car just barely 
failed to make one group, the next clas- 
sification was too low, and the owner of 
this car was penalized unjustly. In- 
creasing the number of groups from six 
to ten will make the scale a little less 
abrupt and more equitable. 


No Unusual Rate Changes 


There have been no unusual changes 
in rates. In one instance the rates have 
been increased slightly, this being in 
country territory where the rates have 
been unusually low and the loss ratio 
has been found to be 59 percent, which 
is a little too high. 

There has been no change made in 
the age grouping. They are, however, 
vorking on a two group proposition. 

On the subject of “Better Rates for 
Better Drivers,” Mr. Miller admitted 
that there was a good deal to be said 
in its favor, but pointed out the dif- 
ficulty of having the thing wor out 
satisfactorily. He said that unls:s the 
companies establish an expensive clear- 
ing house for information regarding 





losses on each car, they could not deter- | 


mine with any degree of accuracy 


whether the driver was a good one or | 


not. He gave an example showing that 
if a driver had a good record in one 
company and was receiving the reduced 
rate in consequence, and then suffered a 
loss, unless there was some way of 
checking up on him, this assured could 
go to another company and take out 
another policy, saying that his record 
was good. The company would have no 


| last three 
| tannery, 
| destroyed by fire 


way of knowing whether his statement 
was true or false. A lot of switching 
would be started by the use of such a 
policy without adequate check. 


Fail to Live Up to Obligations 


In closing, Mr. Miller pointed out that 
the greatest fault in Western Conference 
territory is not the competition of out- 
side companies, but the failure of the 
men within the organization to live up 
to their obligations to the organization 
to which they belong. The Chrysler 
scheme and all other insurance schemes 
cannot be considered in seriousness to 
the excess commission situation. “ This 
is what is killing business,” he said, ‘the 
fact that Western Conference companies 
are not playing square with each other.” 

Mr. Miller hoped that the appoint- 
ment of Mr. De Mott, who is to be the 
Landis of the automobile business with 
full powers to penalize any company for 
infractions of rules and regulations of 
the Western Conference, will go a long 
way in clearing up the situation. 





Million Loss on Virginia Tannery 


RICHMOND, VA., Dec. 15.—Companies 
stand to lose upward of $1,000,000 on the 
destruction by fire Sunday night of the 
Swift Run Tannery of the Continental 
Leather Corporation at Elkton, Va. The 
Plant was covered under blanket policy. 
Only stock companies are_ interested. 
The insurance was placed through the 
W. L. Dechert Corporation, Harrison- 
burg. This is the second big loss sus- 
tained by the Continental Corporation 
in the Valley section of Virginia in the 
years. Its Augusta Springs 
50 miles south of Elkton, was 
in 1922 with approxli- 
mately the same amount of loss. 


Fire Protection Meeting 


The annual meeting of the National 
Fire Protection Association will be held 
May 10-13 at Atlantic City. 
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The Insurance Commissionérs Conven- 

appointed a special committee to 

consider the wholesale automobile in- 

surance plan. Page 3 
* * * 


Insurance officials play prominent part 
in conference of all industries at Wash- 
ington to protest the incursions of the 
government into the field of business. 

Page 3 

* * * 
Joseph Button of Virginia, secre- 
tary of the National Convention of In- 
surance Commissioners, demands a show- 
down on constitutional amendment aimed 


Col. 


at him, but fails to get it. He is given 
vote of confidence. Page 5 
* * * 

The Texas department has called upon 
the Palmetto to show cause why its 
license should not be cancelled. Page 10 

*x* * * 


National Convention of Insurance 

Commissioners cleans up its docket. 
Page 8 

e 2 
Frank FB. Burke and Vincent P. 
are elected vice-presidents of the Home 
of New York. Page 4 
. + £ 

Wharton of Chicago, assist- 
manager of the Sun and 
died Monday morning of pneu- 


Joseph C. 
ant western 
Patriotic, 


monia, Page 6 
x * * 

Charles L. Tyner, president of the 

Home of Néw York, has been elected 


president of the Franklin Fire of Phila- 
delphia. Page 4 
i a 

The General of Seattle will qualify for 
$1,000,000 capital in its statement to be 
issued Jan. 1. Page 10 

a 

Walter H. Bennett, secretary-counsel 
of the National Association of Insurance 
Agents, addressed the convention of the 
Connecticut Association at Hartford. 

Page 4 
*x* * * 

Homer Gwinn, assistant manager west- 
ern department Firemen’s of Newark, 
addressed the Examiners Association of 
Chicago on “An Analysis of the Con- 
vention Form of Policy.” Page 12 

* * * 


Wyatt | 





} 
Casualty managers and general agents 


in Chieago 


adopt resolution declaring 
the 


responsibility for the enforce- 
ment of acquisition cost rules in Chicago 
Page 39° 


Approach of new 
for indemnity 
agers 
gent 


year increases call 

on part of company man- 

and local agents to have contin- 

commissions guaranteed. Page 14 
* * * 


H. A. Miller, assistant western mana- 
ger of the North America, addresses the 
Automobile Club of Chicago on the lead- 
ing features in automobile insurance. 

Page 5 
*x* * * 

W. S. Foster, assistant western mana- 

ger of North America, talks on leasehold 


insurance before Insurance Club of 
Chicago. Page 16 
2K * * 

Herbert A. Clark, assistant western 
manager of the Firemen’s group, has 
been appointed manager. Page 3: 

s & © 
Insurance Commissioner Hands of 


withholds decision on case of 
Bowen, local agent at Cadillac, 


Michigan 
Frank E. 


Mich., charged with attempting to ob- 
struct justice in arson case. Page 4 
* 2 & 

Thomas D. Faulkner was reelected 


president of the Connecticut Association 

of Insurance Agents. Page 23 
* ¢ £ 

Company executives in conference with 

Pacific Board committee recommend new 

rules on general agencies. Page 3 
* * * 


The Fire Underwriters Investigation 
and Loss Information Bureau will begin 


functioning in Canada Jan. 1, 1926. 
Page 33 
2 * 

Pennsylvania agents appeal to com- 
panies for relief in meeting cut rate 
mutual automobile competition. Page 34 

* * X* 


Subscribers of Associated Employers 
Reciprocal hold heated session to dis- 
cuss affairs of that concern. Page 39 

*x* * * 
R. Moray, general manager 
Accident & Indemnity, ad- 
Connecticut Agents’ Association 
development of sidelines. Page 41 

* * * 
Fitzgerald reintroduces 
workmen’s compensa- 

District of Columbia. 

Page 39 


Norman 
Hartford 
dresses 
on the 


Congressman 
his monopolistic 
tion bill for the 


* * * 


Fidelity & Guaranty 
authorized capital to 
sell $1,000,000 of new 

Page 40 


United States 
plans to increase 
$10,000,000 and 
stock at once. 





J. C. WHARTON IS DEAD 
ASSISTANT MANAGER OF SUN 


Well Known Western Fire Underwriter 
Was Stricken with Pneumonia 
and Died Within Week 


Joseph C. Wharton of Chicago, assist- 
ant western manager of the Sun and 
Patriotic, died early Monday morning at 
St. Francis Hospital, Evanston, IIL, of 
pneumonia. Mr. Wharton a week ago 
Saturday remained away from his office 
in order to accompany his wife home 
from the hospital where she had her 
tonsils removed. He contracted.a cold 
the following day and on Tuesday was 
taken to the hospital at the advice of 
his physician who stated that he had 
pneumonia symptoms. His case was 
never alarming and on Sunday afternoon 
he seemed to have a material rebound 
for the better. His wife, who lives at 











JOSEPH C. 
Late Assistant Western Manager Sun 


WHARTON 


Wilmette, Ill., the adjoining suburb to 
Evanston, was called at 4 a. m., and 
arrived at the hospital a few moments 
after Mr. Wharton expired. 

In addition to Mrs. Wharton, 
adopted daughter, Mary Louise, a 
brother, George Wharton, manager of 
the Cort theater of Chicago, and a sis- 
ter, Mrs. Gale Turpin, survive. 


an 


Mr. Wharton’s Career 


Mr. Wharton entered the business as 
a file boy in the western department of 
the old Merchants of Newark under the 
late H. Garrigue. He served the 
Merchants for 11 years, becoming one 
of the chief examiners. When the Mer- 
chants retired from business he went 
with the western department of the Sun 
as examiner, this being January, 1902. 
Later he was assigned to Ohio and West 
Virginia as special agent, assisting 
Frank M. Jones, who was then state 
agent. In 1910 he was appointed state 
Aga for Illinois and Missouri. When 

Jones became assistant manager, 
Mr. Wharton was appointed state agent 
in Ohio and West Virginia, this being 
in 1913. On the death of Mr. Jones, 
Mr. Wharton became assistant manager 
in April, 1919. He was 49 years of age. 
Mr. Wharton was an industrious man, 
quiet, simple in his tastes, a splendid 
underwriter. 


News Conveyed to Stafford 


Manager John F. Stafford, who is on 
a trip abroad with Mrs. Stafford, visit- 
ing their daughter in Paris, was notified 
of Mr. Wharton’s death by cable. Mr. 
Wharton’s funeral took place Wednes- 
day afternoon at his late residence, 1600 
Washington St., Wilmette. The inter- 
ment was in Memorial Park Cemetery. 
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COMMITTEES TURN TO 
AND CLEAN UP DOCKET 


Commissioners Wipe Slate Clean 
of Unfinished Business at 
Kendrick’s Behest 


FEW PROBLEMS ARE LEFT 


Chrysler Plan and Compulsory Auto 
Insurance Are Principal Hang- 
overs From Convention 


The objective of Commissioner W. R. 
C. Kendrick of Iowa, president of the 
National Convention of Insurance Com- 
missioners, was reached at the December 
meeting of the convention held in Chi- 
cago last week. At the outset of the 
meeting Commissioner Kendrick empha- 
sized the fact that there was a tre- 
mendous amount of unfinished business 
which should be cleaned off the books. 
Much of this was of little importance 
or completely out of date. Some of it 
had been on the calendar since 1917. 
A great deal of it had been introduced 
in 1922. Commissioner Kendrick said 
that this must be disposed of and the 
committees responded with intensive 
work. 

When the convention finally adjourned 
practically all these matters had been 
disposed of one way or another. In fact. 
it was said more than once that if the 
work had been done much more thor- 
oughly there would have been no reason 
for the next meeting of the convention. 


Automobile Problems Still Up 


The matters of chief interest which re- 
main as holdovers are the wholesale 
automobile situation and the compulsory 
automobile situation. These are live 
topics which cannot be finished up at 
this time, of course. 

The matter of contingent commissions 
was removed from the docket. Ben C. 
Hyde of Missouri, chairman of the fire 
insurance committee, managed to keep 
the question of a formula for determin- 
ing underwriting profit alive. 

President Kendrick had written to the 
chairman of each committee prior to the 
convention telling him just what was 
coming up before his committee. Many 
of the chairmen had consequently pre- 
pared themselves on each item and had 
come to a decision as to what they 
would recommend to the committee. 
The open sessions of the convention 
were for the most part short and snappy, 
the principal business being ratifying the 
work of the committees. Much of the 
work which was disposed of was of little 
importance, but nevertheless was block- 
ing the way and taking time at each 
meeting. Committees were relieved of 
further consideration of such matters. 


Underwriting Profits Up 


Two topics excited interest in the 
committee on fire insurance. gen C, 
Hyde of Missouri was chairman of this 
committee and again brought up the 
question of a formula for underwriting 
profits. He emphasized before the com- 
mittee that there is an underwriting 
profit of 40 percent in the reserves 
which is not calculated in figuring rates. 
He said that this should be taken care 
of. Commissioner Dunham of Con- 
necticut, chairman of the subcommittee, 
had no regular report to make but stated 
that a considerable amount of data was 
on hand and that the matter had been 
looked into very closely. He did not 
feel that anything further need be done 
about this. Colonel Button of Virginia 
said the formula which had been worked 
out a number of years ago by the com- 
mittee of which he was chairman was 
the fairest and most just that could be 
adopted in his opinion and he still felt 





that it was. It was decided to appoint 
a new committee and to refer this back 
to the new committee. 


New Committee Named 


The new committee was appointed as 
follows: H. L. Conn, Ohio; H. P. Dun- 
ham, Connecticut; W. Stanley Smith, 
Wisconsin; T. S. McMurray, Indiana; 
A. S. Caldwell, Tennessee, and Ben C, 
Hyde, ex-officio, as chairman of the fire 
insurance committee. This committee 
will give further consideration to the 
matter and report at the next meeting. 

The matter of the national fire insur- 
ance commission was indefinitely post- 
poned and committee discharged. 

Contingent commissions also came in 
for a good deal of discussion on this 
committee. Commissioner W. Stanley 
Smith is the backer of the attempt to 
put commissions on a contingent basis. 
Commissioner Dunham made a report 
for his subcommittee recommending 
that it be excused from further con- 
sideration. These reports were both 
adopted by the convention. 


Virginia Plan Discussed 


The proposal that a uniform law be 
drawn up setting a time limit when pre- 
miums on fire insurance must be paid 
was indefinitely postponed and the com- 
mittee was discharged. Proponents of 
the measure did not want the proposi- 
tion dismissed. They pointed out that 
18 states had already adopted the Vir- 
ginia plan almost word for ‘word. 
Others, however, said they did not think 
it was the function of -the convention to 
tell other commissioners that they 
should or should not adopt such a plan. 
This opinion prevailed and the commit- 
tee was discharged. 

Superintendent James A. Beha of the 
committee on valuation of securities re- 
ported that the book of valuations would 
be ready Jan. 29. 

Compulsory Auto Law 


Compulsory automobile insurance 
came in for its share of talk. It was 
finally decided to postpone action on the 
question of drawing up a standard com- 
pulsory automobile law. Commissioner 
Monk of Massachusetts said that the 
convention should be very careful about 
drawing up such a law. He said the 
chances are .the commissioners would 
not want such a law when it came. 
He said he would trade jobs with any- 
body in the convention now that he had 
such a law in his state. 

Some of the commissioners thought 
that they should wait and see how the 
thing worked out in Massachusetts. 
Others said that it would take until the 
end of 1927 to get results indicating 
with any accuracy how it would work 
out in Massachusetts and that in the 
meantime automobiles are rambling up 
and down the country and that some- 
thing should be done about it. The 
matter was therefore postponed until the 
next meeting. 


Honor William H. Potter, Jr. 


About 65 field men and local agents 
attended the dinner at Peoria, IIl., on 
last Tuesday evening, in honor of Wil- 
liam H. Potter, Jr., Illinois state agent 
of the Phoenix of Hartford, who will on 
Jan. 1 resign that position to become 
Chicago and Cook county manager ot 
the Phoenix and Connecticut. Mr, Pot- 
ter’s field associates presented him with 
handsome white gold Howard watch, 
chain and knife. Arthur C. Wallace, Ill- 
inois state agent of the New Hampshire, 
acted as toastmaster and made the pres- 
entation. George Aelschuler, local agent 
at Aurora, and Adolph Mayer of the 
Callender Agency at Peoria, spoke, as 
did a few other local agents. 


Mistake in Name 


In an article dealing with the automo- 
bile controversy appearing in the Dec. 
3 issue of THe NATIONAL UNDERWRITER it 
inadvertantly referred to the Commercial 
Trust of New York as being concerned 
in the Chrysler Motor Corporation plan 
of financing, whereas it should have been 
the Commercial Credit Company of Bal- 
timore, an entirely different institution. 
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Marquette National Fire Insurance Company 


CHICAGO 
ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 
Pres. Vice-Pres. Sec’y- Treas. 





Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 


F. J. MATRE & CO., General Managers 





Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 





In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 
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Santa Claus reads 
about the Hartford 


Two and one-half million purchasers of 
Christmas presents read The Saturday Eve- 
ning Post every week. They read it not 
merely for entertainment, but they also read 
the advertising because the advertising tells 
them what and where and how to buy. 

They cannot miss the advertising of the 
Hartford Fire Insurance Company, carrying 
a message of real protection, sound fire pre- 
vention service and the helpful cooperation 
of Hartford agents. It is one of the things 
that make a Hartford connection of ever in- 


creasing value to live local agents. 


HARTFORD FIRE 
INSURANCE COMPANY 


Hartford, Conn. 


The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurance except life 
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SMITH IS ENJOINED 


TO AWAIT CHRYSLER APPEAL 





Texas Department Calls Upon Palmetto 
to Show Cause Why License Should 
Not Be Cancelled 





MADISON, WIS., Dec. 16.—Pending 
an appeal to the United States Supreme 
Court, Commissioner Smith of Wiscon- 
sin has been restrained for 90 days from 
taking any action regarding the opera- 
tion of the Chrysler Sales corporation. 
Federal Judges C. K. Luse of Superior, 
Evan A. Evans of Chicago, and F. A. 
Geiger, Milwaukee, recently decided that 
the Chrysler Sales corporation could not 
offer any insurance of the Palmetto Fire 
as a part of the sales contract because 
this insurance organization was not au- 
thorized to do business in the state and 
the Chrysler agents were not authorized 
insurance agents. The court held that 
the contract was a Wisconsin contract 
and not a Michigan contract. 


Three Appeals to Be Made 


This automobile and insurance case 
is one of the most important legal con- 
troveries now in the courts. In New 
York federal court it was held a Michi- 
gan contract and the Chrysler corpora- 
tion was permitted to operate. In Ohio 
federal court it was held to be in vio- 
lation of the Ohio agency law and the 
corporation could not sell insurance asa 
part of the automobile sale in the state. 

All three cases are now to be ap- 
United States Supreme 
Pending this appeal, an order 
been issued restraining Commis- 
from taking any action 
for 90 days. The Chrysler Sales cor- 
poration has been compelled to put up 
$500 in bonds as an indemnity of cost 
and a bond of $15,000 to protect the 
state for any fees, taxes or penalties 
which might be due it and to protect 
any policyholder who might accept 
insurance. A further condition is that 
within 20 days they must appoint an 
attorney in Wisconsin for the service of 
process so that the people of this state 
will not have to go outside the state to 
collect any damages. 


Court. 


THREATENS PALMETTO LICENSE 


AUSTIN, TEX., Dec. 16.—The Texas 
department has called upon the Pal- 
metto Fire to show cause why its per- 
mit should not be cancelled. The com- 
pany is given until Dec. 19 to advise 
whether or not it will continue using the 
Chrysler plan of insuring automobiles 
in Texas, with notice that if it does not 
desist, its permit will be cancelled. No- 
tice to the Palmetto follows the attorney 
general’s opinion holding that the Pal- 
metto-Chrysler master insurance policy 
violated the resident agent’s law of 
Texas and that the company’s permit 
should be cancelled. As in other states 
the Palmetto may get an injunction pre- 
venting cancellation pending decision by 
the court of last resort. 

CHRYSLER AGENT “IN A FIX” 

LINCOLN, NEB., Dec. 16.—An in- 


teresting condition has arisen in Lin- 
coln, in connection with the alleged cov- 
erage sold as equipment on Chrysler 
cars. Representatives of the Chrysler 
Company are said not to be especially 
pleased with the position which such 
conditions place them under. The story 
is this: 

A local Drive-It-Yourself Company, 
which has been using Chrysler cars, 
rented a car to an apparently reliable 
customer and the car and driver dis- 
appeared. The owner notified the local 
agent for Chrysler, who advised him to 
notify the Underwriters Adjustment 
Company at Omaha. In turn, the Un- 
derwriters Adjustment Company denied 
any connection with adjustment service 
under Palmetto certificates issued by the 
Chrysler company. No reply had been 
received at last advices, from either the 
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CAPITAL IS INCREASED 


FIELD NOW BEING EXTENDED 





General of Seattle Will Show Over 
$1,300,000 Net Surplus in Its New 
Statement 





The General of Seattle on Jan. 1, will 
qualify for $1,000,000 capital, which will 
give it net surplus of upwards of $1,300,- 
000. Since its examination recently it 
has sold the rest of its treasury stock. 
At that time its capital was $795,600 and 
its net surplus, $837,616. W. E. Mc- 
Cullough of Chicago is in charge of 
the department which has charge of all 
the business in the central west and east, 
Although the work was just started in 
his territory Jan. 1, he will show $750,- 
000 premiums collected during the year. 

There was no commission paid on the 
sale of the stock, nor was there any 
promotion expense whatever in connec- 
tion with the organization of the com- 
pany. Its participating business is con- 
fined to Washington, Oregon and Idaho. 
Insurance Commissioner Fishback of 
Washington state in transmitting a copy 
of the examination to President H. K. 
Dent of the General commends the 
officers for the splendid showing that 
was made in the report. Mr. Fishback 
said the outstanding features brought 
out in the examination were the or- 
ganization of the company without ex- 
pense to the stockholders; the progress 
it has made in writing business and 
thirdly the fact that it has accomplished 
the work of establishing itself and 
building up the business without im- 
pairing its contributed surplus. In fact 
it added to the surplus a small amount. 
Mr. McCullough is having the company 
planted in a number of excellent agen- 
cies in his territory. Associated with 
him is C. W. Davis, who is doing field 
work. 


Commissioners Well Entertained 


Those who attended the meeting of 
the National Convention of Insurance 
Commissioners in Chicago last week 
were impressed with the entertainment 
that was provided by the Illinois old 
line companies. A banquet was given 
under their auspices as was the theater 
party. There were many other cour- 
tesies extended that were highly appre- 
ciated. Walter E. Webb, vice-president 
of the National Life, U. S. A., who was 
secretary of the committee, deserves 
special mention because he was the man 
at the helm in carrying out the plans 
of the committee. Mr. Webb was on 
the job from early in the morning until 
after midnight looking after the welfare 
of the commissioners, the members of 
their staffs and the visitors. He had to 
supervise all the details some of which 
were perplexing. Mr. Webb won many 
plaudits by the easy and diplomatic 
way that he disposed of all the duties 
attendant on his work. 








Chrysler company or the Palmetto, to 
whom the matter had been referred. 
Will Sue Dealer 
The salesman who sold the Chrysler 
car to the Drive-It-Yourself Company 
had particularly endorsed the insurance 
coverage, it is alleged, even to the ex- 
tent of its covering under the circum- 
stances of this loss. The Palmetto cer- 
tificate is said to contain no reference 
to wrongful conversion, but in selling 
the car and the insurance certificate 
which goes with it, this question was, 
of course, not touched upon and the 
purchaser depended on the pseudo and 
unlicensed insurance agent who sold 
him the car. Up to date, no one has 
denied that the certificate covers, and 
attorneys for the car owner are prepar- 
ing a suit directly against the salesman 
and the Chrysler dealer in Lincoln for 
the full amount of the loss. The Ne- 
braska supreme court has sustained the 
verdicts against the seller of insurance 
in unlicensed companies of the state. 
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We Know Our Territory Like an 
Open Book 
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Satisfaction to All 


It takes more than time to build up a list of 
satisfied clients and friends. 


It takes experience and the knowledge that 
can be gained during a period of over fifty 
years of continuous service. But still it takes 
more than experience and knowledge to make 
satisfied clients. 


It takes the Spirit of Service. Combine all 
three, and you have the reason why the 
W. L. Nelson & Co., renders real aid to insur- 
ance men in Arkansas, Tennessee, Mississippi 
and Missouri. 


W. L. Nelson & Co. 


Memphis, Tenn. 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


A Permanent and Progressive Company is 

a 

T. L. FARQUHAR Cc. E. TITSWORTH is 
President Vice-Pres. and Treas. 

Kd 

is 

WESTERN DEPARTMENT iS 

Chicago fe 

ELWIN W. LAW ig 

General Manager ie 

H. L. Dalton Horace W. Boyd iS 
Ass’t General Manager Manager ie 
te 

Kd 

A company which is truly appreciative is 
of the efforts of its agents and extends : 
help to them in every way. he 


Established 1811 is 
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Honesty Rules in Modern Business 


DIOGENES task would be simple today—especially if he 
sought honest insurance companies. 





Practically all insurance companies are fine and trustworthy. 
With becoming modesty, we mention the Fidelity Union 
Companies in particular, as among the finest and most 
trustworthy. 







Write for particulars of our Special Policies—easily sold 
because they meet existing needs of an’ unusual character 
under specific forms. Several forms—exclusively Fidelity 
Union—are making tremendous “hits”. 


Fidelity Union Fire Insurance Co. 
Fidelity Union Casualty Company 
BAILEY & COLLINS, Managers 
Fidelity Union Building 
DALLAS, TEXAS 



















ANALYZES CONVENTION 
FORM OF FIRE POLICY 


Compares the Various Provi- 
sions with Those of Older 


Types 
SEVERAL CHANGES MADE 


Homer Gwinn, Assistant Manager 
Western Department Firemen’s Ad- 
dresses Chicago Examiners 


Homer Gwinn, assistant manager 
western department Firemen’s of 
Newark, spoke at the meeting of Chi- 
cago Examiners’ Association last week 
on “An Analysis of the Convention 
Form of Policy.” Mr. Gwinn pointed 











HOMER GWINN 
Assistant Western Manager Firemens 
this 


out the changes incorporated in 


form. He said in part: 
Contract Is Simplified 
The new policy, known as the con- 


vention form, contains on its first page 
the outline of the contract reduced to 
its most simple form, and embodies 
right in its beginning its three vital 
limitations namely, that the liability of 
the company shall not exceed either: 
(1) The value of the property; (2) the 
replacement or repair cost or (3) the 
amount of the insurance named in the 
policy. In this way, emphasis is added 
at the beginning of the contract that 
the value means actual cash value at 
the time of loss or damage. Thus, the 
idea of speculative or future value is 
eliminated in the very beginning, and 
the idea of any fictitious valuation 
founded upon the relation of the owner 
to the property is excluded. 

Again, right in its beginning, the con- 
tract provides “No allowance shall be 
made by reason of the fact that ordin- 
ances or laws require construction or 
repair with material more expensive than 
that contained in the building before 
the fire.” It further provides “Neither 
value nor replacement cost shall include 
compensation for loss resulting from 
interruption of business.” 


Removes Any Doubt 


One vital difference is the omission 
of the words “the insured,” used in con- 
junction with the limit of loss reading 
“and shall in no event exceed what it 
would cost the insured to repair or re- 
place, etc.” If the insured is in a posi- 
tion to repair or replace at less than the 
market cost, or if he is in a peculiar 
position where it would cost him more 
than the market cost to repair or replace 





the property, we are left in the consis- 
tent position of being able to settle our 
loss on the basis of market price. The 
word “then” in the old form is used 
in the sentence “shall in no event exceed 
what it would then cost the insured to 
repair or replace, etc.” This is replaced 
by: “within a reasonable time after such 
loss or damage.” This eliminates any 
chance for argument that the replace- 
ment cost which is referred to involves, 
because of immediate action required 
under the interpretation of the word 
“then.” 
Covers Removal Damage 


The new form provides for an in- 
demnity against “loss or damage by 
removal from premises endangered by 
fire.” The old form was restricted to 
a qualified continuance of the insurance 
against fire loss in the new location, 
but provided for no liability for loss 
or damage incident to the removal. It 
has been the usual thing for the courts 
to hold the loss or damage incurred in 
the process of removal made necessary 
by the fire and therefore we were liable. 


Conflict Is Taken Out 


The new policy removes a direct con- 
flict found in the old policy through 
the following phraseology: “To the fol- 
lowing described property while located 
and contained as described herein and 
not elsewhere,” as opposed to lines 60 
to 66: “If property covered by this 
policy is so endangered by fire as to re- 
quire removal to a place of safety, and 
is so removed, that part of this policy 
in excess of its proportion of any loss 
and of the value of the property, remain- 
ing in the original location, shall for 
the ensuing five days only, cover the 
property so removed in the new loca- 
tion, etc., etc.” 

The words “or if the interest of the 
insured in the property be not truly 
stated herein” found in the old policy 
are omitted in the new. It was felt this 
restriction at times worked injustice 
upon the insured, without being neces- 
sary for the protection of the insurance 
company against dishonesty. The state- 
ment of the interest of the insured, as 
set forth in the policy, may be made by 
the company or its agent, not by the 
insured. It was felt that in the absence 
of fraud, the insured should not be made 
to suffer through any error of expres- 
sion made by the company’s agent. 

The new policy requires liability to 
be specifically assumed only on “bullion, 
manuscripts, mechanical drawings, dies 
or patterns.” All other specially ex- 
cepted articles in the old policy are now 
covered without specific mention in the 
new policy, if they are fairly within the 
general description of the property in- 
sured. 

Conditions Which Void Contract 


The new policy in this section, under 
the general heading “This entire policy 
shall be void unless otherwise provided 
by agreement in writing added hereto,” 
provides but five conditions which will 
void the entire contract. These five con- 
ditions were retained in the new policy 
in the belief they were all of the 14 
in the old policy that were of sufficient 
importance to justify the termination of 
the entire insurance, unless brought to 
the attention of the company by written 
endorsement added to the policy: (a) 
If the interest of insured be other than 
unconditional sole ownership; (b) if the 
subject of the insurance be a building 
on ground not owned by the assured 
in fee simple; (c) if, with the knowl- 
edge of the insured, foreclosure pro- 
ceedings be commenced, or notice given 
of sale of any property hereunder by 
reason of any mortgage or trustee deed; 
(d) if any change, other than by the 
death of the insured, takes place in the 
interest, title or possession of the sub- 
ject of insurance (except change of 
occupants without increase of hazard); 
(e) if the policy be assigned before loss. 


Causes of Temporary Suspensions 
Under the new policy unless other- 
wise provided for in writing, the com- 


pany shall not be liable for loss or 
damage occurring: While the insured 
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“ *‘An agent who has the confidence of a property owner, as 

7 evidenced by the constant insurance patronage of that property 

~ owner, is remiss in his duty not only to his client but to himself 

rn : and the public at large if he fails to advocate sprinkler protec- 

~ ‘ tion when his client’s best interest demands it. 

y . 

i : “On the other hand, if an agent feels he can rest content 

, _ with the larger income from the larger premium of the non- 

I . sprinklered property, he may awake to find another agent has 

“ ‘ gained the attention of his client, has advocated sprinkler pro- 

; . tection, and is well satisfied with the smaller income, resting 

“ Is assured that this income will be steady, as there is but small 

‘ . danger of total destruction by fire.”’ 

or XI 

1e X 

i. . —F. B. QUACKENBOSS, Manager, 

_ y Tennessee Inspection Bureau, 

A . Address before Tennessee Association 

. s Insurance Agents. 

3 . 

y Si , , <a 

: S The experience of many local agents who have recommended sprinklers to their clients 

: Is has proven that the immediate reduction in premium income is more than made up for 

R : through the additional business that follows sprinkler installation. 

; : Sprinkler Leakage and Use and Occupancy, an increase in the Fire line—all these tend 

: x to restore the normal volume of an agent’s income. And there is no limit to the possibilities 

‘ ‘ in other classes of coverage that—in cases already on record—have gradually found a place 
‘ on an agent’s books through no other reason than the good-will created and the saving 

r . effected by the recommending and installation of sprinklers. 

J N 

. The Phillips Company is continually cooperating with local agents in this service of 

5 recommending, installing and financing sprinkler equipment. 

y N 

: Ask us about the Phillips plan, and where it can be of help to you. 

f 5 
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tN The Phillips Company 

: : AUTOMATIC SPRINKLERS 8 

: S Franklin 4571 S 

| : 108 South La Salle Street Long Distance Franklin as72 CHICAGO, ILLINOIS 8 
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Every Agency Sign 
should be- 


Attractive— 


The Meyercord Decalcomania process enables you to 
secure hand-painted effects on the finest hand-finished 
woods. Any combination of pure oil paint colors and 
gold are used ‘to reproduce anything from simple 
hand lettering to the finest oil painting. Working 
with you, utilizing your ideas or producing new ones 
for you, our artists create layouts which make dis- 
tinctive and effective displays. Each panel suggests 
strength and dignity. 


Useful— 


As an advertising medium they are invaluable to 
agent and company alike. They not only link up the 
company’s regular advertising with the agent, but 
they are in themselves an advertisement of refine- 
ment. 


Permanent in Character— 


Made of high grade laminated wood, Meyercord Signs 
wear like well built furniture. A soft cloth and little 
furniture polish will restore their original brilliancy 
after they have been in use for years. Signs of this 
character are not discarded by your agent. 


Economical— 


The first cost is very reasonable and when spread 
over a period of years, the life of the sign, it becomes 
negligible. 


Easily Distributed— 


Each sign is packed in a separate carton ready for 
mailing. Being practically unbreakable and of light 
weight, they can be easily shipped by parcel post. 


/ 


ALTY INSURANCE 


Attractive, useful, permanent and econ- 
omical, Meyercord Wood Panel Agency 
Signs represent the best general advertis- 
ing and identification medium on the 
market. A request will bring further 
particulars. 


CMleyercoro ‘Company 


133 ‘West Washingto t. 


BRANCH OFFICES 


hieago. 


IN ALL PRINCIPAL CITIES 
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shall have any other contract of insur- 
ance, unbeknown to this company or 
its agent, on property covered by this 
policy; while the hazard is increased 
by any means within the control or 
knowledge of the insured; while me- 
chanics are employed in building, alter- 
ing or repairing the described premises 
beyond a period of fifteen days; while 
illuminating gas or vapor is generated 
on the described premises; or while 
(any usage or custom to the contrary 
notwithstanding) there is kept, used or 
allowed on the premises described, fire- 
works, Greek fire, phosphorous, ex- 
plosives, benzine, gasoline, naphtha, or 
any other petroleum product of greater 
inflammability than kerosene oil, gun- 
powder, exceeding twenty-five pounds, or 
kerosene oil exceeding five barrels; if 
the subject of insurance be a manu- 
facturing establishment, while operated 
in whole or in part between the hours 
of ten p. m. and five a. m. or while 
it ceases to be operated beyond a period 
of ten days; or while a described build- 
ing, whether intended for occupancy by 
owner or tenant, is vacant or unoccu- 
pied beyond a period of ten days. The 
essential change in these particular con- 
ditions will void the policy only while 
the prohibitive conditions continue. The 
thought behind a regrouping of these 
conditions under these two sub-divisions, 


revocable and irrevocable, was to gain 
more favorable consideration from the 
courts. 


Limitations on Factory Liability 


The new policy reads: “If the sub- 
ject of insurance be a manufacturing 
establishment while operated in whole 
or in part between the hours of 10 p. m. 
and 5 a. m. or while it ceases to operate 
beyond a period of ten days.” This 
clearly establishes the fact that the in- 
surance is void, in the absence of notice 
of this condition, only during that por- 
tion of the night from 10 o’clock p. m. 
until 5 a. m. In other words, the void- 
ance of the policy continues only during 
ihat portion of the day that breach of 
contract is actually in effect. 


Explosion Endorsement 


The new policy, reads: “By explosion 
or lightning, unléss fire ensues, and in 
that event for loss or damage by fire 
only.” Thus providing a vehicle calcu- 
lated to accept the explosion endorse- 
ment. Another point of liberality is to 
be noted in the phraseology of the new 
policy which covers fire loss following 
either explosion or lightning without 
any endorsement even though direct 
lightning or explosion damage has not 
been covered by specific endorsement. 


Chattel Mortgage Provision 


The new policy reads: “Unless other- 
wise provided by agreement in writing 
added hereto this company shall not be 
liable for loss or damage to any property 
insured hereunder while encumbered by 
a chattel mortgage, and during the time 
of such encumbrance this company shall 
be liable only for loss or damage to 
any other property insured hereunder.” 
It was thought that a chattel mortgage 
should only suspend the insurance upon 
the mortgaged property, but should not 
affect the validity of the insurance upon 
any other unencumbered property 
covered by the policy. It was also 
thought that when the prohibited con- 
dition was removed the insurance should 
be reinstated as to the property which 
formerly had been mortgaged. 


Provision for Falling of Building 


The new policy reads: 
or any material part 
cept as the result of fire, all insurance 
by this policy on such building or its 
contents immediately ceases.” This con- 
dition is identical with the wording in 
the old policy excepting the word mate- 
rial has been added. This simply 
changes the wording of the policy in a 
way that agrees with judicial opinion, 
because the courts have held the falling 
of a material part of the building is all 
that is required for the operation of this 
section of the policy. 

The new policy reads: 


“Tf a building, 
thereof, fall ex- 


“No one shall 





CONTINGENTS INSURED 
MUCH BUSINESS IS SECURED 


Some Companies Are Making a Bid for 
This Class at Close of the 
Present Year 


NEW YORK, Dec. 9.—With the near 
approach of Dec. 31, the call for indem. 
nity on the part of company managers 
and local agents anxious to have . 
contingent commissions guaranteed, j 
creases. Contracts of this sort are a 
ally effected in the last three months of 
the year, those having earned a profit 
up to that time being eager to protect 
it against untoward happenings until the 
limit period be reached. As the great 
majority of the American company off- 
cials are compensated upon a straight 
salary basis, few contingent contracts 
are written for them. The reverse holds 
true of the British company managers, 
however, practically all of whom re- 
ceive both salary and a contingent upon 
earned profits. 


Rates Charged for Insurance 


In like manner local agents take out 
the indemnity, preferring to pay a pre- 
mium for the protection rather than run 
the chance of losing profits earned toa 
given date. One of the several compa- 


nies writing this perfectly legitimate 
form of insurance, charges agents a 
rate of 15 percent, where the contract is 


written for three months; 18 percent if 
for two months and 20 percent for one 
month, The rate demanded of under- 
writers because of their broader spread 
of liability is considerably less. Some 
years ago London Lloyds issued a num- 
ber of contingent commission contracts 
to managers and agents here, but of 
late the bulk of the business has been 
taken by the North America, the Globe 
& Rutgers, North River and the Ameri- 
can Assurance. Frank & Du Bois, 
prominent brokers of this city, issued a 
circular letter to agents a short time 
ago, soliciting contingent commission 
guarantee business, and it is reported 
the appeal has met a favorable response. 








have power to waive any provision of 
condition of this policy except such as 
by the terms of this policy may be the 
subject of agreement added hereto, nor 
shall any such provision or condition of 
this policy or any forfeiture be held to 
be waived by any requirement, act, or 
proceeding on the part of this company 
relating to appraisal, or to any examina- 
tion herein provided for; nor shall any 
privilege or permission affecting the in- 
surance hereunder exist or be claimed 
by the insured unless granted herein or 
by rider added hereto.” This is prac- 
tically all new matter. 


Cancellation of Policy 


The new policy reads: “This policy 
shall be cancelled at any time at the 
request of the insured, in which case 
the company shall, upon demand and 
surrender of this policy, refund the ex- 
cess of paid premium above the cus 
tomary short rates for the expired time. 
This policy may be cancelled at any 
time by the company by giving to the 
insured a five days’ written notice of 
cancellation, with or without tender of 
the excess of paid premium above the 
pro rata premium for the expired time, 


which excess, if not tendered, shall be 
refunded on demand. Notice of can- 
cellation shall state that said excess 


premium (if not tendered) will be re- 
funded on demand.” The outstanding 
improvement on this condition over the 
wording of the old policy, is that the 
unearned premium need not be tendered 
at the time notice of cancellation 1s 
served. It is extremely difficult on oc- 
casions to reach ‘the insured with 2 
notice of cancellation, and it is further 
dificult to make a tender of cash for 
the premium unearned. 


(CONTINUED ON PAGE 37) 
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HOES — 


Every pair of shoes is a symbol of 


the importance of Insurance. 


How many times did insurance enter into the 
life of this pair? How many policies safeguarded 
that pair? From the time the leather was tanned 
until the box was removed from its shelf in the 
store the investments of the maker, distributor, 
shopkeeper were protected by Insurance. 


One has only to think of the millions upon millions 
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of shoes in every day use to realize the vast ex- 
tent and intricate workings of Insurance. 


In the great mill sections devoted to manufac- 
turing shoes, the Liverpool & London & Globe 


is a familiar name. Its service is seen from the 


safeguarding of vast factories to the protection 
of the humble homes of thousands of workers. 
Many shoes treading the highways of the Nation 
today have at some time borne the protection of 
the L. & L. & G. 
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the old hymn ; 
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It is not always at even the 
happiest hours of the year that 
we can all be happy at one time. 
Over some of the most fortunate 
in the splendid adventures of a 
year of life the shadow of grief, 
or doubt, or trouble is likely to 
fall darkly at the Holiday season. 
But to the greatest possible num- 
ber let us hope that the best of fate 
knocks at the door for Christmas 


To the big family of the London 


& Scottish Assurance Corporation 
scattered all over North America, 
to our policyholders, and indeed 
to the people of all the earth, we 
offer this vision of The Day from 


**It 1s the Christmas time: 

And up and down ’twixt heaven and earth 
In the glorious joy and solemn mirth 

The shining angels climb.” 





London & Scottish Assurance 
Corporation, Ltd. 


London, England 


UNITED STATES BRANCH 
135 William Street, New York 
HORATIO N. KELSEY, Manager 
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FOSTER ON LEASEHOLD 
INTEREST INSURANCE 


After 1920 Companies Found 
Themselves Swamped With 
Applications for This Line 


UNDERWRITING CHANGES 


Found Necessary to Compute Amount 
of Insurance Differently—What 
Creates Insurable Values 


A valuable talk on leasehold interest 
insurance was given by W. S. Foster, 
assistant western manager of the North 
America, before the Insurance Club of 
Chicago Dec. 15. Mr. Foster said: 

“In March, 1920, I stated that there 
was little leasehold insurance written 
and that I knew of no one who claimed 
to know very much about the subject. 

“Almost as a mockery to those words, 
all the larger companies, immediately 








W. S. FOSTER 


Assistant Western Manager North 
American 


after that date, found themselves fairly 
swamped with inquiries and applications 
for leasehold insurance. It was offered 
on all sorts of risks and under all sorts 
of conditions in the sort of go-as-you- 
please fashion that was to be expected 
trom a class that was wholly devoid of 
underwriting rules and regulations. But 
the heavy liabilities involved in these 
offerings, coupled with the loose, indefi- 
nite, ambiguous manner in which they 
were written, drove various company 
organizations to study the subject in- 
tensively in order to arrive at a fair 
measure of sanity in writing the class. 
The result of this study is now reflected 
in the underwriting rules of the Union 
and of the Western Insurance Bureau, 
and in the uniform leasehold interest 
policy form. 
Most Radical Change 


“The most radical change from pre- 
vious leasehold underwriting practice is 
in the present treatment of net or dis- 
counted leasehold interest, rather than 
in gross leasehold values; for as lease- 
hold was formerly written it was the 
practice to pay insured, in event of loss, 
the full leasehold value for each month 
of the lease unexpired. The interest 
earnings on such payments, added to the 
principal, gave insured a greater recov- 
ery from having had a fire than the 
continued use of the premises would 
have assured him had no fire occurred; 
and that of course is contrary to the 
principle of indemnity. For many years 





underwriters worried, and stewed, and 
fretted, and condemned, and argued, 
against this practice, which was some. 
what remindiul of Mark Twain’s remark 
about the weather, ‘Everybody i is kicking 
about it but no one is doing anything 
about it.’ I believe that the North 
America was the first company to ‘do 
something about it,’ and the principle of 
paying only the net leasehold interest 
in event of loss has now become go 
thoroughly established, at least in the 
west, that its correctness is seldom or 
never questioned. 


Example Is Given 


“To illustrate that principle, let us 
suppose that a lease has in some way 
acquired a value of $100 monthly over 
the actual rent payable under the lease, 
and lease has ten years to run. Ten 
years is 120 months and 120 months at 
$100 a month is $12,000. But rather than 
write the insurance for $12,000 we ascer- 
tain what sum will amount to $100 for 
each separate month of the whole period, 
figured at the fair rate of 4 percent an- 
nual, and write the policy for that net 
sum. 

Table Given in Form 


“The leasehold policy form now in- 
cludes a table which shows the value 
per dollar of leasehold interest for any 
number of months up to 240, or 20 years, 
We turn to that table and ‘opposite 120 
months we find the figure 99.1232, which 
multiplied by the $100 monthly interest 
gives us $9,912.32, which is the correct 
amount of the policy rather than $12,000 
under the old and now obsolete practice. 


Computing the Premium 


“But even though we write the policy 
for $9,912.32, we nevertheless do not 
compute the premium on that amount 
for the reason that the amount of the 
policy is automatically reduced as the 
term of the lease wears away to keep 
pace with the ever-diminishing value un- 
til on the last day of the leasehold term 
there is no leasehold value left to insure. 
Suppose, therefore, we were going to 
write this particular item for a term of 
three years, or 36 months. At the end 
of the three-year period there will then 
remain 84 months of the lease unex- 
pired, and the net leasehold interest at 
that time will be $7,335.54, as found by 
the table on the back of the form. Add 
these net values at the beginning and at 
the end of the policy term and divide 
the sum by 2, and we have $8,623.93, so 
that while issuing the policy for $9,912, 
we nevertheless compute the premium 
on $8,624. 

“Right at this point many a person 
becomes excited over his fancied dis- 
covery oi an error in the leasehold table, 
for he finds that at 4 percent interest, 
money increases 48 percent in ten years, 
and he finds that $9,912 increased 48 
percent amounts to $14,669.76 instead of 
$12,000 that we are aiming at. 


Here Is the Reason 


“However, the error is not in the table 
but is in the mind of the person who 
discovers this fiancied error, for he for- 
gets that the leaseholder must take $100 
of his recovery each month and pay his 
increased rental elsewhere and that he 
is earning interest on a constantly less- 
ening amount. 

“Now then, what is leasehold value? 
To which I would answer: Any happen- 
ing or condition which makes lease of 
greater value to the lessee than the ac- 
tual rental exacted for the premises. 


Cause ef Leasehold Value 


“And what primary causes most fre- 
quently produce such leasehold value? 
Well, the reason for the sudden activity 
in leasehold insurance in 1920, to which 
I have referred, lay in the increased cost 
of building construction, expense of up- 
keep, taxes, etc., which was immediately 
reflected by advanced rentals, so that a 
tenant having a lease that was negotiated 
at pre-war figures and which still had 
quite a number of years to run, found 
himseli in possession of an equity which 
oftentimes reached very high figures, 
and which he could not afford to have 
remain unprotected. 

“TI don't know of any more illuminat- 


Decem 




















XUM 















































December 17, 1925 THE NATIONAL UNDERWRITER 17 
aa = 
Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 
of London 
Established 1710—The Oldest Fire Insurance Company in the World 
The SUN of London, The Patriotic Insurance 
established in 1710, (the Co. of America, estab- 
oldest insurance com- lished January 1, 1923, 
pany in the world), is growing lustily and 
stands out as one of is entirely at the serv- 
the world’s greatest in- ice of our agents. 
stitutions. 
The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $700,008.00, Surplus to Policy- 
holders, $931,019.88. 
Liberality, Security and 
Justice is the message con- 
veyed by the SUN sign in every 
agent’ s office. Through more than two 
centuries it has been synonymous with 
these attributes of successful underwriting. 
FIRE RIOT AND CIVIL COMMO- SPRINKLER LEAKAGE YACHT AND MOTOR BOAT PUBLIC LIABILITY 
LIGHTNING — TION INLAND MARINE ALL RISK PERSONAL JEWELRY MERCHANDISE IN TRANSIT, 
WINDSTORM USE AND OCCUPANCY OCEAN MARINE ALL RISK PERSONAL FURS ae Tek te ob eae 
AUTOMOBILE RENTS & RENTAL VALUE TOURIST FLOATER ALL RISK TOURIST FLOATERS “(Annual or Trip Policies) 
EXPLOSION LEASEHOLD SALESMEN’S FLOATER JEWELER’S BLOCK POLICIES 
AUTOMOBILE FULL COVERAGE Including ha Liability Issued SUN INSURANCE OFFICE and 
In One Joint Policy of SUN INDEMNITY COMPANY 
Untoes States Branch Marine Department Western Department Sun Indemnity Company Pacific Coast + a 
55 Fifth Ave., gf York 11 South William St., New York Wrigley Building, Chicago 55 Fifth eo New Y San Francisco, 
Preston T. Kelsey, U. S. Manager Wm.H. McGee & Co., General Agents John F. Stafford, Manager Edward C. Lunt, Frediet Cart A. Many, Genael Agent 
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Clever? 


A flourishing business—the proprietor 
looked upon as a clever and successful 
business man. Then a fire—and the 
check-up reveals thousands of dollars 
underinsurance —a crippled firm — 
years of plugging to put the company 
on its feet—and all because of a 
mistaken economy — guessing at the 
insurable value. 


Guesswork has been practically dis- 
carded in the ordinary operations of 
business establishments, and yet where 
guesswork should have been aban- 
doned long ago, it is here that it seems 
to cling. 


Show your client the necessity of 
knowing the true insurable value. 
Guesswork here may be fatal. 


You are doing your assured a great 
service in recommending an appraisal* 
—a service that will reflect credit upon 
you should ever the necessity of adjust- 
ing a loss arise. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 





lute. 
~)¢ APPRAISERS Hig ENGINEERS > 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
off the books through unscientific depreciation—2nd—It gives the agent, the assured, 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’’ 










































HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


mit HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 
























ing example of such a leasehold value 
than that of this very Insurance Ex- 
change building. Built as it was before 
the war and leased at the low rentals 
then prevailing which leases today have 
15 to 18 years longer to run, the cancel- 
lation of those leases as the result of 
such a fire as swept the Burlington 
building would impose a very serious 
leasehold loss on the original tenants by 
reason of the greatly increased rentals 
that would be exacted for premises of 
equal desirability elsewhere. 

Wilson Avenue District 


“Another reason that might be cited 
is the shifting of old or the establish- 


event of damage to the extent of 25 per. 
cent, 50 percent, 75 percent, or perhaps 
total destruction of the building. New 
then, if a lease has acquired a real and 
substantial value, it must be remembered 
that the owner is just as anxious to re- 
possess himself of the premises and 
make a new lease at a higher rental as 
the tenant is to carry that lease through 
to expiration at the favorable rent he js 
paying, so that the more trifling the 
damage which permits the lessor to can- 
cel such lease, the less desirable is the 
subject for leasehold insurance; and the 
greater the damage that must occur be- 
fore giving the owner such right to can- 
cel, the more desirable is the subject for 





ment of new business centers, such for 
instance as the Wilson Avenue district, 
in which district a considerable amount 
of leasehold insurance has been written 
during recent years. 

“Frequently a lease in some such de- 
sirable locality is bought outright upon 
the payment of a bonus, which bonus 
should be protected by insurance quite 
as much as the enhanced leasehold in- 
terest of the original lessee should have 
been protected had he retained the 
premises for his own use. Ojitentimes 
leasehold values are established by the 
building of some public improvement, 
such for instance as the Michigan boule- 
vard bridge, or the new Union Station. 


Works Both Ways 


“But just as the shifting of business 
centers and the building of public im- 
provements create leasehold values, just 
so the encroachment of undesirable 
neighbors and the abandoning of pre- 
viously established business centers re- 
duce rental values and produce leasehold 
losses for the leaseholder instead of 
leasehold values, which at once suggests 
that one cannot blindly accept every 
leasehold line offered but must write 
the class with all the intelligence at his 
command. 

Effect on Improvements 


“Leasehold value is also created by 


to rented property. Some folks seem to 


believe that the covering of such perma- 
nent improvements installed by the 
lessee is not leasehold insurance, but 


certainly the lessee’s sole right to install 
those improvements is evidenced by his 
lease of the premises; his interest in 
such improvements ceases with the ex- 
piration of the lease, and it therefore 
seems to me that this is leasehold insur- 


ance in the final analysis, no matter 
what you call it. 
“It is sometimes asked whether a 


lessee has an insurable leasehold inter- 
est if he sub-lets the premises to one or 
rnore tenants instead of occupying it 
himself, to which I would simply 
in turn—Why not? 

“Leasehold interest should not include 
business earnings, which is an entirely 
different matter and is contemplated by 
prospective earnings or use and occu- 
pany insurance. 

Renewal Options 

“Another question often asked—Is 
represented by a renewal option?’ Why 
not? If a tenant has a bona fide option 
to renew a valuable lease for some spec- 
ified term of years, why is that optional 
term not quite as insurable as the orig- 
inal term of the lease? Some companies 
decline to cover over that optional 
period, but I wonder if when the option 
is closed and a new lease is effected they 
will not then be willing to write the 
same identical leasehold interest for the 
term of the renewed lease? Then why 
not insure such valuable equity that is 
represented by a bona fide option? 


Must Consider Fire Clause 


“The intelligent underwriting of the 
class depends very largely upon the con- 
ditions of the lease itself, and more par- 
ticularly the fire clause. There is no 
uniformity in fire clauses. Some of them 
provide for cancellation for no further 
reason than that building has been ‘dam- 
aged by fire,’ without remotely indicat- 
ing how serious that damage must be 
in order to give the lessor the option to 














cancel. Others give him such option in 


lessee making permanent improvements | 


ask | 


leasehold interest insurable over a term | 


leasehold insurance. This is reflected in 
the rates which you will find in all the 
state rule books, which provide for 50 
percent reduction in rate when fire 
clause provides for 75 parenes damage 
before lessor may cancel; 25 percent re- 
duction for 50 percent damage; and 10 
percent reduction for 25 percent damage. 


Cancellation Terms of Lease 


_ “Some leases provide for cancellation 
in event of damage that cannot be re- 
paired within some prescribed time, as 
for instance, 60 or 90 days; one I saw 
the other day in event of ‘substantial 
destruction,’ others provide for cancella- 
tion in event of building having become 
untenantable, without any stipulation as 
to how long that untenantability need 
continue. How can any rating schedule 
be made to fit such cases? 

“Some give both owner and tenant the 
option to cancel in event of the various 
contingencies that I have named, al- 
| though the forms as now drawn impose 
leasehold liability upon the companies 
only when lease has been cancelled by 
the lessor; for the function of insurance 
is to indemnify the insured for loss or 
damage caused by some unavoidable 
calamity and not merely to make insur- 
ance a convenience for shouldering on 
to the insurance company losses that 
insured might just as well have avoided. 
On the other hand, some leases contain 
no fire clause whatever, which immedi- 





_ately conveys the thought that lessor 
| may not cancel such a lease and that 
|the lessee therefore does not need 


leasehold insurance protection. 
Owner Need Not Rebuild 


“It seems to be well established 
law, however, that owner need not re- 
build premises that have been destroyed 
by fire unless he has specifically agreed 
to do so, so that if in event of fire loss 
owner fails to rebuild, it is obvious that 
the lessee is deprived of his leasehold 
value in the risk regardless of the fact 
that technically, lease has not been can- 
celled. Not only that, but there are a 
number of court decisions which have 
| required lessee to continue to pay rent 
for the remaining period of the lease 
even though owner has refused to re- 
build. That is specially true when lease 
includes jointly both building and land. 
In a situation of that kind, not only 
| would lessee be deprived of his leasehold 
interest, if any, but his loss would be 
all the greater in having to continue to 
pay his monthly rental after the prem- 
ises had been destroyed, in which event 
insurance to the amount of his normal 
leasehold interest probably would not 
begin to indemnify him for his actual 
loss sustained. Those decisions, how- 
ever, seem to have had only to do with 
the tenant’s obligation to continue to 
pay rent, which is quite the opposite of 
the situation contemplated by leasehold 
insurance where the owner does not 
want the tenant to continue to pay rent 
but wants to cancel his lease in order 
that he can effect a more favorable lease 
with other parties. In any event it 
would appear to be the part of wisdom 
for the lessee to insist upon a clause re- 
quiring the lessor to rebuild or repair 
in the event of loss or damage by fire or 
other calamity. 


Leases Do Not Deliberately Improve 





“Everyone who has made a study of 
the matter has been impressed with the 
careless use of the king’s English often 
found in leases. This is quite likely to 
jeopardize the tenant’s interests when- 
ever a large leasehold value is involved. 
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Nevertheless I do not believe that many 
Jeases have been drawn in the past with 
the deliberate purpose of imposing on 
the lessee. It has been the aim in the 
past to secure and keep permanent and 
desirable tenants for rental properties 
not to oust them, so that those portions 
of the lease providing for cancellation 
and for rebuilding in event of damage 
have not always had the consideration 
that their importance deserves. But in 
our consideration of such leases from 
the standpoint of leasehold insurance we 
have to take them as we find them and 
it is safe to say that a large percentage 
of leasehold offerings have been declined 
owing to the indefinite, uncertain and 


ambiguous conditions found in the 
leases. Assuredly no underwriter is 
willing to subject his company to a 


heavy leasehold loss unless there has 
been a correspondingly heavy damage 
to the physical risk. 


Have Not Waited for Salesman 


“Leasehold values, probably more 
than any other values, have induced 
their owners to go scurrying after insur- 
ance protection rather than await the 
call of the insurance salesman. The rea- 
son for this is that leasehold values 
usually run into pretty high figures—too 
high, usually, to warrant any needless 
chances—and as insurance agents and 
salesmen are in no position to know who 
has an insurable leasehold interest and 
who has not, the lessee in most cases 
brings the situation to the attention of 
his insurance agent and asks what may 
be done for his protection. I have stated 
that leasehold values run into very large 
amounts. At the opening of this dis- 
cussion I took as an example a monthly 
leasehold value of $100 under a lease 
having ten years unexpired, which you 
will recall required a policy of almost 
$10,000, and a $10,000 policy is worth 
writing by any agent at any time. But 
leasehold insurance for the most part 
greatly exceeds $10,000 in the case of 
any important risk and they frequently 
reach amounts involving six figures. 
One such item with which I am familiar 
exceeds $500,000 and in that particular 
case the leasehold value is probably 
twice the physical value of the building. 


A Nice Line Written 


“A broker came into our office in 
quest of leasehold insurance on one of 
the office buildings here in the loop, to 
be written in favor of a well-known edu- 
cational institution. Believing that that 
educational institution did not occupy 
any portion of the building in question, 
it was difficult to imagine any insurable 
leasehold interest that they might have 
therein, and as the broker himself was 
somewhat “cloudy” as to this I recom- 
mended that he call upon the manager 
of the institution and ask him to tell 
frankly just what their interest was. He 
went on his way and shortly afterward 
returned, beaming, and explained that a 
Chicago philanthropist, desiring to bene- 
fit the educational institution referred 
to, had subscribed $150,000 towards its 
building fund, but wishing to avoid os- 
tentation in paying his subscription he 
had assigned to the institution a half 
dozen three and five-year leases cover- 
ing portions of that office building, the 
rentals from which would approximate 
the amount of his subscription; and the 
trustees of the educational institution, 
not wanting to run any chance of hav- 
ing those leases cancelled by fire, wanted 
to protect that leasehold interest. 

“Details of writing the business were 
quickly arranged, when the broker re- 
marked, ‘Now I want to give your agent 
all of this line that you want in return 
for your assistance; how much will you 
take?’, to which we immediately an- 
swered, ‘$150,000.’ and the entire line 
was placed with us through our local 
agency.” 


Reinsures California Business 
The Seaboard Casualty has reinsured 
the California business of the Lincoln 
Casualty and the business of the Unkon 
Indemnity Exchange, a reciprocal which 
recently passed into the control of C. 





FRUIT LOSSES HEAVY 





BAD CALIFORNIA EXPERIENCE 





Hartford and North America Again 
Writing Frost Coverage 
on Oranges 





SAN FRANCISCO, CAL., Dec. 16.— 
The Hartford and the North America, 
the companies which have written the 
bulk of the frost insurance on citrus 
fruits in California and Florida, are 
writing the business again this year in 
spite of a loss ratio for last season of 
between 300 and 500 percent. These 
two companies, which are pioneering in 
the citrus fruit field, are limiting their 
commitments considerably this year. 
The North America, for example, is tak- 
ing on a maximum liability in California 
of $350,000. The business has been 
written since 1921, and has shown a 
heavy loss ratio each year. The com- 
panies are changing somewhat their 
writing methods, and hope to be able 
to show a profit on their business this 
season. No liability will be accepted in 
California after Dec. 20. 

California Losses High 


It is in California that the companies 
have had an excessively high loss ratio. 
In Florida the experience has been satis- 
factory. There have been only three 
general freezes in Florida in the past 85 
years. The highest point of land in 
Florida, devoted to the raising of 
oranges, is only 249 feet above the sea 
level. Thus, the frost losses in Florida 
are due almost entirely to general 
freezes affecting the entire fruit-raising 
area. In California a much more pre- 
cise form of underwriting is necessary. 
It has been found, for example, that the 
orchards situated in the low-lying sec- 
tions of California yield by far the high- 
est loss ratio. The orange groves that 
are in the lowlands do not get what 
underwriters term “air drainage.” That 
is, pockets of cold air will settle in the 
valleys and remain there over night, 
freezing entire stretches of groves. The 
orchards that are planted on higher 
ground are not subject to losses of this 
kind. They are in areas that get a free 
circulation of air. Cold does not settle | 
on them for long periods of time. 


How Rates Are Determined 


The companies have learned this and 
as a result give a much lower rate to 
the orchards that are planted upon the 
high ground. In some sections, for in- 
stance, orchards that are in higher alti- 
tudes carry a rate of only 5 percent, 
while those in the valleys just a few 
miles away carry a rate of 35 percent. 
The average rate on oranges is about 
14 percent. The companies are not writ- 
ing the lemon groves as the experience 
on them has been too unfavorable. 


Mapping Risks 


This year most of the risks are being 
mapped just as fire risks are. The com- 
panies have the weather bureau records 
of the past five years at their disposal. 
In addition they have made an exhaus- 
tive survey of the principal orange 
growing regions of California and have 
learned that some of the shrewdest 
growers will insure only portions of 
their groves. They will seek coverage 
upon those sections which are subject 
to frost, and will take a chance on the 
portions of their groves that have never 
or seldom been frozen. The companies 
are slowly learning these little “tricks 
of the trade” and planning their writings 
to avoid them. The past few years have 
been so exceedingly unprofitable that 
this year the companies are determined 
to pick only what is regarded as the 
very choicest business. 





Will Write Automobile 
In addition to public liability and 
workmen’s compensation, the Associated 


Industries Insurance Corporation of San 
Francisco has been granted permission 





Summers, president of the Seaboard 
Casualty. 


to write various lines of automobile in- 
surance in Texas, 
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Editorial 

Fire insurance is not generally used for 
Christmas giving. Unlike neckties, muf- 
flers, fur coats, jewelry and such articles, 
insurance is not given by a wife to her 
husband or by a husband to his wife. 

Nevertheless, the Christmas season 
offers fire insurance agents opportunities 
to write more insurance. Any occasion 
of giving results in the need for more in- 
surance. And the agent who fails to 
furnish needed protection is not doing his 
full duty to his clients. 

The premium on such business alone is 
not to be sneezed at. Someone in your 
town will receive an automobile for Christ- 
mas. In some other home the members 
of the family will band together to buy a 
complete set of furniture. 

Many expensive sets of silver and val- 
uable pieces of jewelry will be given. 
The Ohio Farmers Insurance Company 
does not write burglary insurance but it 
suggests the opportunities of writing this 
line. 

We want everyone to have a happy, 
merry Christmas and a glad New Year. 
Certainly, proper insurance written in a 
good company such as the Ohio Farmers 








will help to relieve your clients of worry 
and anxiety and so make their Holiday 
season and the whole year 1926 pleasanter. 





Many Ohio Farmers agents have been 
using our radiator emblems to attach to 
cars which they have insured in this 
Company. Send for a sample or a supply 
if you want to identify the automobiles 
you insure. They are complete with wires 
for fastening. 

Soon the Ohio Farmers Insurance Com- 
pany will begin its seventy-ninth year of 
business. The Company was founded 
here in Le Roy in 1848. 

No automobiles then, nor aeroplanes, 
and few railroads. But the Ohio Farmers, 
organized so many years ago, is geared 
up to present day demands for speed and 
service. 

Age, when accompanied by progress, 
means something. 

The Ohio Farmers insures private or 
commercial automobiles either as fleets or 
individual cars against fire, tornado, — 





collision and property damage. 
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An agency 


plus service 


The Philadelphia Fire and Marine Insurance Com- 
pany is a financially strong, powerful organization 
with an enviable record for reliable service. 


These features, combined with a full line of desir- 
able policies covering protection on property and 
commercial activities, make an agency connection 
with this company most desirable. 
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Write for particulars. 
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PHILADELPHIA 
FIRE AND MARINE 
INSURANCE COMPANY 


1711 Chestnut Street, 


Philadelphia, Pa. 


508 Walnut Street, Philadelphia, Pa. 
209 W. Jackson Boulevard, Chicago, II. 


125 Trumbull Street, 


Hartford, Conn. 


200 Bush Street, San Francisco, Cal. 
8th Floor Hurt Bldg., Atlanta, Ga. 
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Specialists in 
FIRE INSURANCE 
STOCKS 


Specialists in 
FIRE INSURANCE 
STOCKS 





WE HAVE FOR SALE 


— Any Part — 


Glens Falls Insurance. 
Homestead Fire Insurance. 
Independence Fire Insurance. 
Harmonia Fire Insurance. 
Carolina Insurance. 

Home Insurance. 

North River Insurance. 

New Jersey Insurance. 

Great American Insurance. 
Globe & Rutgers Insurance 
Bankers & Shippers Insurance. 
Importers & Exporters Insurance 


Inquiries Invited 


J. K. RICE, JR. & CO. 


EQUITABLE BLDG. 120 BROADWAY 
NEW YORK 
TELEPHONE RECTOR 9030 





SPECIALISTS IN FIRE INSURANCE STOCKS 
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George L. Ramey Agency 


INTERSTATE AGENCIES, Inc. 





A Complete Service Organization for Local Agents 


A Timely Tip for December 
SELL NOW— 


Increased Limits for Automobile 
Liability and Property Damage. 

Why—Winter Conditions Increase 
Hazards. 


CLAIMS PAID PROMPTLY THROUGH OUR OWN 
: LOSS DEPARTMENT 





609 J. F. Wild Bldg. Indianapolis, Ind. 




















National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 





Michigan Indiana Kansas 

Wisconsin — Kentucky 

Minnesota 0 Tennessee 
Nebrask 

Ohio Missour: Oklahoma 
Managed by 


J. G. Hubbell 


H. B. Chrissinger R. L. Thiele 


223 West Jackson Blvd., Chicago, Ill. 
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Embarrassing Moment 


| for Clarence Rich | 
lL. 





Insurance 
Stock Quotations 





LOUISVILLE, Dec. 16.—C. A. Rich, 
general manager of the Underwriters 
Adjusting Company of Chicago, while on 
a recent visit to the Louisville office, 
glanced at a cartoon in a Louisville 
newspaper, under the heading “Embar- 
rassing Moments,” and proceeded to tell 
one on himself. 

Mr. Rich hasn’t any sons of his own, 
but is very fond of boys, takes a great 
interest in them, and a short time ago 
took an active part in one of the father 
and son banquets held in Evanston, III. 
He arranged to take one of his neigh- 
bor’s boys to the affair, and later the boy 
called him up and asked for the privilege 
of bringing a friend. The request was 
gladly filled. 


Revelation Is Made 


Later Mr. Rich was seated at the ban- 
quet, with his two young visitors. The 
name of the extra boy hadn‘t meant 
anything to him. In a conversation he 
asked the lad what school he attended, 
and the boy replied that he had been at- 
tending school in Washington. 

Mr. Rich: “But Chicago 
home, isn’t it?” 

The Lad: “Yes, but we were in Wash- 
ington, and it was necessary for me to 
go to school there, as father had to stay 
there.” 

“What does your father do?” asked 
Mr. Rich. 

“He works for the government, has 
an executive position,” was the reply. 

“Executive position?” queried Mr. 
Rich, principally talking merely to keep 
the conversation going. 

The boy had evaded boasting as long 
as he could, and then let Mr. Rich have 
it. He said: “You see father is vice- 
president of the United States. My name 
is Dawes.” 

Mr. Rich’s mouth flew open in aston- 
ishment. It was an embarrassing mo- 
ment. 


is your 


Another New Texas Company 


Charter has been granted the North 
American Insurance Company at Austin, 
Tex., with capital of $200,000 and surplus 
of $150,000. The incorporators are E. B. 
Robinson, R. S. Robinson and George T. 
Wicker. Fire and allied lines of insur- 
ance will be written. 


Blue Goose Aids Charities 


DALLAS, TEX., Dec. 15.—Charles Bul- 
lock, chairman of the charity fund for 
the Texas Blue Goose, reported at the 
Monday luncheon that the fund of close 
to $700 would be distributed to worthy 
charities during the Christmas holidays. 

The Texas pond has probably done 
more along these lines than any other 


pond in the country. Already over 
$3,000 has been given to charity by this 
pond. 

W. Scott Clark, most loyal gander, 


presided at Monday’s luncheon. 

It was decided to postpone the 
luncheon during the holidays. The next 
luncheon will be held Monday, Jan. 4. 


Special Hazard Volume 


The “Weekly Underwriter” has just is- 
sued Volume 16 of “Live Articles on Spe- 
cial Hazards,” being a series of articles 
reprinted from the monthly fire insur- 
ance supplement of that paper. The cost 
is $2. 


Miscellaneous Notes 
McCallum Hill & Co. of Regina have 


been appointed to represent the Home 
of New York. 
The liquidation bureau of the New 


York insurance department has formally 
taken over the United States branches 
of the First Russian, Russian Reinsur- 
ance and the Moscow. 

H. P. Crouse, for many years corre- 
spondent of the “Insurance Field” in 
Cincinnati, died suddenly at his home in 
Cincinnati, Tuesday morning of this 
week. He was found dead in bed. He 
had been ill for several weeks. 


A health fad item says, “It is better to 
lie on the right side,” but the right side 
requires no lying at all. 








oe following table gives the par 
value, dividend and the latest bid and 
asked prices of insurance stocks, revised 
by J. K. Rice, Jr., & Co. of New York: 


New York Companies 





: Div. Bid Asked 
Name of Co. Par % Dol’s per Sh, 
Amer. Alliance....100 16 305 315 
Bankers & Ship.. 100 10 285 ota 
Carolina Ins...... 10 10 35 35 
Cee OE Ws. Bavcace 100 12 310 ens 
Continental ..... 25 24 129 132 
Fidelity-Phenix.. 25 24 173 177 
Glens Falls...... 10 16 37 39 
Great Amer...... 100 16 294 298 
Globe & Rutgers. 100 28 1520 1560 
Hanover .......-. 50 10 190 195 
BEEMNORIS. 20 c004 10 16 53 58 
eres 100 18 357 360 
Imp. & Export... 25 12 60 65 
Natl. Liberty.... 50 20 230 mer 
ae ax: ae 20 245 250 
Northern .... 100 10 270 280 
North River 25 16 113 116 
Dn dxt- eee ae & 25 24 250 ous 
United States.... 20 20 148 152 
Westchester ..... 10 25 44 46 

Casualty and Surety 
American Surety. 50 12 180 185 
Fidelity & Cas... 25 16 127 132 
National Surety... 100 9 213 216 
N. Y. Casualty... 25 16 101 103 
U. S. Casualty.... 100 10 345 ee 

Hartford Companies 
Aetna Pie 22.0. 100 24 645 660 
Automobile ..... 100 12 570 580 
Aetna Life....... 100 12 1240 1260 
Aetna Cas. & Sur. 100 12 910 930 
Hartford Fire.... 100 20 645 660 
Hartfd. Stm. Boil. 100 12 670 een 
National Fire.... 100 20 780 an 
Phoenix Fire..... 100 20 590 600 
Secur. of N. H... 25 12 93 96 
*Travelers ...... 100 22 1370 1390 


BIMOROS <acicccse 10 15 55 57 
Wire ASER. .cccve 50 25 275 280 
WEEE sccscecee 50 14 180 185 
Liberty Bell..... 25 - 62% ... 
Ins. Co. No. Am. 10 20 62 64 
Independ. Fire... 10 * 26 32 
New Jersey Companies 
AMeTICAN ..0.00% 5 2 24 25 
Camden Fire .... 5 14 15 17 
Firemen’s ....... 50 24 230 235 
New Jersey ..... 20 9 45 50 
Baltimore Companies 
Fidelity & Dep.. 50 10 122 124 
Homest’d F., new 10 40c 30 35 
Maryland Cas.... 25 18 100 102 
New Amster Cas. 10 24 52 54 
fe Oe Ba BS Bocvee 50 18 214 218 


STORMY SCENE ENACTED 


Harry H. Wright and W. P. Robertson 
Enlarge Their Vocabulary When 
They Find Their Luggage Stolen 


The personal luggage of Harry H. 
Wright, Port Huron, Mich., local agent 
and adjuster, and W. P. Robertson, 
western manager of the Alliance of Phil- 
adelphia, is lighter this week than it was 
last. In company with A. F. Powrie, 
western manager of the Fire Associa- 
tion, Mr. Wright and Mr. Robertson at- 
tended the dinner given in Detroit last 
week in honor of Fred T. McOmber, 
who will shortly retire as Michigan state 
agent of the Springfield. The next morn- 
ing preparations were made for an auto- 
mobile trip to Port Huron for the pur- 
pose of having Mr. Robertson and Mr. 
Powrie inspect the spaciousness and at- 
tractive appointments of the compara- 
tively new office of Mr. Wright. Mr. 
Wright’s automobile was parked in front 
of the Detroit Athletic Club. Mr. Rob- 
ertson and Mr. Wright had deposited 
their baggage therein and were awaiting 
the arrival of the tardy Mr. Powrie. 
They stepped: inside the club for a mo- 
ment to try to round him up, discovered 
him in the lobby, returned to the auto- 
mobile only to discover that their bag- 
gage had been stolen during their brief 
absence. Mr. Powrie_ reperts that 
Messrs. Wright and Robertson exhib- 
ited no hesitancy in expressing their 
opinion of the characteristics and the 
general desirability in the community of 
anyone who would be guilty of such a 
theft. 
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CHANGES IN THE FIELD 
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GARBUTT GOES TO OHIO FIELD | 


Aetna Man in Rocky Mountain Terri- 
tory Transfers His Allegiance to the 
Niagara Fleet 


CS = Garbutt has been 
special agent in Eastern Ohio for the 
Niagara Fire and its allies, the Niagara- 
Detroit Underwriters and the Maryland 
of Baltimore, effective Jan. 1. Mr. Gar- 
butt, who succeeds Charles Runkle, re- 
cently retired to engage in another line 


of effort, is now traveling in the Rocky | 


Mountain field for the Aetna. He will 


maintain an office in Cleveland. 


Paul W. Newman 


Paul W. Newman has been appointed 
special agent of the Travelers Fire, with 
headquarters in the Worcester, Mass., 
branch office of the Travelers companies. 
Mr. Newman will assist 
P. W. G. Anderson in the New Eng- 
land field. Mr. Newman has been spe- 
cial agent of the Fireman’s Fund. 


W. H. Van Derveer 


W. H. Van Derveer has been ap- 
pointed Pennsylvania special agent for | 
the Tokio Marine & Fire and its run- 
ning mate, the Standard of New York. 
For the present he will maintain head- 


quarters at the chief offices of the com- | 


panies in New York. Until recently 


Mr. Van Derveer was with the Hanover | 


Fire, prior to which he was employed 
by the Fidelity-Phenix. He is particu- 
larly well informed as to improved risk 
business. 


J. H. Thornton 


Joseph H. Thornton, special agent of 
the Northern of London in South Car- 


appointed | 


Manager 


olina and Georgia for some time past, 
has resigned. A successor will be an- 
nounced by the company in the near fu- 
ture. 


J. W. Crist and L. I. Harris 


J. W. Crist of Huntsville, Mo., 
agent for the 
ern Missouri, has resigned to become 
state agent of the National Union. 


special | 
American Central in east- | 


Les- | 


| tal I. Harris, special agent in the farm 


| eastern Missouri. 


| southern California. 


and sub-agency department of the Amer- 
ican Central, will succeed Mr. Crist in 


W. G. Dickey 


W. G. Dickey has resigned as state 
agent of the Fire Association in Ne- 
braska effective Dec. 1. Mr. Dickey 


will in the future make his residence in 


He will be succeeded by C. L. Tindall. 
Mr. Tindall for several years was special 
agent of the Fire Association in Mis- 
souri and Kansas. He will make head- 
quarters at Omaha. 











By G. A. 
CROP INSURANCE 





PROPOSE U. 8S. 


The creation of a joint commission of 


subject of crop insurance with a view 
to determining the practicability and ex- 
pediency of creating a government crop 
insurance bureau or other agency is 
| sought in a concurrent resolution intro- 
duced in the House of Representatives 
at Washington by Congressman Sinclair 
of North Dakota. 

The study of crop insurance has been 
the subject of legislation introduced in 
| previous sessions, but so far such meas- 





sideration. 


* * * 
RAILWAY LOSSES HEAVY 


A recent wreck on the line of the 
Missouri, Kansas & Texas railroad, in 
which a number of box cars and oil 
tanks were destroyed, has added another 
to the losses suffered by 
Insurance Association this year, which 
will offset to a degree the savings from 
early estimates experienced upon 1924 


reported claims. In addition to the 
burning of numerous bales of cotton 
and large quantities of beans, a num- 


| VIEWED FROM NEW YORK 


| ber of cars in the M. 
| were loaded with automobiles, 
the House and Senate to investigate the | 


ures have never received serious con- | 


the Railroad | 


| ports to Executives and Officers” 
| members of the Insurance Accountants’ 
Association at their annual meeting in 


— 
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wreck 
the dam- 
age upon which will amount to a sub- 
stantial sum. 
was covered 
Association. Underwriters are at a loss 
to explain the many railway losses sus- 
tained since last January, in view of the 


properties, 

extended by railway authorities along 

fire protection lines. 
. ¢ 

SPOKE BEFORE ACCOUNTANTS 

H. R. Waite, secretary-treasurer of 


the Agricultural, spoke on “Periodic Re- 
before 


New York City, Dec. 15. The commit- 


| tee recently appointed to confer with the 


National Board on two tax questions of 
particular concern presented its report. 


TWO ORGANIZATIONS INTERVENE 


Much interest has been taken in the 
past in the suit brought by the Ameri- 
can Surety against the Patriotic on a 
| binder to recover its share in a $65,000 


| 


The cotton presumably | 
in the Cotton Insurance | 


| City. 


| gave 
admirable inspections now made of these | gs 


and the cordial cooperation | 


loss of cement in Brooklyn. The New 


York Board and the National Board 
have now intervened in the suit. In the 


supreme court in New York City, the 
American Surety obtained a judgment 
for the full amount of its claim. This 
was affirmed in the appellate division. 
The case will now shortly be argued be- 
fore the New York Court of Appeals. 
It is in this court that the New York 
Board and the National Board have in- 


tervened. 
*x* *x* * 


L. B. TEMPLE HONORED 


L. B. Temple, assistant general agent 
of the North British & Mercantile, was 
given a handsome traveling bag and toi- 
let set by his associates in the Middle 
Department of the company. Assistant 
Manager Charles R. Perkins made the 
presentation speech. Mr. Temple de- 
sired to do field work and the company 
arranged for him to travel in Maryland, 
Delaware and the District of Columbia 
for the North British, Mercantile and 
Commonwealth. He will have his head- 
quarters in Baltimore. 

* * * 
DINNER FOR R,. T. STEWART 


The Western New York Field Club 
a dinner for R. T. Stewart of the 


North British & Mercantile, who on 
Jan. 1 will become assistant general 
agent at the head office in New York 


General Agent Percy Ling rep- 
resented the North British at the din- 
ner. 


s&s 
COAL MINES SEEK COVERAGE 
Governor Pinchot of Pennsylvania, 


has called a special session of the state 
legislature to meet Jan. 13, in an en- 
deavor to end the coal strike in the 
anthracite region, which has been in 
progress for several months, and which 
thus far has resisted all attempts at 
settlement. An interesting sidelight on 
the general situation is that several of 
the important collieries in the Scranton 
region have recently sought use and 
occupancy insurance, a line they would 
have no use for unless there was an 
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Automobile Policy! 


The Contract You 
Have Been Waiting For! 


Public Liability 
ALL-IN-ONE-POLICY 


ATLAS CASUALTY 


COMPANY 


Home Office 


CHICAGO, ILLINOIS 
29 South La Salle St. 
C. A. WHITTLE, Manager 


Fire -- Theft -- Collision -- Property Damage 














W. D. HOLTERMAN 
President 





Executive Offices 
FORT WAYNE, INDIANA 


FELIX BROEKER 
Secy.-Gen. Mgr. 
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INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE - President 
HARTFORD, CONN. 


CHARLES E. DOX, Manager 


WESTERN EPARTMENT 


39 S. La Salle Street 
Chicago, Illinois 


GEORGE 0. SMITH - Manager 
SAN FRANCISCO 


























r BUREAU of 
VALUATION 
ENGINEERING, INC. 


538 S. Dearborn St., 
Chicago, Ill. 
F. J. CROKE, President 













adequate coverage and 
prompt adjustments. 
Sensible—Fees 








BREVOORT 


HOTEL 
Eat efls Salle CHICAGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 




















FIELD SHEETS 


Now is the time for field 
men to bring their agency rec- 
ords up to date. Loose leaf 
field books and extra sheets 








early prospect of resuming mining oper- 
ations. As a counter to this two or 
three riot and civil commotion lines have 
been on the street from the bituminous 
coal fields in western Pennsylvania, 
where rumors of trouble have been rife 
of late. 
* x 
SUIT OVER OIL PAINTING 


Sallie V. Kilroy of Staten Island, 
N. Y., obtained judgment against the 
New Brunswick Fire in the i. 
court of Westchester county, N. Y., 

a suit on a valued policy which sonal 
in the coverage of $26,000 on oil paint- 
ings. The company contested the loss 
on the ground that the assured, her 
mother and brother had conspired to 
defraud it, and that the pictures were 
worth but little. The company claimed 
that they had been purchased from vari- 
ous auction rooms. Miss Kilroy claimed 
$10,000 on the painting “Ecce Homo.” 
This was said to be by Nicholas Enri- 
quez, a Mexican painter of the eigh- 
teenth century. After experts had 
passed their opinion on the genuineness 
of the painting, the court directed a 
verdict for the assured. 

: = * 


SENDING OUT ADJUSTERS BLANKS 


Adjusters in all parts of the country 
are now being furnished with the infor- 
mation blank or questionaire that is 
being sent out by the National Board. 
These blanks when filled out will be 





carefully studied by the National Board. 
Every company belonging to the Na- 
tional Board will eventually be furnished 
with a card file in which will be shown 
the names of the approved adjusters 
and their rating which will be based 
very largely upon the information con- 
tained in the questionaire now being fur- 
nished. Within a short time, the Na- 
tional Board expects to have compiled 
a list of approved adjusters for the en- 
tire country. The approved list will 
show the kind of losses specialized in 
by each adjuster. 

These questionaires are being filled 
out by the staff adjusters of the West- 
ern Adjustment & Inspection Company, 
the Underwriters Adjusting Company, 
and similar organizations. It is the 
hope that finally the National Board will 
have complete data on every adjuster 
that is active in the business. 


ARCHITECTS GIVE VIEWS 


At the invitation of Mayor-Elect 
Walker of New York, a committee rep- 
resenting the American Institute of Ar- 
chitects conferred with him regarding 
maters of city administration affecting 
the building industry. The committe 
strongly counseled a revision of the 
present building code, which it declared 
to be antiquated. It also advocated an 
extension of the fire limits and the 
complete elimination of wood shingle 
roof ordinance. 








AS SEEN FROM CHICAGO 











APPOINT NOMINATING COMMITTEE 


A. O. Burdick, S. S. Vastine, Allan 
I. Wolf, E. C. Sweetland and C. W. 
Weisz have been appointed on the 
nominating committee of the Chicago 
Board to bring its ticket in for the 
annual meeting Jan. 14. J. I. Naghten 
is closing his first year as president 
and undoubtedly will be renominated. 


F. B. MceBRIDE RESIGNS 


Frederick B. McBride has severed his 
connection with the Chicago office of 
Marsh & McLennan, having resigned as 
manager of their marine department. 

He had been previously associated 
with Marsh & McLennan in New York 
and became identified with the Chicago 
office six years ago, in order to organ- 
ize their Chicago marine department. 
Under his management the department 
in subsequent years enjoyed a steady 
growth and is now favorably known 
throughout the middle west. 

While no definite announcement has 
been made by Mr. McBride of his fu- 
ture plans, it is understood that he will 
locate in the east. 


* 
INSURANCE FRATERNITY 


Students of the fire insurance course 
at Northwestern University have organ- 
ized the Alpha Chi Epsilon fraternity, 
which has been recognized by the Uni- 
versity authorities as a full fledged 
professional fraternity. Members of the 
course are young men who have been 
sent to the university on scholarships 
from their various companies. In order 
to establish fraternal feeling among the 
students, not only while they are taking 
the four year course, but also to hold 
them together after they have finished 
their training and gone out into the busi- 
ness world, the students began to organ- 
ize the fraternity last June. They have 
now completed the work, elected officers 
and applied for a charter from the state. 
The fraternity has a house where about 
20 of the members are living. There 
are 22 active members and some 10 
pledges at present. C. R. Tuttle, general 
manager western department of the 
North America, and Raymond T. Nel- 
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son of the Western Actuarial Bureau, 
have given their support to the new 
organization and according to officers of 
the fraternity are to be made honorary 
members. George M. Eddy, Jr., Fire 
Association, was chosen president at the 
recent election; G. F. Goltermann, Con- 
tinental, was made vice-president and 
historian; Charles Fletcher, Hartford, 
secretary and Guy M. Nearing, Great 
American, treasurer. 
+ * 
CARTER IN CHICAGO 


Walter Carter of New York, general 
attorney for the Royal, is in Chicago 
this week in connection with the ap- 
pointment of a successor to S. H. 
Quackenbush, deputy manager in the 
western branch, who is to become west- 
ern manager of the Westchester Fire, 
Jan. 1. 

- * * 
COMPLAIN OF HIGH RATES 


Few, if any, companies operating in 
the middle west are writing use and 
occupancy with coinsurance. Practi- 
cally all of the principal writers of U. & 
O. business complain that the rate on 
use and occupancy coverage with coin- 
surance is so high as to make its sale 
prohibitive. Some time ago it was de- 
cided to charge for use and occupancy 
with coinsurance the per diem rate plus 
50 percent. Recently it was concluded 
to change this about Jan. 1, to the per 
diem rate plus 35 percent. Even this 
change, a majority of Chicago company 
officials argue, will not tend to make 
U. & O. coverage with coinsurance read- 
ily salable. The price even at the pro- 
posed reduction in rate is, it is declared, 
ridiculously high. There is no possi- 
bility, many company executives feel, 
of selling it in competition with the mu- 
tuals and reciprocals which have rates 





Fire Insurance Inspector 


A Dean Schedule man is needed by 
the Service Department at Chicago 
of a nationally prominent broker- 
age firm. Applications, which will 
be treated in confidence, must state 
age, details of education and ex- 
perience, and salary desired. 
Address Q-15 
Care The National Underwriter. 














“OPPORTUNITIES” 











In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
1-inch insertion. 


The National Underwriter 
Chicago, Illinois 











Special Agent Wanted 
for Chicago and Cook County by a 
general agency doing all lines of 


business. 
Address Q-16 
Care The National Underwriter 








COOK COUNTY 
SPECIAL 


Chicago and Cook County Special Agent 
wanted by one of the oldest and best estab- 
lished, all line, local and general insurance 
agencies in Chicago. Unlimited future for 
high type man who has the acquaintance 
and can produce business from both agents 
and brokers. Answer by letter, stating ex- 
perience and other general qualifications. 
All responses will positively be held in 
strict confidence, 


Address Q-28 
Care The National Underwriter. 








PUBLIC ACCOUNTANT, married man 
with 12 years experience, specializing in 
insurance accounting, desires position as 
chief accountant in large insurance organ- 
ization in Chicago. Thoroughly experienced 
in annual statement work, tax matters, 
systematizing and insurance accounting de- 
tail. Best of references. Address Q-2l, 
Care The National Underwriter. 








ADJUSTER 


Experienced in fire and auto losses, wishes 
to make connection with company as ad- 
juster. Will consider any territory. 
Address Q-30 
Care The National Underwriter. 








WANTED 


Cincinnati Agency for a standard 
Fire Company and a Casualty Com- 
pany writing Automobile Insurance. 
Address Q-20 | 
Care The National Underwriter 








WANTED — By well known com- 
pany, with established agency plant, 
thoroughly qualified state agent for 
Michigan. Wide acquaintance in 
that state essential. Address in con- 
fidence. Address Q-23, Care The 
National Underwriter. 








Insurance Manager Wanted 


At Sarasota, Fla., for local agency of ac- 
tive real estate firm. Intelligent, energetic 
and experienced producer desired. Liberal 
proposition. Address, with references, Z. G. 
Dunn, 414 Main St., Sarasota, Florida. 

















Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 
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markedly lower and policy forms that 
assureds regard as at least equal to 
those offered by the stock companies. 
Those interested in the extension of the 
sale of use and occupancy insurance feel 
that the present rates are practically re- 
moving the stock companies from the 
market and are, in addition, making it 
possible for the mutuals and reciprocals 
to wedge their way in with the result 
that they are getting not only use and 
occupancy business but some other lines 
that have previously been written by the 
stock companies. 
e s © 
DISCUSS LEASEHOLD INSURANCE 


W. S. Foster, assistant manager of 
the western department of the North 
America, addressed the Insurance Club 
of Chicago Tuesday evening, on “Lease- 
hold Insurance.” 

Following his address, an open discus- 
sion was held and questions were asked 
concerning different angles of leasehold 
insurance. 

The question was raised in regard to 
a case where the lease had no cancella- 
tion clause, and the building was de- 
stroyed by fire, as to what position this 
places the company in that issued the 


policy. Mr. Foster explained that in 
such a case, if the lessor refused to re- 
build, any good company would recog- 


nize the lease as cancelled, and of course 
would have to pay the loss in full. There 
was also some debate as to state statutes 
pertaining to cancellation, but it was 
explained that not all states have such 
statutes, in which case the question 
would have to be decided by common 
law. Mr. Foster said that cases con- 
cerning state laws’ were seldom met 
with, and when done so, they usually 
had many legal tangles which could 
only be unraveled by using common law 
as a basis of adjustment. 

There was also some discussion as to 
how a person could determine the in- 
creased valuation of the property in 
which he was enterested. “Such a val- 
uation,” said Mr. Foster, “could usually 
be determined by any appraisers or re- 
altors.” 

In regard to a 99-year lease, Mr. Fos- 
ter said that such a lease meant virtual 
ownership, and that being the case, 
there was no need for leasehold insur- 
ance. 


Adjusting Company Changes 


R. M. Hill, manager of the Under- 
writers Adjusting Company’s Grand 
Rapids, Mich., office has resigned to en- 
ter the independent adjusting field in 
Detroit in connection with the Dinning 
Adjustment office. A. P. Teophile, who 
has been a manager at Saginaw, will be 
transferred to Grand Rapids to succeed 
Mr. Hill. Walter Hamman, formerly a 
staff adjuster at the Davenport, Iowa. 
office will succeed Mr. Theophile at 
Saginaw. S. S. Feather, formerly with 
the Western Adjustment, becomes a 
staff adjuster of the Underwriters Ad- 
justing Company at Grand Rapids. 

B. L. Jones, resident adjuster at South 
Bend, Ind., has resigned to enter the 
real estate business in Florida, and De- 
wit Jones, staff adjuster at the Fort 
Wayne office, is appointed his successor 
at South Bend. 


Kansas City Blue Goose 
KANSAS CITY, MO., Dec. 15.—W. O. 
Woodsmall of the Fire Association acted 


as chairman of the Blue Goose luncheon 
Monday. 


An entertaining program was 
given. Miss Connie Nuchles, daughter of 
Tom Nuckles of the Springfield, giving 
several violin number of exceptional 
quality. The next luncheon will be 
Jan. 4, the chairman to be W. G. Shipe. 

The Heart of America Pond will be 


Santa Claus to a group of children down 
in the Ozarks, who otherwise woulda have 
a bare and sombre Christmas. This 
project was the spontaneous outcome of 
a touching and dramatic story told about 
these children at the luncheon by Dwight 
R. Ford, who had run across the situa- 
tion in the course of his field work. 


The Massachusetts department has re- 
voked all the brokers’ and agents’ li- 
censes held by Hyman A. Parnes of Dor- 
chester, Mass., and Warren F. Scott of 
Boston for failure to account for pre- 
miums collected. 








CONNECTICUT MEETING 


————_- 


LOCAL AGENTS’ \CONVENTION 





Vigorous Protest Made As to Boston 
Mutual Companies Cutting Compen- 
sation Rates in Connecticut 





HARTFORD, Dec. 16.—The insur- 
ance agents members attending the con- 
vention of the Connecticut Association 
of Insurance Agents here, appeared to 
be severely exercised over sharp rate 
cutting practices which it was alleged 


marked the operation of certain Boston | 


mutual 


field. 


companies in the Connecticut 
The laxity of the state laws was 


blamed for permitting companies from | 


other states underselling the Conecticut 
companies handling compensation busi- 
ness and local stock companies and 
agents were blamed for letting hundreds 
of thousands of dollars in premiums go 
to outside companies by default. 


Companies Cut Rates 


Joseph Connor of Hartford brought 
up the subject at the afternoon session 
claiming he had evidence the outside 
companies slashed Connecticut rates 20, 
40 and even 60 percent. He named 
specially three Boston companies. He 
offered as a solution the forcing of these 
companies to file their rates with the 
Connecticut insurance commissioner the 
same as local companies. Mr. Connor 
said he had appealed to the Massachu- 


setts department to stop the practice 
but his complaints had been ignored. 
After much discussion as to the best 


method to remedy the situation power to 
act was given the incoming executive 
committee of the association. 

w. 


H. Bennett Speaks 


Walter H. Bennett, secretary-counsel 
of the National association, opened the 
morning session with a talk on “State 
Associations and Their Relation to Na- 
tional Problems.” 

After luncheon Mayor Norman C. Ste- 
vens and Commissioner Howard P. 
Dunham spoke. General Manager Nor- 
man H. Moray of the Hartford Accident 


&Indemnity spoke on ‘The Agent’s 
Undeveloped Assets” in which he re- 
ferred to the many side lines which 


agents might take up with profit. He 
gave many examples of unusual protec- 
tion asked for and declared it should 
be the aim of the companies to furnish 
any legitimate form of protection sought. 


Urged Spirit of Good Will 


H. P. Gravengaard of the Aetna Life 
urged the Christmas spirit of good will 
to men in business and more particu- 
larly in the insurance business. 

President T. D. Faulkner, of the state 
association, in his annual report, dis- 
cussed the principles involved in the 
Milwaukee declaration and made a plea 
for larger state membership and stronger 
support of the National Association. He 
urged better salesmanship as a cure for 
many of the evils creeping into the busi- 
ness, particularly wholesale insurance, 
and greater discrimination in the selec- 
tion and training of agents. 


Offificers Elected 


Thomas D. Faulkner of Hartford was 
reelected president and the following ad- 
ditional officers named: Vice-President, 
Louis H. Arnold, Willimantic; honorary 
vice-presidents, Donald G. ‘North, New 
Haven, and Charles E. Puffer, Water- 
bury; secretary treasurer, Charlotte W. 
Rice, New Haven. The following re- 
gional vice-presidents were also elected: 
Fairfield county, Herbert Loewith, 
Bridgeport; New Haven County, Man- 
cel Rice, New Haven; Middletown 
county, A. L. Boughton, Middletown; 
New London county, Eben Learned, 
Norwich; Litchfield county, E. B. Mal- 
lette, Torrington; Hartford county, 
Clement Brigham, Hartford: Tolland 
county, L. F. Bissell, Rockville: Wind- 
ham county, James Mustard, Williman- 
tic. 


HAD SUCCESSFUL YEAR 


KANSAS CITY BOARD ANNUAL 


B. J. Fradenburg Was Installed As the 
New President of the Local 
Agents’ Association 





KANSAS CITY, MO., Dec. 16.—The 
Insurance Agents Association of Kansas 
City held its most successful and most 
largely attended annual meeting, Tues- 
day. There are 94 offices in the asso- 
ciation and 77 of these were represented 
at this meeting. The year has been a 
very significant one for the association, 
showing many real accomplishments, 
and substantial growth in the efficiency 
of the organization in its service to the 
industry. 

This was the year of the National as- 


sociation’s convention in Kansas City, 
which brought into active association 
work practically all of the members. 


The employment of a full time executive 


secretary was a big step in advance, 
which has greatly extended the asso- 
ciation’s ability to serve. It was the 


sense of the meeting that the associa- 
tion is in a better position than ever 
before in its history. 


Fradenburg Is President 


In his talk, turning 
to the new president, retiring president 
Frederick Child thanked the associa- 
tion for the splendid cooperation and as- 
sistance. B. J. Fradenburg was elected 
president. He has been in the business 
44 years, starting as a boy in the local 
agency of Ellison & Bromley and in 
1900 entering business for himself un- 
der his own name. About two years 
ago the present firm of Fradenburg & 
Trotter was organized. Mr. Fradenburg 
served two years in the city council in 
the administration of Henry M. Bearns- 
ley as mayor. He is a member of the 
Board of Directors of St. Luke’s (Epis- 
copal) Hospital, a member of the Board 


over the gavel 


| of the Underwriters Fire Patrol, a char- 











ter member of the 
Kansas City, 
eral of the 
has never 
local agents 
on many 
ticularly 

committee 


Automobile Club of 
has been the chief of sev- 
Scottish Rite bodies. He 
held office before in this 
association, but has served 
committees, having been par- 
useful on the entertainment 
for the national convention. 
He was chairman of the committee on 
the get-together dinner the first day, 
which was notably successful. 


Other Officers Chosen 


A. H. North, elected vice-president 
is of the firm of Scarritt & North, Fred 
V. Griffith of W. B. Johnson & Co. was 
reelected treasurer for the fourth term. 
Two additional members of the execu- 
tive committee were elected, G. Lester 
Peterson, of Peterson Bros., son of 
George Peterson of this firm:; and C. R. 
Fidlar of the Kansas City Insurance 
Agency. 

The association adopted an amend- 
ment to the constitution providing for 
associate membership to cover the cases 
of the companies establishing branch of- 
fices in Kansas City which desire to 
affiliate with the association. They will 
be admitted on practically the same 
basis as active members, except that 
they will not be entitled to vote. The 
Travelers Fire which has recently es- 
tablished a branch in Kansas City has an 
application for membership pending to 
come in under this new amendment. 
The executive committee will meet next 
Tuesday. Arrangements regarding the 
permanent secretary will be made by 
the committee. 


George H. Moore’s Funeral 


Funeral services for the late George 
H. Moore, formerly western assistant 
manager of the Liverpool & London & 
Globe, who died Dec. 7 at Pasadena, 
Cal., were held in Rosehill chapel, Chi- 
cago, Wednesday afternoon of this 
week 


Allisteel Files 


RAWERS that operate 
at a touch, with velvet 
smoothness—freater filing ca- 
pacity per unit—unusual fire 
protection—and no wearing 
out. All these are Allsteel File 


advantages. 


Welded construction through- 
out, beautifully and richly fin- 
ished in baked-on enamel, 
Allsteel Files—like the entire 
Allsteel Office Equipment line 
—fguarartee you permanent 
satisfaction at a reasonable cost. 
Write for thenewGF All- 
steel Furniture Catalog 
The General Fireproofing Co. 
Youngstown, Chio 
Canadian Plant: Toronto, Ontario 
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Attach this coupon to your firm letterhead 
The General Fireproofing Co., 
Youngstown, Ohio. NU 


Please send me without obligation a copy 
of the GF Allsteel Furniture Catalog. 
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Constructive Plan Is Needed 


THERE seems to be a growing senti- 
ment among insurance men that some 
constructive plan should be worked out 
to meet the demands for compulsory 
automobile insurance. Every state un- 
doubtedly will present some scheme to 
meet the sentiment growing in every 
direction. If the insurance interests in- 
tend to be factors in solving this im- 
portant problem they must bestir them- 
selves and decide what they will do. 
There were a number of constructive 
suggestions made in this connection dur- 
ing the hearing in Massachusetts. There 
undoubtedly will be attempts in the 
coming legislature in Massachusetts to 
change if not repeal the law and sub- 
stitute something else for it. 


Insurance men object to the com- 
pulsory insurance plan because they do 
not feel that it will be for the public 
good. There are an increasing number 
of accidents on the public highways and 
in many accidents no recovery can be 
made where the driver is guilty be- 
cause he has nothing wherewith to pay. 
There is a general belief that those 
who take out licenses should establish 
their financial responsibility. This can 
be done in a number of different ways. 
The insurance companies are in a posi- 
tion to be of great aid in formulating 
a constructive program. It seems to 
us that it is their duty to stand for 
some definite line of procedure in this 
connection. 


Jones Family Still to the Fore 


ATTENTION was called recently to the 
prominence of the Jones family along 
presidential lines. It was shown that 
Frank L. Jones of Indianapolis was 
elected president of the NAtionat Asso- 
CIATION oF Lire UNDERWRITERS and another 
member of the illustrious family, CuiFr 
C. Jones of Kansas City, was chosen 
president of the NaTIoNAL ASSOCIATION 
oF INSURANCE AGENTS. This seemingly 
should have satisfied the Jones tribe, 


but another member of the family has 
reached the high presidential office. At 
the annual meeting of the AssocraTION 
oF Lire INsuRANCE CouNSEL held in New 
York City, James C Jones of St. Louis, 
general counsel of the AMERICAN Na- 
TIONAL LiFe of that city, was chosen 
president. Thus we have three Jones 
now sitting on the throne and directing 
the insurance destinies of their respec- 
tive organizations. 


““Know Your Groceries’’ 


A company official who has made a 
special study of the business-getting 
methods of the mutuals and reciprocals 
stated recently that stock company 
agents usually lose out in competition 
with the co-operatives, because they are 
not thoroughly and in detail informed 
regarding the reciprocal and mutual 
plans. This executive pointed out that 
in combating the progress of the mu- 
tuals and reciprocals considerable litera- 
ture of an informative nature has been 
distributed, but in most cases the agents 
themselves have not assimilated it. In- 
stead, they have relied upon having it 
with them and reading extracts to as- 
sureds. They have in this way made it 
plain to big insurers that they them- 
selves are not informed regarding their 
competition and that they are merely 
able to read the ammunition that has 
been furnished to them. 

There is no doubt much truth in this 
observation. Agents who have been 
supplied with literature exposing the 
fallacies of mutuals and reciprocals feel 


that they have “the dope” at their dis- 
posal. They do not take the trouble to 
study the advantages of the stock com- 
pany plan as opposed to that of the co- 
operative form of insurance. When they 
are asked some searching questions by 
a large assured who has for years done 
business with the reciprocals, they find 
themselves embarrassed. The answers 
do not come readily. They are forced 
to refer to the data that has been sup- 
plied to them by their companies. With- 
out these references they are usually un- 
able to make out a good case. 

The stock companies have thus been 
able to point out the weaknesses of the 
cooperative forms of insurance, but they 
have not been able to teach them to 


their agents. It is not enough for the 
stock companies themselves to know. 
If their agents have not absorbed the 
lessons they will go down, as they fre- 
quently have in the past, in active com- 
petition. Practically every mutual and 
reciprocal salesman or _ representative 
“knows his stuff.” Certainly, the stock 
company agents should be at least as 
well informed. 

















PERSONAL SIDE OF THE BUSINESS 








The wedding ceremony of Miss Caro- 
line S. Oppenheimer of Washington, D. 
C. and Milton J. Schlesinger, well 
known agent of Wheeling, W. Va., took 
place at the Hamilton hotel in W ashing- 
ton, Wednesday of this week. Only the 
immediate relatives and friends of the 
bride and groom were present. They 
departed at once on their honeymoon 
for Atlantic City and other eastern 
points. Mr. Schlesinger is associated 
with his brother as assistant manager 
and junior member of the firm of Joseph 
Emsheimer Insurance Agency at Wheel- 
ing. He is the grandson of Joseph Em- 
sheimer, the founder of the agency. Mr. 
Schlesinger travels in the field for com- 
panies represented in his general agency 
covering West Virginia, eastern Ohio. 
western Pennsylvania. Mr. and Mrs. 
Schlesinger will be at home after Jan. 
15, at Lenox Place, Wheeling. 


Frank T. McAnally, for many years 
an insurance man at Kankakee, Ill., who 
conducted a local business and acted as 
state agent of the Continental, died a 
few days ago at Berkeley, Cal., 
buried in that city. 
fered a stroke of paralysis several weeks 
ago from which he did not recover. He 


is survived by Mrs. McAnally and five 
children. 
Mr. McAnally’s services with the 


Continental were terminated some six 
years ago and since that time he has 
spent most of his time traveling in 
South Dakota. Mr. McAnally was a 
specialist largely in farm business. He 
was a hard worker and developed a 
large premium income. He knew 
farmers and their ways and was a strong 
solicitor. Mr. McAnally was 65 years 
of age and had been in the insurance 
business for over 40 years. 


N. Knight Sanford, 79, member of an 
old Baltimore family and one of the best 
known marine insurance brokers in the 
east, died last week of injuries received 
when he was struck by a street car. Mr. 
Sanford, who was known in insurance 
circles as “Captain,” was born in Balti- 
more, the son of Capt. Edward Sanford, 
who served with “Chinese” Gordon. For 
several years he was a marine surveyor, 
and went into the insurance business in 
1897. He represented the Registrar 
Italiano in Baltimore until the Italian 
government took it over, and some 
years ago he received a bronze tablet 
from the Bero Veritas, which in Italian 
shipping circles corresponds to Lloyds 
in London. 


E. C. Cooper of Dallas, manager of 
the Southwestern Adjustment Company, 
having worn out all his “old clothes” on 
the golf course, decided that he should 
be properly arrayed for the game, and 
purchased all the finery possible to the 
“well-dressed golfer.” On reaching 
about the third hole of his game he 
sliced a ball and when he went to re- 
cover it, got himself so badly entan- 
gled that it took the assistance of three 
men to dislodge him from the barbed 
wire, with the loss of some skin and 
considerable damage to his new golf 
togs. It is not known whether a gol- 
fer’s policy covers this loss or not. 


George C. Newman, the nestor of 
Des Moines fire insurance activities, left 
Monday, accompanied by Mrs. Newman, 
to spend the winter in Florida, a cus- 
tom he has followed for a number of 
years. Upon the eve of their departure 
a committee from the Blue Goose pre- 
sented them with a bouquet of roses, 
together with an engraved card bearing 
the best wishes of the membership of 
the organization. “Uncle George” made 
a touching acknowledgment of the gift. 


Percy H. Goodwin of San Diego, Cal., 
who was reappointed a member of the 
executive committee of the National 


and was | 
Mr. McAnally suf- | 


| 
| 


























PERCY H. GOODWIN 


San Diego, Cal., Agent Who Was Reap- 
pointed Member of the National As- 
sociation of Insurance Agents 
Executive Committee 


Association of Insurance Agents, is one 
of the most forceful local agents in the 
California association. He has made 
himself felt in the progressive work that 
has been carried on in the state by the 
local agents body. He is a former pres- 
ident of the California association. 


John A. Dalzell of Pittsburgh is pro- 
moting a movement to organize the In- 
surance Club of Pittsburgh. to be com- 
posed of full time fire and casualty 
agents, special agents of fire and casu- 
alty companies, general agents, branch 
managers and heads of departments. 
Mr. Dalzell calls attention to the fact 
that two motor clubs in Pittsburgh are 
engaging in the automobile insurance 
business. He believes that the insur- 
ance men should have a club whereby 
they can combat movements of this 
kind. He feels that the men in the 
business are indifferent and are not 
alive to the dangers. 


— 


A. R. Monroe, who has retired from 
the insurance business after serving the 
Newark Fire as president and the 
Queen as its assistant western manager, 
is now residing in Indianapolis where 
he has built a home. Mr. and Mrs. 
Monroe felt they had to decide between 
Indianapolis and Chicago, the latter 
city being a drawing card because of 
their two daughters who reside there. 
However, Indianapolis was for a long 
time their residence while Mr. Monroe 
was in the field. They decided to re- 
turn therefore to the city which has 
meant much to them. 


Charles H. Luce of Detroit, state agent 
of the Phoenix of Hartford, is on his 
second lap in his trip around the world. 
He sailed down the Atlantic Ocean 
through the Panama Canal to San Fran- 
cisco, across to the Hawaiian Islands, 
Philippines, then on to China, and is 
wending his course through India and 
the Mediterranean. 

Elihu C. Irvin, 87 years young, the 
venerable past president of the Fire As- 
sociation and now chairman of the 
board, has now fully recovered from in- 
juries sustained six weeks ago when he 
slipped on the steps of the company’s 
offices. His old friends at the Fire As- 
sociation gave him a hearty greeting 
when he appeared at the offices Friday, 
following his long enforced absence. 
The comparatively quick recovery ° of 
Mr. Irvin shows his wonderful vitality 
and recuperative powers, despite the fact 
that he is nearing his 90th milestone. 
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OPENS ADJUSTMENT OFFICE, 


E. J. Cornish of the Underwriters Ad- | 
justing Co. Will Establish Bureau 
of His Own in Cincinnati 


E. J. Cornish, now an adjuster of the | 
Underwriters Adjusting Company in 
Cincinnati, ‘will open an independent 


| justments for a number of companies. 


| is thoroughly familiar with the adjust- 
| ment of automobile losses. 
| prepared to give special service to the 
| finance companies on repossessed cars 


| The offices which Mr. Cornish will oc- 








E, J. CORNISH 


office at 1012 Mercantile Library build- 
ing, in that city, Jan. 1. An adjusting 
company is to be organized and incor- 
porated by Mr. Cornish. This company 
will be known as the Ohio Adjustment 
& Inspection Company. It will special- 
ize in the adjustment of all classes of 
automobile losses and has already made 
arrangements to take care of the ad- 


Mr. Cornish has specialized in adjusting 
of automobile losses while with the 
Underwriters Adjusting Company. He 


He will be 


in order to protect the insurance com- 
panies through the finance companies. 


cupy are the ones now held by the 
Western Adjustment Bureau in Cincin- 
nati. 





R. R. LIPPINCOTT HONORED | 


Manager of the Western Adjust- 


Newly Appointed Head Office Assistant | 
ment Is Given Dinner | 
| 


The two Ohio fields clubs and the | 
Columbus Insurance Society gave a | 
farewell dinner the other evening at | 
Columbus to R. R. Lippincott, manager 
of the Western Adjustment, who re- | 
cently located in Chicago as assistant | 
manager at the head office. The toast- 
master was Russell Knepper, attorney | 
and secretary for the Columbus Insur- | 


| the 


ance Society. R. T. Huggard of the 
Great American acted as chairman. 
Mr. Lippincott was given a 
service and a bound book containing the 
signatures of all present. Some of the 
speakers were Judge Harry L. Conn, 
Ohio insurance superintendent; Captain 
J. J. Conway of the Cincinnati Salvage 
Corps; R. T. Huggard; R. H. Taylor, 
St. Paul F. & M.; R. E. Julian, Ohio 
Inspection Bureau; R. M. Edmonds, Co- 
lumbus attorney. There were 121 pres- 
ent at the dinner. Mr. Lippincott re- 


silver | 


sponded to the sentiment of the hour in | 


a very feeling way. 


Must Be Licensed for Reinsurance 


COLUMBUS, O., Dec. 15—The attorney- 
general of Ohio has ruled that the South- 
ern Home of South Carolina can not 
operate in this state without obtaining 
a license from the state insurance de- 
partment and paying the regular fees. 
The company does a fire and marine in- 
surance business and writes reinsurance 
only in Ohio. It contended that it was 
not necessary for it to obtain 
in Ohio, because its home state does not 
require license for that line of insur- 
ance only. 


Gibbs Made Vice-President 


Edwin C. Gibbs, formerly of Neare, 
Gibbs & Co, of Cincinnati, was elected 
one of the vice-presidents of the National 
River & Harbors Congress at its annual 
session in Washington last week. Mr. 
Gibbs has been one 


a license | 


substitute new fire hydrants for old and 
rusty ones. A new fire department house 
has just been completed in Linden, a 
suburb, but no new equipment can be 
procured for it. The department this 
year has been operated on an outlay of 


$847,000. The department asked for 
$875,000 for next year, but the mayor 
has been forced to cut the budget to 


$829,000 and may have to slash it more 
than that in order to make up the deficit 
from the previous year. 


Gets the Independence Fire 


Scott’s Insurance Agency 
nati has been appointed general agent 
for Hamilton, Clermont, Warren and 
Butler counties, O., for the Independence 
Fire of Philadelphia. 


in Cincin- 





Rerating Elyria, O. 


A crew of raters from the Ohio In- 
spection Bureau, Columbus, has been in 
Elyria, O., for the past month rerating 
the city. The work is now completed 
and it is expected the new rates will be 
published within the next month. 





Business Bad at Lorain 


LORAIN, O., Dec. 
reports of agents, 


16.—According to 
collections are the 


| tightest known in this city and Elyria 


of the leaders for | 


many years in the movement to improve | 


known 
circles 


the Ohio river. He is well 
throughout the Ohio valley in 
promoting this plan. 


Halt Improvements at Columbus 


COLUMBUS, O., Dec. 15—Because of 
city’s restricted finances, Columbus 


will be unable to improve its motor 


for several years, and it behooves a num- 
ber of agents to collect their delinquent 
balances before the close of the year. 
Collections here are not only difficult 
to make in the insurance business, but 
in mercantile lines as well. Merchants 
report collections very poor. 

It is reported that a number of small 
agencies in Lorain will either be sold 
or closed out this spring. Owners have 


| found that it is not profitable to conduct 


| a small concern and do not care to con- 


tinue in the business. A movement was 
started some time ago to consolidate all 
the small concerns, but this plan fell 
through. 

An effort was made recently to organ- 


equipment, the fire department says, and | ize a local board here, but the men back 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital . ... .$3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 











Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


GirardE. M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ..... $1,000,000.00 
All other 

liabilities... 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
ohn Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital 
All other 


liabilities. ..2,575,127.95 
Net Surplus. . 1,000,362.98 


seneees $4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital ..... $1,000,000.00 
All other 


liabilities.. 3,751,385.75 
Net Surplus. 501,427.56 


Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501,427.56 














Homer Gwinn, Ass’t Mgr. 


Western Department—844 Rush Street—Chicago, Illinois 


H. R. M. Smith, Ass’t Secy. Herbert A. Clark, Ass’t Mgr. 
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Our strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders' 
Surplus 
$3,099, 141.00 





A Company of Character 























of the movement received such scant 
encouragement that the matter was 
dropped. 





Will Do Field Work 


Whitehair Brothers of Cleveland have 
the general agency of the Independence 
Fire of Philadelphia. Horace C. Weig- 
ley, the manager of the agency, who 
was formerly state agent of the West- 
chester, will do some field work for the 
Independence Fire in Ohio. 


Nominating Committee Named 


H. M. Alexander, Joseph T. Dillhoff, 
L. E. Guntrum, W. S. Hukill and Robert 
D. Schmitt are members of the nominat- 
ing committee for the Cincinnati Fire 
Underwriters Association. They are to 
present six eligible candidates for the 
governing board, three of whom will be 
elected at the annual meeting to be held 
Jan. 14. The three members to be elected 
will succeed Nelson J. Edwards, Taylor 
Goshorn and Robert D. Schmitt. 


Ohio Notes 


Donald M. Webb of, Columbus, O., has 
sold his agency to J. W. Northrup of 
the same city. 

W. F. Ryan of the W. F. Ryan Com- 
pany, National City building, Cleveland, 
has been very ill for some time. 

R. S. Palmer, staff adjuster of the Un- 
derwriters Adjusting Company at 
Youngstown, O., died of blood poisoning 
last week. 

Thomas C. Goss, vice-president of the 
Ohio Association of Insurance Agents 





and vice-president of the Brooks & Staf. 
ford Company, Cleveland, is confined to 
his home as a result of a complication 
of troubles. 

The Republic of Pittsburgh has with. 
drawn from the agency of Mrs. Jean 
Joselyn Graff, Elyria, O. J. Edgar Lyons 
is now sole agent for the company in 
that city. 

The Ohio Inspection Bureau has asked 
the city of Marysville to buy a new 
triple combination fire truck, employ 
more full time firemen and have the men 
drill regularly. 


George C. Connell, Findlay, O., has 
purchased the R. D. Huston agency, 
This is one of the leading agencies of 
Findlay and for years represented the 
United States Fire. 

Miss Elizabeth Shipley, 
Cincinnati agent, has been severely jl] 
at Christ hospital for the past two 
weeks. She is now improving and ex. 
pects to be out again in about ten days. 

Harry Hinkson will be sworn in as 
mayor of Elyria, O., for his second term 
of two years Jan. 1. S. J. George, Elyria, 
will also be sworn in as justice of the 
peace for his second term on the same 
date. Both are old insurance men, 

Cozad & Cameron, Lorain, O., expect 
to remove to their new location at 
Broadway and Erie streets early next 
year. This is a new four- story building 
being erected by Cleveland men and re- 
places the old Wagner block, destroyed 
by the tornado in 1924, 


Howard L. Connard, aged 72, of West- 
erville, O., superintendent of “claims for 
the Great American Mutual Indemnity 
of Mansfield, died suddenly in his office 
in Mansfield a few days ago. He was 
formerly state librarian and a news- 
paper man, having worked in Columbus 
and Mansfield. 


well known 








CENTRAL WESTERN STATES 








CONTINUE SCHOOL INSURANCE 


Lansing Board of Education Does Not 
Give All of Business to Stock 
Companies 


LANSING, MICH., Dec. 15—Some- 
what of a. mixed victory was won by 
Lansing stock company agencies in the 
decision reached by the Lansing board 
of education last night in the matter of 
insurance for local school property. 
While the board voted to continue 90 
percent coverage on the property which 
includes about 30 buildings instead of 
trusting to a self-insurance fund which 
has been commenced, the Lansing Fire 
& Casualty Underwriters Association, a 
stock company organization which was 
given power to apportion the insurance, 
was instructed to include in its appor- 
tionment of the insurance the Michigan 
Millers’ Mutual, a local mutual company 
which has been particularly troublesome 
in competition with stock companies in 
this vicinity. The mutual company 
promised the board a lower rate than 
the stock companies’. 

It was estimated by H. L. Chamber- 
lin, business manager of the board, that 
the total coverage would amount to ap- 
proximately $1,500,000 on a valuation of 
something over $1,600,000, writing off 


anticipated depreciation. The local 
agents had evidently proved to board 
members’ satisfaction that a savings 


which had been considered through in- 
suring fireproof buildings for only 20 
percent coverage would be fallacious as 
the full 90 percent coverage was voted 
for this class of structure as well as for 
other buildings. It was pointed out at 
the meeting that the promised saving of 
$1,400 would be meaningless in view of 
the increased hazard which would have 
to be assumed and the amount of extra 
insurance the amount saved would pur- 
chase. The total premium will run be- 
tween $3,600 and $4,000 for three years’ 
coverage, the board was told. 
Discussion of the insurance question 
at the meeting indicated that this year’s 
contract may be the last let with car- 
riers, despite the fact that board mem- 
bers were apparently well sold on the 
proposition submitted this year by the 
agencies. It was brought out that a 
sinking fund of $40,000, plus interest 
for the current year, has already been 
accumulated, and it was the sentiment 








of the board that $5,000 should be set 


aside each year to go into the fund which 
it is planned eventually will become the 
sole insurance reliance of the board. 


Fight Over City Inspection 

BAY CITY, MICH., Dec. 16—A city- 
wide inspection, as a means of halting 
the outward march of insurance com- 
panies which have had risks in Bay City 
but have cancelled them on account of the 
recent bad loss record, although at first 
finding favor with the city commission, 
now apparently is to be a bone of con- 
tention. It appears that the proposed 
inspection will be indefinitely delayed be- 
cause of the attitude of some commis- 
sioners. Commissioner Dean contends 
that the expense is needless and he de- 
clares that he has been told that more 
insurance companies will step in and 
take over risks than are cancelling out. 
He also charged Commissioner Watt with 
inconsistency in favoring an inspection 
and clean-up now, after voting a few 
years ago for a merger of the electrical 
and building inspection departments. 
These offices were consolidated and 
James Douglas, who took over the work, 
claims now that his duties are too nu- 
merous and that he cannot give the city 
an adequate inspection service, but must 
confine himself to looking over new 
construction. Mr. Douglas recently 
charged that over-insurance is as re- 
sponsible for the high loss ratio in the 
city as any other factor. 


“Spirits” Are Vindicated 

EAST ST. LOUIS, ILL., Dec. 15—A jury 
in the East St. Louis city court awarded 
$1,000 damages in favor of Mrs. Nellie 
Sims of East St. Louis against the Hud- 
son. Several weeks ago Mrs. Sims was 
awarded $500 to cover damages caused 
by a fire at her home, in East St. Louis, 
but the company refused to pay because 
it developed that Mrs. Sims had told 
friends that the spirits had predicted 
that she would have a fire. The company 
filed a motion for a new trial, which 
was granted. The second jury doubled 
the award made by the first. 


Week’s Michigan Losses 


The mill and one large warehouse of 
the Hart Lumber Company, owned by 
the Grand Rapids Lumber Company, and 
located at Hart, Mich., burned last week 
with the company’s entire stock of fin- 
ished lumber. The buildings were valued 
at about $25,000 and the lumber loss was 
expected to increase this considerably. 
Adequate insurance coverage was car- 
ried. 

The Methodist Episcopal Church of 
Inkster was completely destroyed by an- 
other blaze of unknown origin, the 1o0ss 
being estimated at $15,000. The power 
plant of the Michigan Electric Company 
at Berrien Springs was totally destroyed 
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at a loss of $25,000. Interurban lines 
were halted temporarily and Niles, Ber- 
rien Springs and St. Joseph and Benton 
Harbor were deprived of light. The dance 
pavilion at North Park, Grand Rapids, 
owned by F. W. Wright, burned at a loss 
of $10,000. 


Loss at East St. Louis 


Damage estimated at $200,000 was done 
by a fire which destroyed a two-story 
prick building at 416 St. Louis avenue, 
East St. Louis, Ill., Saturday night. The 
building was used by Sussman Brothers 
Meat & Grocery Company. The fire depart- 
ment succeeded in confining the fire to 
this building. David Sussman, one of 
the proprietors, estimated the loss at 
$110,000 on the building and $90,000 to 
contents. 


O’Brien Pleaded Guilty 

Lee O’Brien, who pleaded guilty in the 
circuit court at Port Huron, Mich., on 
charges of conspiracy with William Row- 
land to defraud three insurance com- 
panies of money paid on a loss after a 
fire in the building occupied by their 
state on Little street, was placed on 
probation for two years. O’Brien pleaded 
not guilty in the police court, but later 
appeared in the circuit court and 
changed his plea to guilty. He was sen- 
tenced in 1903 to serve one year at the 
lonia reformatory for burglary. O’Brien 
gave a check for $3,887.37 to Wittliff & 
Wright, adjusters at Port Huron, reim- 
bursing the Detroit National Fire and 
Wheeling Fire for a loss in 1919, the 
Great American, Liverpool & London & 
Globe, Rhode Island and Peoples Na- 
tional for a loss in 1924, the total mak- 
ing the amount of the check. Mr. Row- 
land, who owned the store building and 
grocery stock, is to have his hearing 
later. 


Illinois Notes 


The Implement Dealers Mutual Fire of 
Grand Forks, N. D., has been licensed in 
Illinois. The surplus is $102,206. 


The Leland hotel at Basco, Ill., owned 








| 


by William Earle, opened just a year 
ago After being refinished and redec- 
orated, was destroyed by fire Dec. 6 with 
$25,000 loss. No insurance was carried 
on the building or contents. 

Holiday stock valued at nearly $100,- 
000 was destroyed Dec. 10 by fire on the 
third floor of the A. Leath & Co. furni- 
ture store, 325 South Adams street, 
Peoria, Ill. Water caused heavy loss to 
second floor stock also. The loss is cov- 
ered by insurance, 

L. E, Shallberg, veteran of the World 
War, in which he served with the avia- 
tion corps, has joined his father, C. E. 
Shallberg, at Moline, Ill., under the firm 
name of Shallberg & Shallberg Insur- 
ance Agency. He has been engaged in 
insurance work since the war in Hart- 
ford, Kansas City and Chicago. 


Michigan Notes 


The Mercury Fire of St. Paul 
licensed last week in Michigan. 


Officers of the state fire marshal’s 
office and city police at Lansing are in- 
vestigating two fires at the fruit store 
of Jerry Demarco. The blazes occurred 
on successive days, the first one, dis- 
covered early Sunday morning in the 
basement, doing considerable damage, 
and the second one, early Monday morn- 
ing, causing a still greater loss. 

Harry K. Rogers, the “Fire Clown” of 
the Western Actuarial Bureau, Chicago, 
was guest of honor and principal speaker 
last week at Allegan, Mich., at a ban- 
quet attended by about 100 firemen and 
their wives. Mr, Rogers talked on fire 
prevention. Orson Collins, who cele- 
brated his 56th year in active service 
with the local fire department, was a 
guest of honor, and Augustus S. Butler, 
veteran fireman, acted as toastmaster. 


was 


Indiana Notes 


Fire destroyed the Milt Keiser elevator 
at Williamsburg, Ind., with a loss of 
$40,000. Insurance partly covered the 
loss. Several hundred tons of coal were 
destroyed. 


Most Loyal Gander A, W. Lewis of the 
Indiana Blue Goose announces that there 
will be a smoker given by the Indiana 
pond Friday evening, Jan. 15 at the 
Denison hotel in Indianapolis. He says 
that some unusual features may be ex- 
pected on that occasion. 
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EVIDENCE WAS ADMISSIBLE 


Insured Held Allowed to Prove Profit 
of Business When Charged With 
Having Fired Building 


In Breitman vs. Aetna, supreme court 
of Minnesota, 205 N. W. 442, the plain- 
tiff sought to recover upon certain polli- 
cies. The defendante company put up 
the claim that the plaintiff had inten- 
tionally and wrongfully caused the fire. 
The insurance company failed to intro- 
duce any evidence that would establish 
a motive for the plaintiff to destroy the 
property insured. On this point the 
plaintiff offered to prove that during the 
months preceeding the fire his business 
made a profit of substantially $5,000 a 
year. The trial court, however, excluded 
this evidence and the trial resulted in 
a judgment in favor of the company. On 
appeal the higher court in reversing this 
judgment on the ground that it was 
error to exclude plaintiff's evidence of 
the profits made in the business, said: 

“The defense introduced no evidence 
or motive, but absence of motive in 
such a case is so persuasive against the 
averment of guilt that, even without 
initial evidence contra, the one charged 
with wrongdoing should be permitted 
to prove absence of motive. In this 
case, plaintiff offered proof that, during 
the eight months or thereabouts pre- 
ceeding the fire, his business was mak- 
ing a profit of substantially $5,000 a 
year. That evidence was excluded, and 
we think it was error and so clearly pre- 
judicial that there must be a new trial.” 





Blue Goose Relief Fund 


MILWAUKEE, Dec. 15—The Wisconsin 
Blue Goose has decided to inaugurate a 
relief fund for the benefit of pond mem- 
bers or their families who may be in 
financial straits or be confronted with 
@ sudden serious emergency requiring 
funds. The pond, at its last meeting, 
voted to establish a fund of sizable pro- 
Pcrtions, administered by a committee 





of three and Thomas Larkins, most loyal 
gander, member ex-officio. The fund will 
be raised through levy of a direct assess- 
ment. F. G. Risley, Rochester Under- 
writers, is chairman of the committee, as- 
sisted by Lew Snider, Concordia, and 
F. F. Gordon, Boston and Old Colony. 
The committee is a continuous one in 
that some member always remains. The 
fund will be administered entirely by the 
committee and within the committee so 
far as its relief subjects are concerned. 


Nicholson on Program 


MILWAUKEE, Dec. 15—Roy L. Nichol- 
son, state agent Michigan Fire & Marine 
and past president of the Wisconsin State 
Fire Prevention Association, has been 
placed on the program for the annual 
Foreman’s Safety School to be held in 
Milwaukee early in January. The safety 
school is the largest in the United States 
and is sponsored by the Milwaukee As- 
sociation of Commerce. Mr. Nicholson 
appears Jan, 13 at the all-trades session. 
His topic is “Fire Prevention Pays.” 


Plan Dakota Blue Goose Splash 


Officers of the Dakota Blue Goose will 
meet in Aberdeen some time before the 
holidays to discuss plans for the annual 
midwinter splash to be held at Aberdeen 
in January. Outside speakers will be 
arranged for and a program of educa- 
tional nature and special interest will 
be arranged. The exact dates will be 
set at this meeting. 


Wisconsin Mutuals Elect 


MILWAUKEE, Dec. 15—C. F. Leins, 
West Bend, Wis., was reelected president 
of the Wisconsin Association of Mutual 
Fire Insurance companies at its annual 
convention here last week. The name 
of the organization was changed to Wis- 
consin State Association of Mutual In- 
surance Companies. Others elected were: 
G. A. Jacobs, Janesville, vice-president; 
George Janssen, Mayville, second vice- 
president; T. R. Schmidt, Kewaskum, sec- 
retary, and John Bauernfeind, Sheboygan 
Falls, treasurer. 

Discussing prohibition as it affects in- 
surance, E. A. Piepenbrink of the Wis- 
consin Mutual Liability, president of the 
Insurance Federation of Wisconsin, said 
that not only has there been an increas- 
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A Simple Method for 
An Agent’s Policy Holders’ 
Ledger and Expiration Record 
Here is a simple, proved, easily kept-up policyholders’ rec- 
ord for enterprising agents. 


After issuing a policy, charge the assured with the premium, 
using above form. 


Also note on this form, the date of expiration, as well as 
the date of policy, name of insuring company and amount 


When the premium is paid, credit the account, remove the 
sheet from the Policyholders’ Ledger and file it away in the 
Expiration Record, according to date the policy expires. 


With the aid of a monthly 


and 


yearly index, the item will be auto- 
matically called to your attention at 


its 


expiration. 


By using two of the above binders, 


an 


index and sheets, you have an 


easy and simple method of keeping 
a good, and clear record of your 
business with policyholders. 


Write today for prices and details 


of 


this little system that will save 


you work, worry, and lost renewals. 


The coupon below is convenient. 
Use it. 


Kalamazoo Loose Leaf Binder Co. 


Factories at Kalamazoo, Mich., and 


Los Angeles, Calif. 


Sales Offices in Principal Cities 


LOOSE-LEAF-DEVICES-AND 
ACCOUNTING-SYSTEMS 


Kalamazoo Loose Leaf Binder Co., 


Please send me details of your agents’ ledger and expiration record, and 
catalog of Insurance Record Keeping Equipment. 
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ing toll of automobile accidents, but fire 
risks have risen as well. He asserted 
that hundreds of home fires are now due 
to home chemistry. Higher rates in 
some forms of insurance because of pro- 
hibition were predicted by Mr. Piepen- 
brink. Another phase of national legis- 
lation was touched upon when he said, 
“Insurance companies should present a 
united front to keep the government out 
of the insurance business.” 


Sending Out Hail Warrants 


BISMARCK, N. D., Dec. 15—Warrants 
for hail claims for every county in the 
state except Stutsman will have been 
issued by the state hail insurance de- 
partment within the next week, Martin 
Hagen, head of the department, states. 


Duluth Wants Fire Tug 


DULUTH, Dec. 15—Consideration 
permanently establishing a fire tug 
the Duluth harbor fér the purpose of 
protecting the millions of dollars in- 
vested along the waterfront in elevators, 
coal docks, wholesale warehouses and 
other property, was urged by 


of 
in 


tional Bank, at a meeting last week of 
the industrial promotion committee of 
the Duluth Chamber of Commerce. 

Mr. Lyder stressed the point that some 
action should be taken by the city to- 
wards acquiring a tug, as after the last 
wooden iron ore dock of the Duluth, 
Missable & Northern Railroad has been 
replaced by a steel structure, it is prob- 
able that the fire tue McGonagle, owned 
by that railroad, will be disposed of. The 
McGonagle is the only fire tug in the 
harbor and up to the present it has been 


J. a | 
Lyder, vice-president of the Northern Na- | 








at the disposal of the fire department 
whenever a waterfront conflagration has 
come about. The committee decided to 
suggest to Bert Wheeler, commissioner 
of public safety, the necessity of ob- 
taining better protection facilities along 
the city’s waterfront. 


Wisconsin Notes 


Glen R. Ross, insurance agent at Madi- 
son, Wis., connected with the Gasser- 
Fox agency, died at the Wisconsin Gen- 
eral Hospital Thursday. He was con- 
sidered to be improving, but suffered a 
relapse. 

Alex J. Cobban, for many years auto- 
mobile clerk in the secretary of state’s 
office at Madison, Wis., has opened an 
insurance office there and will represent 
the Southern Surety. Mr. Cobban plans 
to take on other lines of insurance. 

Frank Daniel, chief engineer for the 
Wisconsin Inspection Bureau, has re- 
turned to Milwaukee after spending a 
week in Pittsburgh studying the con- 


struction and function of electrical ap- 
paratus connected with his inspection 
work. 
Minnesota Notes 
R. C. Baumgardner has been made 


manager of the life insurance 
ment of Dunn & Stringer, operating a 
general agency at St. Paul, inn. Mr. 
Baumgardner has been with the Pruden- 
tial staff in that city. 

T. G. and A, C. Johnson and John Mark 
were indicted for arson by the grand 
jury at Fergus Falls, Minn., Dec. 11. It 
is alleged that the Johnsons insured the 
Deer Creek elevator and barn on the 
Mark farm and arranged with Mark to 
burn them. A. C. Johnson was convicted 
of arson at the last term of court and 
was taken to the penitentiary. T. G. 
Johnson is out on bail. 


depart- 
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ARRANGE FOR THE LECTURES 





Kansas City Insurance Agents Associa- 
tion Announces the Subjects for 
Its Educational Course 





The Kansas City Insurance Agents 
Association has made announcement as 
to the fire insurance school, and the 
course of lectures that will be given 
under its auspices. The lectures will 
be given Tuesday evening of each week 
starting Jan. 12, at 1019 Cherry street. 
The lectures and their subjects are as 
follows: 

Principles and History of Fire Insur- 
ance. John R. Dumont, Commissioner of 
Insurance of Nebraska. Jan, 12. 

Fire Insurance Contract, the Policy. 
W. S. Foster, assistant manager western 
department, North America. Jan. 19. 

Authority, Responsibility and Liability 
of the Local Agent. W. F. Maring, local 
agent, Carthage, Mo. Jan. 26, 

The Missouri Handbook. Paul W. 
Terry, manager Missouri Inspection Bu- 


reau, St. Louis, Mo. Feb. 2. 
The Making of Rates. George E. 
Nichols, manager Wisconsin Inspection 


Bureau, Milwaukee. Feb, 9. 
Fire Protection and Fire Prevention. 


R. E. Vernor, fire prevention depart- 
ment, Western Actuarial Bureau, Chi- 
cago. Feb. 16. 


Application of the Coinsurance Clause. 


W. S. Hogsett, attorney, Kansas City. 
Feb. 23. 

Use and Occupancy, Leasehold, and 
Rental Insurance. M. H. Grannatt, as- 


sistant manager, Liverpool & London & 
Globe, Chicago. March 2. 


The Adjustment of Losses. W. G. 
Chestnut, assistant manager, Western 
Adjustment, Kansas City, Mo. March 9. 

Sales Problems of Fire Insurance. 
(Speaker to be announced later.) March 
16. 7 

Insurance as a Profession. Henry S. 
Ives, vice-president, Casualty Informa- 
tion Clearing House, Chicago. March 23. 


Open Discussion and Review of Sub- 
jects Covered in Course. (Speaker to be 
announced later.) March 30. 


To Keep Out of Fire Line 


A. M. Embry, agency manager of the 
Equitable Life of New York in Kansas 
City, has notified his Kansas City agents 
to eliminate fire insurance from their 
canvass. He stated that if they could 
not write enough life insurance to carry 
them along, he did not want them in 
his organization. The Insurance Agents 
Association of Kansas City recently took 


| the 
| 44 agents holding membership. 





up with Mr. Embry the subject of loan | 


representatives of the company broker- 
ing fire insurance. 


Springfield Local Board Meeting 
SPRINGFIELD, MO., Dec. 15—An en- 





| last four years and when the 


thusiastic meeting of the Springfield Fire | 


Underwriters Association was held last 
week. The meetings of this body are 
now held at noon the second Tuesday 
of each month. Heretofore the meetings 
were held in the evening. The noon 
meeting is attracting a larger attend- 
ance. 


| vicinity, burned. 


The Springfield association is one of | 


best associations in the state, with 


There is 


| a membership fee of $250. 





L. C. Hubbell, president, 
that Ben C. Hyde, superintendent of in- 
surance, will be the speaker at the next 
meeting. 





Iowa Blue Goose Initiation 


DES MOINES, Dec. 15—The Iowa Blue 
Goose held an important meeting Satur- 
day, presided over by Sim E. Wherry, 
most loyal gander. Mr. Wherry reported 
on the grand nest meeting in Chicago. 
The continuance of the Monday lunch- 
eons was brought up and given favor- 
able endorsement. With suitable quar- 
ters, it is proposed to greatly enlarge 
the scope of such meetings, making their 
functions similar to the various civic 
clubs. 

Instruction to the class of nine initi- 
ates was given by the venerable George 
Newman, 80 years of age, but full of 
energy and inspiration. The banquet and 
ball in the evening was a notable social 
success. 


Grinnell Agency Sold 


George H. Hamlin, for many years 
president of the Merchants National 
Bank at Grinnell, Ia., has purchased the 
insurance agency so long under the 
direction of C. A. Blair. While con- 
nected with the bank Mr, Hamlin wrote 
considerable insurance business and his 
experience will serve him well in the 
management of this agency. 

Mr. Blair finds that his duties as 
trustee of the Grinnell State Bank take 
all his time. 





St. Louis Pond Active 


Under the influence of Most Loyal 
Gander Raymond W. Smith, state agent 
of the Aetna in Missouri, with the full 
support and cooperation of the officers 
of the Mississippi Valley pond, the Blue 
Goose has taken on some real life in 
St. Louis. 

The local pond sponsors a lunch club 
at 12:30 noon of each Monday at the 


announced | 


| utilize the help of Boy 








American Annex Hotel. A program is ar- 
ranged weekly bearing on general topics 
of interest and subjects directly related 
to the business of insurance. Many out- 
of-town members and company Officials 
visiting St, Louis enjoy these gatherings. 

Dec. 21 will be the first Monday noon- 
day Christmas party of the local pond. 
A snappy Christmas program and lunch 
have been arranged. 

J. H. Hobelman, sales manager for B. 
Nugent & Bro. Dry Goods Company, was 
the principal speaker at the weekly 
luncheon of the Mississippi Valley pond 
Monday.of this week. D. H. Painter, 
chairman, presénted the speaker. 


Gets Third Trial for Arson 


LINCOLN, NEB., Dec. 15.—For a second 
time the Nebraska supreme court has 
granted a new trial to Frank I. Olson, 
convicted of hiring a boy named Ander- 
son to set fire to a vacant sale barn in 
Ord to obtain insurance on a policy 
issued by the Sun. The first time the 
court said his rights had been invaded 
because one of the court officials stuck 
his head in the jury room and told one 
of the members of the panel as soon as 
he reached a verdict to come up to his 
house where the juror’s wife was stay- 
ing. This time the sole reason was that 
the judge should have given him a 
change of venue to another county. Just 
before the second trial Anderson anda 
two others made public an attempt on 
the part of Olson to pay the boy to leave 
town, and the resultant publicity caused 
his attorney to refuse to defend him. 
The supreme court says that the hostile 
feeling was such that the trial judge 
should have given the change of venue. 
It reverses the case with instructions 
that his third trial be held in another 
county. 


Trailing Iowa Incendiaries 


DES MOINES, Dec. 15—The state fire 
marshal’s office is on the trail of alleged 
incendiaries in the vicinity of Cedar 
Rapids. There have been several sus- 
picious fires near Mount Vernon in the 
$12,000 
home of J. George Smythe burned, Sept. 
16, the suspicions of the state fire marshal 
were aroused. Six weeks later the barn 
of a farmer named Wheeler in the same 
On the night of Sept. 
6, the barn of Joe Bitterman was de- 
stroyed by fire and ten days later the 
Smythe home was fired while the family 
was in Mount Vernon. 


Plan Iowa Inspections 


DES MOINES, Dec. 15—The executive 
committee of the Iowa State Fire Pre- 
vention association held an important 
meeting Saturday. It was voted to hold 
an inspection at Mason City in January, 
Maquoketa in February and Iowa City 
in March. It was decided to continue to 

Scouts and to 
Red Tag which 
when formerly in 


restore the use of the 
proved so effective 
use. 





Rogers Is Blue Goose Speaker 


DES MOINES, Dec. 15—At the Blue 
Goose luncheon Monday, Harry K. Rog- 
ers of the Western Actuarial Bureau, 
Chicago, was the speaker. He had been 
investigating the cause of the disastrous 
fire at Council Bluffs recently and he 
gave those present the conclusions ar- 
rived at from information gleaned in 
taking the testimony of those who were 
best qualified to express an opinion. It 
is generally accepted that the fire which 
started in the four-story furniture store 
Was caused from an explosion of an il- 
luminating gas, eight drums of which 
were stored in the basement, rather than 
from the explosion of a furnace as at 
first reported. 





Seek Rehearing in Elevator Case 


LINCOLN, Neb., Dec. 15—Elevator and 
warehouse men in Nebraska are greatly 
exercised over a recent decision of the 
supreme court to the effect that the 
owner of an elevator could not recover 
from an insurance company for the value 
of stored grain, in case of a loss by fire, 
but was limited to what loss he himself 
sustained. Efforts are now being made 
to secure a rehearing of this case. 

In this case, George L. Cagnon had 
sued the Fidelity-Phenix under a $4,000 
policy coverage on grain which con- 
tained this clause: “And provided the 
assured is legally liable therefor, this 
item shall also cover said merchandise 
while held in trust.” This is the pro- 
vision in the standard form of policy 
which is used for general warehousing 
as well as for storage elevators. The 
warehouse and elevator men say that the 





decision will greatly complicate the op. 
taining of insurance on grain or goods 
stored, as it will compel every person 
storing grain or goods to take out his 
own insurance policy. 





Mutual Seeks Farm Expirations 


A new scheme to obtain a valuable ang 
important expiration list is being oper- 
ated in Kansas just now by the Farmers 
Alliance Insurance Company, a mutual] 
at McPherson, Kan. Blanks have been 
sent to rural school teachers throughout 
the state and the teachers are asked to 
give these blanks to the pupils. The 
company offers a prize for every two 
blanks returned by any one pupil prop- 
erly filled out and there are larger prizes 
in proportion to the number of blanks 
returned. 

The blanks provide space for the name 
and address of farmers, the property 
they own, whether or not the farmer 
carries insurance, the name of the com- 
pany and the date when the insurance 
expires. Much stress is placed upon the 
expiration date. 

The scheme seems to be producing re- 
sults, judging from the protests which 
the Kansas department is receiving. The 
insurance department holds that it has 
no way to prevent the Farmers Alli- 
ance from using the scheme. The state 
school department, however, may stop 
the operation of the plan purely be- 
cause the prizes have no connection with 
school work and it is using the school 
system for commercial purposes, 


Kansas November Losses 


TOPEKA, Dec. 15—There were 277 
fires in Kansas in November and the 
month probably will be the third in fire 
losses this year. Losses reported to the 
state fire marshal for the month were 
$613,196. This is $200,000 over the Octo- 
ber figure and nearly $400,000 greater 
than in November a year ago, and is the 
largest loss in any single month since 
April. The report shows that of the 277 
fires there were 39 caused by defective 
flues; 49 by sparks on the roof; 29 by 
defective stoves and furnaces’ and 
eighteen by defective electrical equip- 
ment. The losses occurred in 160 dwell- 
ings, 22 garages, 29 barns, 14 stores and 
three schools. 





Social Activities in St. Louis 


ST. LOUIS, Dec. 15—The past week 
was a gala one for the social side of 
insurance life in St. Louis. The Mis- 


sissippi Valley Blue Goose held its din- 
ner dance and approximately 125 men 
and women enjoyed the good entertain- 
ment provided by Ed Plummer and his 
associates. Earl Thomas presented the 
pond with beautiful Blue Goose and 
American flags. A feature of the pro- 
gram was a Charleston contest, which 
was won by Miss Ethel M. Crossley. Her 
dancing partner Was John E. Bardwell. 

On Thursday the Cats Meow held their 
annual election, followed by a dinner 
dance for the Cats and their ladies. John 
O’Toole of F. D. Hirschberg & Co. acted 
as toastmaster and introduced the newly 
elected Most Powerful Meow and the 
officers of his court. 


Kane with Western Adjustment 


ST. LOUIS, Dec. 15—S. K. Kane, for 
the last 20 months attached to the in- 
spection staff of the Home of New York 
in St. Louis, has resigned to accept a 
similar position with the Western ad- 
justment in St. Louis. Prior to coming 
to St. Louis he was with the Bates Ad- 
justing Company at Oklahoma City. He 
was with that organization for three 
years and is thoroughly experienced in 
the inspection field. 

G. V. Schlester, an inspector for the 
Western Adjustment, has resigned, effec- 
tive Jan. 1. He has not announced his 
future plans. 








Iowa Notes 


The Franklin National and the Trans- 
continental have been admitted to write 
fire and tornado business in Iowa. 


The agency conducted by Mayor Rob- 
ert McBirnie of Boone, Ia., under the 
style of the Square Deal Insurance 
Agency, is to be known hereafter as the 
Robert McBirnie Agency. 


Arthur A. Beister has purchased the 
insurance business conducted by W. D. 
Holder at Davenport, Ia., and has taken 
over the agency. Mr. Beister will handle 
fire, life and casualty insurance. 

The destruction $f the Hudler lumber 
yard at Leighton, Ia., during a blizzard 
Dec. 5 caused a loss of $50,000. The fire 
company at Oskaloosa refused assistance 
on account of the drifting snow but 4 
detachment from the fire company at 
Pella responded with a light truck and 
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rendered valuable assistance, extinguish- 
ing fires on the roofs of a dozen build- 
ings that resulted from flying embers. 
The lumber yard was protected by in- 
surance. 

Fire last week in the Ellerbrook & 
Clarkin hardware and implement house 
at Yetter, Ia., caused a total loss. The 
fire spread to the general store of P. H. 
Kreft and the billiard hall of P. H. 
Basler. The loss is estimated from $20,- 
000 to $25,000. A fair amount of insur- 
ance was carried. 

Everett N. Wright, for many years 
associated with John G. Woodward & 
Co., has become associated with J. W. 
Beardsley, for more than six years with 
the Mutual Benefit Life. The new firm | 
will be the Beardsley-Wright Company 


| with offices in the Nonpareil Court 
| building at Council Bluffs, Ia. Mr. 
| Beardsley will have charge of the life 
department and Mr. Wright will look 
after the other end of the business. 





Missouri Notes 


An explosion followed by fire on the 
second floor of a building occupied by 
the Mallinckrodt Chemical Works, 3600 | 
North Second street, St. Louis, did about | 
$50,000 damage Dec. 12. 

Ely & Mann, 
who recently removed from the 
floor of the Grand Avenue 
entire ground floor at 913 Grand 
have taken the general agency for the 
| Union Automobile. 


second 
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INDEPENDENT ADJUSTERS 





MISSOURI 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 
QUINCY, ILL. 


| 

| 

| ILLINOIS 10WA 
| 

| 


| Wells Bldg. 
| CALIFORNIA 
H. L. WITTENBERG & BRO. 
Automobile Adjusters 
Licensed and Bonded Investigators 
| 805 Insurance Exchange Bidg., Los Angeles, Calif. 
| COLORADO 


_ CHAS. W. KRUEGER 











STATE APPOINTMENTS MADE 





President M. E. Williams of Oklahoma | 


Agents Association Announces 
Regional Vice-Presidents 





President M. E. Williams of the Ok- | 


lahoma Association of Insurors has ap- 
pointed Harry Carlin, 
chairman of the grievance committee. 


V. W. Snider of Holdenville and John | 
McCullough of Oklahoma City are the | 


other members. Charles Brice of Mc- 
Alester is chairman of 
committee, the other members being J. 
W. Upsher, Oklahoma City, and R. C. 
Tate of Ardmore. The regional vice- 


presidents are Joe Wolff, Hugo; W. W. | 


Knight, Wilburton; S. M. Hilligoss. | 
Muskogee; Jay H. Mullin, Bartlesville; 
D. A. Mullin, Tulsa; H. O. Pierson, 
Shawnee; E. E. Whittington, Oklahoma | 
City; J. S. Berkshire, Ardmore; Ray H. | 
Babbitt, Lawton; W. T. Poindexter. 
Clinton; E. P. Souligny, Ponca City; 
Earl I. Preston, Enid; H. W. Long, 
Guymon; J. H. Butler, Alva. 





RULING ON JOINT POLICY |‘ é . 
| in permitting paper and other combusti- | 
| ble matter to accumulate about the stove | 





Legal in Texas If Neither Company 
Authorized to Take Liability As- 
sumed by the Other 





AUSTIN, TEX., Dec. 16—Assistant 
Attorney General Cousins has modified 
a former ruling of the department which 
condemned certain forms of policies as 
violative of the anti-trust laws. The 
Opinion is in response to questions pro- 
pounded by B. Werkenthin, deputy and 
acting insurance commissioner, which 
were accompanied by an Aetna combi- 
a? automobile policy, Form 

A., 


It is described as “a joint contract in 
which the several companies assume 
several liabilities for different characters 
of coverage.” Mr. Cousins says: 

“We see no objection to a joint policy 
contract in which one company assumes 
one coverage and another company 
assumes another coverage if under the 
charter powers of either company it 
would not be authorized to write a con- 
tract assuming the liability w hich in this 
particular instance is assumed by the 
other company. In other words, if the 
companies who are parties to this joint 
contract could not in any event compete 
with each other for the various classes 
of business covered in such contract, we 
see no reason why they should not write 
their contracts on the same piece of 
paper. But, if both companies could 
write all or any of the coverage con- 
tracted for, then in so far as that cover- 
age is concerned, they would not be 
authorized to write this joint contract.” 





Get Two Companies 


L. B. Leigh & Co. of Little Rock have 
been appointed general agents of the 
London & Lancashire and Orient for 
Arkansas. This is one of the best known 
general agents in the southwest. W. S. 
Leake has been the state agent of the 
company in Arkansas. He recently went 


with the Travelers having supervision 
over Arkansas, Mississippi and Louisi- 
ana. 


Oklahoma City, 


the legislative | 


No. | 
the question being whether it | 
was in violation of the anti-trust law. | 


| JUDGMENT AGAINST LESSEE 





Was Held Liable to Landlord for Loss 
; of Building Due to His 
Negligence 





SAN ANTONIO, TEX., Dec. 16— 
Underwriters are interested in a recent 
decision by the court of civil appeals in 
| the case of Day vs. Gilmer, in an action 
by a landlord to recover the value of a 
storehouse destroyed by fire in which 
the evidence was held to show that the 
fire was due to the defendant’s negli- 
gence in using a defective stove. The 
higher court affirmed the judgment of 
the district court of Edwards county, 
awarding judgment to the appellee 
(landlord) of $10,000. The case is of 
| interest because it held the tenant liable 
for the loss of the property because of 
his negligence. 

F The testimony showed that the appel- 
| lant 
dangerous stove in the storehouse of 
which he was the lessee and that on 
| more than one occasion the appellee had 
| remonstrated with him on the condition 
of the stove and as to his carelessness 


and warned him of the danger. Wit- 
| nesses testified that they had frequently 
seen hot coals fall from the stove, the 


off, and roll out the aperture to the floor. 


The evidence also showed that the fire | 


broke out in the immediate vicinity of 
the stove. It was held that the facts 
created at least some element of moral 
certainty and excluded a 
doubt as to the fire having originated 


from a defective stove through the neg- | 


ligence of appellant. The judgment of 
| $10,000 against the lessee was affirmed. 





Braniff Gets Potomac 


The T. E. Braniff Company of Ok- 
| lahoma City has been appointed general 
agent for Oklahoma for the Potomac 
Fire. 





Cancel Unprofitable Agencies 


Some of the companies are cancelling 
their farm business in unprofitable 
agencies in Texas. Business is being 
more carefully handled and more rigidly 
underwritten. 





Highland Park’s Good Record 


DALLAS, Dec. 15.—Highland Park, a 
suburb of Dallas, claiming to have values 
representing more than $15,000,000 in 
houses and household goods, claims a 
fire loss of $15,000 for one year, stating 
that this is the lowest proportionate fire 
| loss of any city in the country. This is 
attributed to city pride in care of prop- 
erty, elimination of hazards, and an 
adequate fire department and water 
supply. 


Ship Channel in Fire Zone 


HOUSTON, TEX., Dec. 15.—The city 
council has passed an ordinance taking 
the ship channel area into the fire zone 
of the city. This action was taken to 
prevent the erection of wooden buildings 
and other inflammable structures. Fire 
Commissioner Anderson has been seek- 
ing protection from fire risks at the 
basin for the past two years. 

Only fireproof buildings may be erected 
in the area surrounding Manchester 
wharves and the turning. basin. The 
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door to the ash box of which was broken | 
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INSURANCE ADJUSTER 

| 687 First Nationa! Bank Bidg. Springfield, Illinois 
| INDIANA 


V. M. “ARMY’’ ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 


Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


INDIANA ADJUSTMENT COMPANY 


George A. Henry, Mgr. 
Investigations—Ad justmeénts—I 
Automobile Losses a S alty 
505 Meyer-Kiser Bank Building, Indianapolis, Indiana 











MINNESOTA 
W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Minn . 


J. « Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bldg, 
MINN. AND WIS. 


Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 


614-616 McK night Bldg. 
Minneapolis, Minn. 





Minneapolis 








MISSOURI KANSAS 
F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 
NEBRASKA, 


H. A. JEWELL 
ADJUSTER 
Fire, Tornade and ~, Losses, and 


Casualty Claim: 
” Omshe, Nebr. 


507-8 Omaha Loan Building 
NEW YORK 

ROSS L. KING, Jr. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. SYRACUSE, N. Y. 


Garage: 718-720 S. Clinton St. 


W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bidg. Cleveland, Ohie 
OHIO 
ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


$05 LovSnone Gar. 1180 Gar. 318M 
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Lloyd Adjustment & Service Co. 
Philips W. McDonald, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan and Eastern 
Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





IOWA 


Cc. J. WOOLDRIDGE 

GENERAL ADJUSTER 

306 Davidson Bldg. Sioux City, lowa 
KANSAS 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 
| MICHIGAN 
W. A. GIBSON 
| AUTOMOBILE AND BURGLARY 
| LOSS ADJUSTMENTS 

| Real Estate Exchange, : : DETROIT 
| MINNESOTA 

LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva2603 MINNEAPOLIS 
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R. E. (**Bob’’) JONES 
Casualty Adjuster 
Specializing in Automobile and Casualty Adjust- 
ments. Prompt and efficient service guaranteed. 
3502 Brentwood Ave Cincinnati, Ohio 
Tel. E3501 Y 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real Estate, Insurance and Contracting Busine ss 
OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 





809 Carbon St. 











W. P. KINKEL | 
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Provided in Oklahoma 


Offices at 
ulsa, Oklahoma. 
213 Atco Bldg. 


L, M. Hallock, Mgr 


Oklahoma City 
215 Merc. Bidg. 


Guy H. Fuller, Mgr. 


PENNSYLVANIA 
WILLIAM A. McGUIRE COMPANY 


Incesti, a ey etn eee 
he Insurance Compa 
JONES LAW BLDG, PITTSBURGH, PA. 


TEXAS 
V. G. MASSEY 


CASUALTY ADJUSTER 
Investigations—Adjustments—Inspections 
DALLAS 








817 American Exchange Bank 
WISCONSIN 


DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 











| 
| 
| 


"HOME OFFICE 








A 
Z 
= 












Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 








Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida 


J. R. Jones, Sec’y & Mgr. 
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Fire Insurance Company 


A New Hampsuire Corporation 


Executive Offices 


83, Maiden Lane, NEw York 


C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
John Bauer, State Agent, 605 Insurance Exchange, Chicago, Illinois. 
F. B. White, State Agent, Federal Reserve Bank Bidg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Building, Denver, Colo. 
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Rules, rates and instructions for all classes of 
coverage applicable to automobiles are available 
in a single volume. 


Simplified direct quotation tables show at a glance 
rates for Fire, Theft, Collision, Property Damage 
AND Public Liability for al cars in general use. 
Rates by classification symbols are given for all 
cars including those no longer produced. 


List Prices, Serial and Engine Numbers, and 
major specifications shown for all cars and trucks 
from 1916 or 1922 to date as ordered. 


Indicated amounts of insurance (average current 
values) shown for each make and model of car. 

emorandum Applications included to be filled 
out on the spot to avoid error. 


Memorandum Quotations included to be given to 
assured as reminder of record. 


But above all. 
Each of the above items is always up-to-date be- 


cause of the loose-leaf revision service. 


AUTOMOTIVE SERVICE BUREA 


210 South Hanover Street 
Baltimore, Maryland 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd, Chicago 


EXCESS: Die"aa 


General FIRE—Automobile BLANKET 
General 
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Public Liability — Workmen’s Compensation 
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council is still seeking to outline the 
exact boundaries of this zone, but for 
the present the requests to build will 
be referred to a committee and that body 
will decide whether or not the structure 
comes within the generally proposed 
area, 

This move was hailed with acclaim by 
Houston agents. The installation of a 
thorough modern fireboat is expected 
soon and fire hazards at the port of 
Houston will be reduced to a minimum. 


Texas Blue Goose Dance 


DALLAS, Dec. 15.—The Texas Blue 
Goose opening winter dance is being pro- 
claimed by all who attended as the out- 
standing event in the history of the 
Texas pond. About 100 couples were 
present. Particular praise is being given 
Chairman Edward Wright and Carl M. 
Hunt, W. G. Sickles and R. W. Fort of 
the entertainment committee. 

The Texas pond ganders at its 
luncheon last week adopted resolutions 
thanking them. D. D. McLarry in a 
timely address stressed to the Blue 
Goose members the desirability for such 
gatherings to bring about better ac- 
quaintance and for the promotion of 
closer relationship among Texas fire 
insurance men. 





Cravens, Dargan & Co. Changes 


HOUSTON, TEX., Dec. 15.—Richard 
Wray, formerly of the Houston office of 
Cravens, Dargan & Co., has been made 
manager of the northeast section of the 
state. His headquarters will be at 
Dallas. J, E. Jackson, formerly mana- 
ger at Dallas, has gone to El Paso to 
take charge. He succeeds M. P. Cunley, 
who has been ordered by his doctor to 
take a four months’ rest. 

O. Z. Gulledge of Fort Worth has been 
made manager at San Antonio for 
Cravens, Dargan & Co. He has been a 
farm special agent. 


Bureau Club Elects 


At the annual meeting of the Bureau 
Fire Underwriters Club of Oklahoma, 
held at Oklahoma City last week, Harry 
E. Benson, tsate agent for the Firemen’s, 
was elected president; W. H. McClain, 
state agent for the Boston, was elected 
vice-president, and J. N. Lewis, state 
agent for the National Liberty, was re- 
elected secretary and treasurer. 


Plan Inspection of Muskogee 


OKLAHOMA CITY, Dec. 
gest and most forceful demonstration yet 
staged by the Oklahoma Fire Prevention 
Association is announced by Secretary 
James A. Atkinson for Muskogee, Jan. 
27-29, under the direction of the Cham- 
ber of Commerce. Richard E. Vernor, 
manager of the fire department of the 
Western Actuarial Bureau, will be prin- 
cipal speaker. The playlet, “Trial by 
Fire,” will be presented in two schools 
under the auspices of the assistant fire 
marshal. 
best essay on fire prevention and for the 
most applicable slogan. To stimulate in- 
terest a display window contest will be 
conducted. 

Coincident with this demonstration and 
inspection will be held a regional meet- 
ing of the Oklahoma Association of In- 
surors, Friday, Jan. 29. This will induce 
agents from Muskogee, Sequoya, Adair, 
Cherokee, Wagner and McIntosh coun- 
ties to attend. The occasion will be 
marked by the presence of M. E. Wil- 
liams of McAlester, president of the as- 





sociation, and S. M. Hilligoss of Musko- 
gee, regional vice-president. 





Texas Loss Ratios 


DALLAS, TEX., Dec. 16.—Following 
are the loss ratios for all companies on 


various classifications for the 10-year 
period: Dwellings, 56.2 percent; mer- 
cantile “B” buildings, 58.3 percent; mer- 
cantile “B,” contents, 68.1 percent; 


mercantile, frame, 50.12 percent; cotton, 
40.8 percent. The loss ratios for all com- 


panies for a five-year period were: 
Dwellings, 55.4 percent; mercantile “B” 
buildings, 59.5 percent; mercantile “Bb” 


contents, 71.7 percent; mercantile frame, 


55.3 percent; cotton, 48.3 percent. The 
loss ratios for the three-year period 
were: Mercantile, protected “B” build- 


ings, 61.8 percent; mercantile protected 
“B” contents, 84.6 percent; mercantile 
unprotected “B” buildings, 50.3 percent; 
mercantile unprotected “B” contents, 
48.3 percent; farm, 74.6 percent. 


Plea on Inflammable Decorations 
AUSTIN, TEX., Dec. 15—A strong plea 


against the use of candles and inflam- 
mable decorations on Christmas trees 


was made last week by James J. Tim- 
mins, state fire marshal, who used as a 
text for his appeal the title, “Lest We 
Forget.” He presented a forceful re- 
minder of the fearful loss of life a year 
ago at Babbs Switch, Okla., when a candle 
lighted Christmas tree, a lamp, a freshly 
painted ceiling and a cotton festooned 
Santa Claus became ignited in the twink- 
ling of an eye. The use of candles and 
cotton is prevalent in the rural com- 
munities to a large extent and Mr. Tim- 
mins pleads with all concerned to stop it. 


Texas November Losses 


AUSTIN, TEX., Dec. 5—Texas had 387 
fires reported in November, entailing a 
loss of $889,487, according to reports 
made to the state fire marshal by city 
fire marshals. They do not include losses 
in the country and the many smaller 
towns which have no city fire marshals. 

Principal causes of losses are as fol- 
lows: Twenty-three defective chimneys 
and flues, $15,107; 3 ignition of hot 
grease, oil and tar, $17,390; 24 matches- 
smoking, $22,017; 12 petroleum and its 
products, $2,580; 33 sparks on _ roof, 
$5,261; 35 stoves, furnaces, boilers and 
pipes, $36,762; 31 electric wires and elec- 


| tricity, $152,466; 41 exposures, including 


15—The big- | 


Prizes will be offered for the | 





conflagrations, $110,191; 15 incendiarism, 
$127,417. 





McAlester to Be Rerated 


OKLAHOMA CITY, Dec. 15—Due to im- 
proved water supply and fire protection 
equipment, McAlester, Okla., is to be re- 
rated, according to C. T. Ingalls, mana- 
ger of the Oklahoma Inspection Bureau. 
Vinita, Vian and Spiro have already been 
reinspected and rerated. 





Texas Notes 


R. S. Graham of Gross R. Scrugges & 
Co., Dallas, is spending a short time in 
New York City. 

Fred W. Koeckert, assistant United 
States manager of the Commercial Union 
fleet, was in Dallas last week conferring 
with W. Hugh Hunter, manager of the 
Texas department for these companies. 


The callers stayed late and Billy got 
so sleepy that he said, “Mama, hadn't 
all of us better go to bed so these folks 
can go home?” 
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TRAVELERS FIRE FIELD PLANS 


Manager Leake Has Territory Extended 
and Will Be Assisted by Spe- 
cial Agent S. H. Wells 





W. S. Leake, who was recently ap- 
pointed manager of the Travelers Fire 
for Arkansas, has had Mississippi and 
Louisiana added to his territory and 
will move his headquarters to the 
Hibernia Bank Building in New Orleans 
the latter part of December. 

Samuel Horace Wells has been ap- 
pointed special agent to assist Manager 
Leake and will make his office with the 
branch of the other Travelers companies 
at Litthe Rock. Mr. Wells was born at 
Elkton, Ky., attended the Vanderbilt 
training school there and Rice Institute 
at Houston, Tex., which he left to enter 
army service during the war. In 1919 
he went with the Cotton Insurance As- 
sociation as special agent in Louisiana, 
Mississippi, Arkansas and West Ten- 
nessee, and has recently been attached 
to the Memphis office of the organiza- 
tion. 


Kentucky Storm Losses 


LOUISVILLE, Dec. 15.—A number of 
persons were reported killed, and 
numerous buildings unroofed or wrecked 
by recent storms over western Kentucky, 
principally in Calloway and Graves 
counties in the extreme southwestern 
section of the state, part of Marshall 
county also having been hit. Kuttawa, 
Benton, Eddyville, Murray, Glade, Gil- 
bertsville were among towns damaged, 
Murray reporting damage of $30,000. 


Standard Fire in Florida 


The Standard Fire of New York has 
been licensed in Florida and has named 
Strickland & Travis of Jacksonville as 
agents for the state. The firm already 
handles the Phoenix of Hartford fleet, 
and other strong companies in the terri- 
tory, and is in intimate touch with 
Florida business, 


Want Building Code Enforced 


AUGUSTA, GA., Dec. 15—Two local 
agents, Davenport Sanford and C. 
Matheny, appeared before the last meet- 


ing of the city council and requested 
that the building code of the city be 
more rigidly enforced. They told the 


council that it had been brought to their 
attention that the code was not being 
followed in certain sections of the city 
and if it was not complied with, insur- 
ance rates would be raised. Council 
was also told that the National Board 
had been investigating this condftion. 
The matter was referred to the building 
and electric wiring committee of the 
council, with power to act. 


Loss at Lake Charles, La. 


The recent fire at Lake Charles, La., 
involved the section of the town between 
818 and 826 Ryan street, being Commer- 
cial building and Moss building, all con- 
tents destroyed; Arcade theater, in rear 
Commercial building, only slight dam- 
age; Dolby Insurance Agency and Hol- 
lins Insurance Agency, located in Com- 
mercial building, lost portion of their 
records. Mercantile stores involved were 
the Palace grocery, Peoples store and 
Faris Johnson Company, The Cumberland 
Telephone Company, occupying second 
floor of the two buildings, was the heav- 
iest loser and will require 60 days or 
more in resuming service to the city. 
Loss, on final approximation, is reported 
at $400,000. 


May Reenact Special Tax 

Laws levying special taxes in Virginia 
on public service corporations and in- 
surance companies will expire at the 
close of the current year. These taxes 
were imposed by the general assembly 
of 1924 and were in addition to the regu- 
lar taxes levied. The act contains the 
following provision: “The provisions of 
this act shall apply to the assessment 
and collection of taxes herein provided 
for the years 1924 and 1925, but not 
thereafter.” The special tax on insur- 
ance companies yielded $59,529 in 1924 








and $62,297 in 1925. Altogether the spe- 
cial levy netted the state about $275,000 
annually. There is talk that the next 
general assembly, which convenes early 
in January, may reenact the law for the 
next biennium. 


Blainey Agency to Represent General 


The Hampton Roads Insurance Agency 
of Norfolk, Va., recently incorporated 
with James A. Blainey as president, will, 
it is reported, act as general agent in 
Virginia for the General of Seattle, which 
has just been admitted to that state. Mr. 


Blainey is also vice-president of the 
Hampton Roads Fire & Marine. 
Acquittal in Arson Case 
An instructed verdict for the defend- 


ants was given at Stuart, Va., in the case 
of Charles Hyman and Leon Hyman, 
brothers, of Greensboro, N. C., and D. E. 
Tilley of Mount Airy, N. C., charged with 
burning a general merchandise store at 
Stuart, Aug. 4, 1925. 

The three men were tried on one of 
several counts in an indictment returned 
against them. The prosecuting attorney 
refused to withdraw the other counts, 
reserving the right to proceed under 
them at any time he might see fit to do 
so, Counsel for the defendants appealed 
to the court for an order compelling the 
dismissal of all counts, but the court 
held that it had no authority to issue 
such an order. Companies on the stock, 
which was completely destroyed along 
with the store, were: Aetna, $5,000; At- 
las, $5,000; British America, $5,000; Globe 
& Rutgers, $5,000; Importers & Export- 
ers, $3,500; Milwaukee Mechanics, $10,000; 
Connecticut, $5,000. 

The Virginia Fire & Marine had $6,000 
on the store building, which was owned 
by other parties. It is understood that 
it has already settled this claim. 


Convicted of Arson; Sue for Insurance 


LOUISVILLE, Dec. 15—Halvin C. Wolf 
and his brother, Raymond C. Wolf, candy 
manufacturers, now under penitentiary 
sentence for arson in connection with the 
burning of their candy plant last De- 
cember, have filed suit against the New 
Zealand and 11 other companies, demand- 
ing payment of $19,500 on stock, fixtures, 
equipment, etc. 

A sister of the Wolf brothers, Miss 
Florence M. Wolf, owner of the building, 
which it is alleged was also over-insured, 
has also filed suit against the Boston 
and Firemen’s of Newark for $5,800 on 
each of two policies. 


Good Year at Louisville 


LOUISVILLE, Dec. 15—Reports 
ceived from a number of Louisville local 
agents indicate that the 1925 season has 
been a very good one and that they have 
shown an increase in volume of business 
written. Over the year there has been 
a very heavy building campaign which 
will total around $30,000,000 for the year 
as a whole. Merchandise stocks are in 
very fair shape, tobacco is coming in 
and considerable stock is held in local 
storage, while grain and other holdings 
are heavy for the season. Grain hold- 
ings at Louisville over the past few 
years have been below normal, due to 
several old elevators having been burned 
or wrecked. Real estate over the year 
has been very active, a great many new 
residences having been erected. 

Special and state agents are very busy 
now on balances and things are clearing 
up very well, some of the agents having 
reduced their past due balances mate- 
rially over the past few weeks. How- 
ever, out in the state collections are slow. 


re- 


Kentucky Notes 


Rudd & Salmon at Madisonville, Ky., 
have recently changed to James M. 
Rudd & Co., now composed of James 
Mason Rudd and Henry Watterson Rudd. 

The D. M. Cooper agency at Elizabeth- 
town, Ky., now contains a new partner, 
E. Lee Hagan having purchased a half 
interest in the agency, which will oper- 
ate as Cooper & Hagan. 

At Sturgis, Ky., J. H. Carney has sold 


his interest in the Carney & Quirey 
agency to W. M. Quirey, father of Dan 
H. Quirey, the other partner, the con- 


cern to operate as “The Quirey Agency.” 

The Sweeney & Thompson agency of 
Louisville now becomes the W. T. 
Sweeney agency, operated as »W. T. 
Sweeney & Co. S. G. Thompson, one of 
the founders of the organization, re- 
cently withdrew to go with the Brown 





Established 1905 


The Fidelity Appraisal Company 


Of Milwaukee 


Wants Every Insurance Man to Know 


that it has a completely equipped Industrial Department, 
functioning under the close personal supervision of its 
executives and that the standard set by us for the work 
done in that department cannot be excelled. 


Our charges are lower than many of our competitors and 
our service as good as any and better than most. Our rates 
are as low as possible, consistent with fully detailed, accur- 
rate work. 


We employ only competent, thoroughly trained experts— 
no so-called “listers.” Many features of our appraisals and 
Cost Finding Systems are entirely original with us and far 
in advance of old methods. 


Our representative will be glad to call to show you just 
where all this fits in with your own business. 


NOTE—Insurance underwriters who can devote part or full time to soliciting appraisal 
contracts can make very attractive arrangements with us. 
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& Martin agency, selling his interest in 
the firm to W. T. Sweeney. 

Dr. Desha Harris of the Maurice Stith 
agency, Louisville,, has been named city 
Sanitary inspector in the city health 
office, of which his father is the chief. 


He plans to continue his insurance con- 
nection. 

The body of William S. Mullen, for- 
merly a well known insurance man of 
Louisville, who died in Detroit a few 
days ago following an operation, was 
taken back to his old home in Louis- 
ville for burial, 


Simeon R. Hardman, 57 
former local agent, 
insurance 
give 
secretary of 
at Louisville, 
there a few 

James 


years of age, 
who retired from the 
business a few years ago to 
his full time to duties as financial 
the Knights of Columbus 
dropped dead at his home 
days ago, 

E. Perry, formerly operating, 
the Perry Insurance Service, and more 
recently connected with the Sweeney & 
Thompson agency of Louisville, having 
withdrawn from the latter connection 
a few weeks ago, has incorporated the 
Perry Insurance Agency, capital $20,000, 
James EK. Perry, M. L. Perry and C. L 
Carson being the incorporators, 

There have been a number of small 
town fires over Kentucky the past week 
in which a number of buildings have 
been destroyed. Fires have been re- 
ported at Berea, Glasgow, Baxter, Bard- 
well and some other points. Some four 
tobacco barn fires have been reported 
around Lebanon, Ky., all small ones, 
while there have been a number of farm 
losses reported around Bowling Green. 


Mississippi Notes 
Lee Burton, special agent for the Fire- 
man's Fund in Mississippi, with head- 
quarters in New Orleans, has the sym- 


pathy of his many friends in the loss of 
his mother. 


Nall, Broach & McRaven, local agents 
at Meridian, Miss., for 40 years, have 
taken over the local agency of Miss 


Margaret Hodges. 
tire from business. 
Alliance, Federal 


Miss Hodges will re- 
She represented the 
and Hand-in-Hand. 


Southern Notes 


At the annual meeting of the Augusta, 
Ga., Baptist Young People’s Union, H. B. 
Taylor was elected president. Mr, Taylor 
is connected with the local agency of 
W. R. Dawson & Co. and he is also 
secretary of the Augusta Board, 

At the annual meeting of the Augusta, 
Ga., real estate board two insurance 
men were elected as officers. Ben E. 
Lester of Alexander & Garrett was made 
president and Mareen H. H. Duvall of 
League, Duvall & Powell vice-president. 
Both of these offices do a general real 
estate and insurance business. 


Virginia Notes 

Jones, Fentress & Hudgins of Norfolk, 
Va., sole agents for the California, have 
sold out to Farant & Wood of that city. 

The Virginia Blue Goose is scheduled 
to hold a meeting Jan. 4 in Richmond. 
Eight candidates for initiation are due 
for a splash in the icy waters of the 
pond. 

P. C, Pleasants & Co., sole agents at 
Richmond for the Commercial Union of 
New York, have retired from business 
and the Commercial Union has been 
transferred to the agency of Thomas 
Gemmell. 


Louisiana Notes 

Manager Milton Dargan of the Royal’s 
southern department was a New Orleans 
visitor last week. 

Ulric S. Atkinson, assistant United 
States manager for the Union of Canton, 
spent a day in New Orleans the past 
week 

W. R. Prescott, manager of the Hart- 
ford’s southern department at Atlanta, 
was in New Orleans the current week 





on business and renewing old acquaint- 


ances. 


H. F. Hines of Hines Brothers, man- 
agers southern department of the Crum 
& Forster fleet, was a New Orleans 
visitor the past week, 

R. H. Colcock, Jr., 


assistant manager | home. 


of the Liverpool & London & Globe, has 
been elected president of the Warring- 
ton Home for Boys at New Orleans. 

G. Finlay Lastrappes, special agent in 
Louisiana for the La Salle Fire, is re- 
ceiving the congratulations of friends on 
the arrival of a fine baby boy at his 
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PAYING EXCESS COMMISSIONS 





Situation at Syracuse and Rochester 
Shows No Improvement—No 
Solution Yet Offered 


NEW YORK, Dec. 16.—Field men 
traveling in New York state report a 
growing disposition en the part of Syra- 
cuse agents to take the representation 
of excess commission companies. While 
the movement has not yet reached the 


point where they are dropping the 
agency of the standard commission 
offices, some of the latter report a 


shrinkage in their business and assume 
that it is being placed with their more 
liberal paying competitors. The rat- 
ing law of New York guarantees against 
rate-cutting, of course, and competi- 
tion in the state resolves to a matter 
of commissions. There has been no im- 
provement in the Rochester situation, 
neither companies nor agents having 
moved from their respective positions. 


No Solution Offered 


The Eastern Union still has a com- 
mittee to handle the problem, but it 
has not yet been able to offer a solution, 
nor is it expected that it will. The 
thought apparently is that the whole 
matter will be held in abeyance, await- 
ing the outcome of the effort so seri- 
ously being put forth by a special com- 
mittee of which President R. M. Bissell 
of the Hartford Fire is chairman, to se- 
cure an enlarged and more effective gov- 
erning organization for the entire east- 
ern territory. 

Should the ambitious movement fail, 
some managers predict a sharp fight in 
New York state, with “the sky the 
limit” as far as commissions are con- 
cerned. The majority of the company 
men would greatly deplore such a re- 
sult, appreciating that the expense ele- 
ment of the fire business is higher now 
than it should be, and any move tend- 
ing to its increase would speedily be 
followed by statutory limitations. 


Philadelphia Agency Changes 


PHILADELPHIA, Dec. 15—The follow- 
ing changes in the Philadelphia Fire Un- 
derwriters Association are announced by 
Secretary J. Sanderson Trump: New 
members—Herman Hoopes, for the New 
York Fire; Doriss & Paist, for the | 
Franklin National, and B. Penrose Dever 
for the Massachusetts Mutual Fire. The | 
Commercial Union has transferred from | 
the Wager-Taylor Company to Philip N. 
Arnold & Co. The Wagner-Taylor rep- 
resentation for the Georgia Home has 
been discontinued. 








| 
| 
| 


LONGNECKER AT FIELD CLUB 


Advertising Manager of Hartford Fire 
Addresses Connecticut Men at 
Monthly Meeting 


HARTFORD, Dec. 16.—One thing 
the insurance agents of the country 
need specifically is a better understand- 
ing of the functions of insurance, and 
this can best be done by 
advertising in the local daily newspapers 
John W. Longnecker, advertising man- 
ager of the Hartford Fire, told the Con- 
necticut Field Club at its meeting last 
week. He spoke as chairman of the 
New England Association of Advertis- 
ing Clubs and pointed out where in his 
opinion the special agents of the insur- 
ance cumpanies could take an active 
part in the present movement that has 
for its purpose the advancement of 
New England. He said, in part: 

“The point of view I would like to 
have the special agents of New Eng- 
land keep in mind in their endeavors is 
that of a friendly 


cooperative | announced the following additional nom- 


» | inations: 


| Chamber of Commerce; 





observer who comes | 


in contact with a great many kinds of | 


business. 

“You can, in all your daily work, with 
the large number of people you meet, 
put over the idea that New England 
has a whole lot of things of which we 
may all well be proud. Then name some 
one thing that comes into your mind. 

“What New 
body to tell the world its story by means 
of word of mouth advertising. You can 
do that well because of the particular 
training such men as you get in your 
daily work. You can point to the out- 
standing successes, because a man handl- 
ing a section of territory and traveling 
as intimately as a snecial agent does 
has gone through a liberal education in 
the business conditions of his field.” 





Fleming Is Buffalo Speaker 


BUFFALO, Dec. 16.—T. Alfred Fleming, 
supervisor of the conservation depart- 


| ment of the National Board, was a recent 


speaker at the Buffalo Chamber of Com- 
merce. Mr. Fleming said that careless- 
ness of the public was the greatest 
single factor in America’s fire losses. He 
recommended a personal liability law 
that would make every property owner 
responsible for fire damages resulting to 


his neighbors and originating on his 
property. 
Buffalo Fire Prevention Drive 
BUFFALO, Dec. 16.—Buffalo has be- 
| fun a permanent campaign of fire pre- 


vention, supervised by Fire Chief Hedden, 
The local fire underwriters association, 
the Buffalo Chamber of Commerce and 





| fident that no difficulty 


| offices writing the required 90 


England needs is some- | 





business interests generally are to co- 
operate in the movement. 

The first step has been the appoint- 
ment by Chief Hedden of the following 
civilian fire committee to work with him 
in formulating plans and policies: George 
C. Andrews, city water commissioner; E, 
L. Ballard, engineer for the Buffalo As- 
sociation of Fire Underwriters; A. B. 
Wright, chairman for many years of the 
safety bureau activities of the Buffalo 
Edgar Danahy, 
E. C. Green, W. G. Houck, F. W. Kendall, 
H. M, Naylon, George F. Rand and Daniel 
Roblin, business men of the city. 

It will be the object of this fire cabi- 
net to meet with Chief Hedden from time 
to time and gradually work out the 
permanent program of fire prevention. 





New England Exchange State 


BOSTON, Dec. 15—W. H. Boutell, state 
agent of the Aetna, was nominated for 
president of the New England Insurance 
Exchange at the regular monthly meet- 
ing of that body. George H. Allen, chair- 
man of the nominating committee, also 


First vice-president, R. G. 
Hinkley; second vice-president, Harry 
Stuhlmann; executive committee, C. H. 
Senter, chairman; H. C. Allen, Clinton W. 
Elwell, W. A. Ellis, J. Grover and G. M. 
Parker. Vice-President Hinkley and Di- 
rectors Senter and Ellis are holdovers, 
while Mr. Parker is nominated as direc- 
tor for one year to take the place of 
Mr. Stuhlman, who is nominated for sec- 
ond vice-president, coming from _ the 
board of directors. 

The election will be held the second 
Saturday in January. 


Seek General Cooperation 


NEWARK, Dec. 16—Those 
with procuring company 
the new agreement for 


charged 
signatures to 
Newark are con- 
will be expe- 

approval of 
percent 
of the total premiums, but what they 
are most anxious to do is to get the co- 
operation of one or two companies that 
thus far have declined to join the move- 
ment and without whose support the 
agreement would be materially weak- 
ened. Some company men feel that at- 
tention should be given Hudson county 
as well as Essex county, asserting that 
the commission evil is as vicious in the 
former territory as it is in the latter 
and equally requiring reformation. 


rienced in securing the 


Eastern Notes 


Mrs, Margaret K. Parke, wife of Fen- 
ton M. Parke, head of a prominent in- 
surance agency in Buffalo, died recently 
following a slight operation. 

Albert H. Zink, Buffalo, N. Y., is out 
of the city for some time on account of 
illness. In his absence Zink Brothers 
Insurance Agency is handling his busi- 
ness. 

Alexander N. Bodine, a member of the 
firm of Stokes, Packard, Haughton & 
Smith, Philadelphia, died there Friday. 
He was a graduate of Princeton in the 
class of 1890 and was unmarried. 


. New England Notes 


The New York Underwriters Insurance 
Company has been admitted to Vermont. 

William A, Muller & Co. of Boston 
announce the election of Mayor Edward 
W. Quinn of Cambridge as a vice-presi- 
dent and the establishment of a branch 
office in Cambridge with Mayor Quinn 
in charge. David L. Roach, for many 
years in the Boston office, will handle 
the details of the Cambridge branch. 








LOUIS W. MACK, President 


GEO. H. SCOTT, General Agent 
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INSURANCE 
AND ALL ALLIED LINES 











JOHN D. MARTIN, Secretary 











AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


C. A. FARWELL, Managing Underwriter 
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FORM NEW CANADIAN BUREAU | tection expenditures and thus prevent 
1 


Organization Will Cover Entire Domin- 
ion and Include Various Boards and 
Associations as Members 


MONTREAL, Dec. 16.—The Fire 
Underwriters Investigation & Loss In- 
formation Bureau, a Dominion-wide or- 
ganization, will succeed on Jan. 1, 1926, 
the present Investigation & Loss Bu- 
reau of the Canadian Fire Underwriters 
Association now operating in Quebec 
and Ontario. Decision to that effect 


| the 
| different parts of the country as a result ’ 


was reached at the recent semi-annual | 


meeting of the latter body. Provincial 
headquarters for the new organization 
will be maintained in each province with 
general headquarters in this city. Harry 
Rethoret, organizer and manager of the 
present bureau, will be the directing 
head of the new organization. The 
bureau will include in its membership, in 
addition to the Canadian 
writers Association, the Western Board 
for Manitoba, Saskatchewan and 
berta, the British Columbia Fire Under- 
writers Association, the New Bruns- 
wick Board and the Nova Scotia and the 
Prince Edward Island Boards. The 
company membership, it is anticipated, 
will be close to 200. The organization 
plans to work in close harmony with the 
National Board in the United States. 


Rate Protest From Hull 


At a recent meeting of the officers and 
members of the municipal association of 
Hull, Que., the theme was the alleged 
unfair manner in which the city had 
been dealt with in connection with fire 
insurance and the tariff for the city, 
which it is claimed is very high. The 
statement was supported with statistics 
which pointed out that the rate for fire 
insurance for the city had not changed 
perceptibly since 1912, although there 
had been improvements in the city to 
warrant a much lower rate. 





New Companies Licensed 


The Phoenix Assurance has been li- 
censed for earthquake insurance, in ad- 
dition to the other classes for which it is 
already licensed, in Canada. 

The Affiliated Underwriters of New 
York has been licensed to write fire in- 
surance in the province of Manitoba. 


Wickham in Winnipeg 
WINNIPEG, Dec. 15—R, J. Wickham 
of Montreal, chairman of the Canadian 
Federation of Insurance Agents, arrived 
in Winnipeg Monday and addressed the 
Winnipeg Insurance Agents Association. 


Canadian Losses Compared 


According to the “Monetary 
fire losses in Canada for the 
ing Dec. 2, are estimated at $755,200, as 
compared with $301,500 for the 
sponding week of 1924. 

Fire losses for the week ended Dec. 9 
are estimated as $104,500, compared with 
755,200 the previous week and with 
$470,250 for the corresponding week of 
last year. 

The losses for the past ten months, 
although showing an increase of 570. 
actually show a decrease in value of 
property destroyed of $1,508,274. Barn 
losses for the past ten months amounted 
to 794, being 12 less than the previous 
year. The value of property destroyed, 
however, shows an increase of $123,176. 
Fires in dwellings, stores and factories 
show an increase in number of fires but 
a decrease in value of property de- 
stroyed. 


Times,” 
week 


corre- 


Forest Fires Big Problem 
WINNIPEG, Dec. 15 





oss of so much of the timber, rather 
than go along year after year with in- 
adequate organization and being un- 


der heavy fire fighting losses as well as ' 


sustaining serious losses in timber. He 
added that Canada cannot long stand 
strain placed upon her forests in 


of periodic hazardous fire seasons. 


Bolton in Charge at Winnipeg 


WINNIPEG, Dec. 15—C. W. Bolton, 
special agent of the Home of New 


the 
over 
Bolton 
for the 


nipeg to take charge of 
office, with supervision 
prairie provinces. Mr. 
situated in Saskatoon 


Winnipeg 
the three 
has been 
past 15 


years and served as an alderman in that | 


city for five years. He is well known 


| throughout the west. 


Fire Under- | 


Al- | 


| with most of its contents. 





Insurer Not Party to Suit 


In the British Columbia court of 
peal, the British Columbia Electric 
tailway Company lost a case where it 
was compelled to pay damages for a 
motor car wrecked in a fog by one of 
the defendant’s street cars. 
to prove that the complainant could not 
maintain the action inasmuch as he had 
recovered the main part of the amount 
for damages sustained from an insurance 
company. The insurance company had 
replaced the plaintiff's car and 
that fact became known the defendant 
asked that the insurance company be 
added as a party plaintiff. 

The court ruled that the insurance 
company had a right by subrogation to 
the extent it indemnified the plaintiff 
and that upon payment of the indemnity, 
the plaintiff's remedies against the de- 
fendant must be exercised for the benefit 
of the insurer. The legal right to sue, 
however, remains in the assured, and 
the action is properly brought in his 
name, In these circumstances the de- 
fendant is not concerned with the rela- 
tions between the insurer and the in- 
sured. 


ap- 





Canadian Notes 


G. E. Manning, inspector of the label 
service of the Underwriters Laboratories, 
Chicago, was in Winnipeg last week and 
left for home Friday. 


York | 
and allied companies, is coming to Win- | 


It sought | 


when | 









































; SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST DETROIT, MICHIGAN 
| 
Agents Brokerage Lines Solicited—Prompt Service 
| L. H. PARKER CO., Inc. 
| 1 LIBERTY ST., NEW YORK 
EXCESS 
FOR COMPANIES 
| Conflagration — Casualty — Automobile 
| 
ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
ea) es we? -* ee ye ® Le 
Missouri, St. Lowis, Illinois or Special Assignments onywhere 
cn 
MINNEAPOLIS FIRE & MARINE INS. CO. 
430 Oak Grove Street 
Minneapolis, Minnesota 
Fred C. Van Dusen, President. John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Sec’y. 
Geo. E. Leach, Supt. of Agencies 
FIRE—TORNADO—THRESHER—HAIL INSURANCE 
CASH CAPITAL, $200,000 
& 


OFFICE SYSTEMS 


The Bull River Hotel, near Cranbrook, | 


B. C., was destroyed by fire on Dec. 19, 
Two or three 
were also destroyed. 
probably amount to 


houses close 
The damage 
$20,000. 

M. E. Sabourin of St. Boniface, Man., 
a suburb of Winnipeg, has been ap- 
pointed to represent the Continental of 
New York. W. Paquin of St. Boniface 
has been appointed to represent the 
Fidelity-Phenix. 

Fire at Elko, B. C., 
wiped out the 
town, 


by 
will 


business section 
pool room, 
property 
$50,000. 


eafe and tailor shop. 
damage is estimated at 
The loss was partly covered by 


| insurance. 
1 


end- | 


| west. 


for some 


E. H. Finlayson, | 


director of forestry at Ottawa, has been | 


in Winnipeg the past week and is re- 
turning east after an inspection of fire 
fighting equipment in the west. He stated 
that the resources of the province 
British Columbia and the Dominion were 
Strained to the utmost in checking the 
forest fires of 1925 in all parts of that 
Province, but especially in the interior. 
He added that the problem before 
people in Canada was whether it would 
be better to increase the regular fire pro- 


of | 


the | 
| Texas. 


The chief of the Ottawa fire depart- 
ment is experimenting with a very 
powerful red spotlight on the cars of 


the chief and deputy chief for protect- 


Dee. 11 practically 
of the 
including two hotels, two general | 


ing the public against fire apparatus 
when speeding along the city streets, | 
especially at night. The light can 


seen for four or five blocks, 


Becomes Regular Special 


J. F. Lucas, who was an engineer for 
the Hartford Fire, has now become 
sociate special agent in Kentucky 
is giving all his time to agency 
The other special agent is R. B. Apper- 
son. The latter will give his entire time 
to agencies east of Louisville. 
will give his attention to all agencies 
During the last year Mr. Lucas 
has given considerable time to Kentucky 
in inspection and engineering work. Mr. 
Apperson is a native of Mt. Sterling and 
time was with the 
office of the Kentucky Inspection Bureau. 


and 


E. B. Keeling Recovering 


DALLAS, TEX., Dec. 15.—It is re- 
ported that E. B. Keeling of Dallas, 
state agent of the Phoenix and Connecti- 
cut group, is on the road to 
Some weeks ago Mr. Keeling was struck 
by a motor cycle while he was crossing 
the street in Dallas. Mr. Keeling is one 
of the best known insurance 
His many friends are pleased to 

his recovery. 


hear of 


as- 


be | 


work. | 


Mr. Lucas | 


Lexington | 


recovery. | 


men in| 
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HALL ON 


By Thrasher Hall 


Revised Edition 





In “Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 
out and interpreted by the courts. Mr. Hall explains in clear, easily under- 
stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 
“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 


INSURANCE SUPPLIES 


A Great Book on Adjustments 


ADJUSTMENTS 
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FOR RENT 





INSURANCE EXCHANGE ANNEX 


Direct Connection to Insurance Exchange Bldg., 
CHICAGO 


Several desirable units ranging from 2,845 square 
feet to 5,690 square feet. 

For immediate or May 1, 1926, occupancy. 
Price, $2.50 per sq. ft. per annum. 


cS 
Tenants now occupying space: 


Bartholomay Darling Co. 

Eagle Indemnity Co. 

Indemnity Co. of North America 
Metropolitan Casualty Insurance Company 
Royal Indemnity Company 

Travelers Insurance Company 

Zurich General Accident & Liability Ins. Co. 





FOR SPACE APPLY TO 


E. W. RINDER 


Room 808—175 W. Jackson Blvd. 
Wabash 0756 




















1925 


Pittsburg Underwriters 


UNDERWRITTEN BY 


Allemannia Fire Insurance Co. Republic Fire Insurance Co. 
National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 
Capital, $2,500,000 Assets, $12,511,007 
Net Surplus, $3,418,470 








HOME OFFICE 


Wood and Water Streets 
Pittsburgh, Pa. 


Conestoga Building 




















HARRY R. BUSH B. C. VITT 
Presid 


CLYDE A, HOLT 
lent Superintendent of Agencies Secretary 


Capital 
$500,000.00 


Incorporated 
1906 





Surplus to Policyholders, - $1,052,665.27 
Is prepared to furnish insurance as follows: 


Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and 
Property Damage; Automobile Dealers Policies; Rents and Rental Values; 
Profits and Commissions ; Use and Occupancy; Hail and Rain Insurance. 
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AGENTS APPEAL FOR RELIEF 


Seek Companies’ Help to Fight Cut 
Rate Mutual Automobile Com- 
petition in Pennsylvania 


PHILADELPHIA, Dec. 16.—Local 
agents throughout Pennsylvania are 
considerably wrought up over the threat- 
ened inroads into their automobile busi- 
ness by automobile clubs of the state. 
A combination of Ohio mutual fire com- 
panies and a Chicago mutual casualty 
organization has offered to issue com- 
plete automobile covers to all members 
of established automobile associations at 
a cut of 25 percent from manual rates, 
at the same time promising to allow a 
commission of 12%4 percent to the club 
writing the business. Agents fully ap- 
preciate the gravity of the proposition, 
and have appealed to their companies 
for relief. A committee of managers is 
due to arrive here from New York and 
Hartford today, and in conference with 
representative local men will go over 
the whole situation. What the outcome 
will be, of course, cannot be predicted, 
but agents are hopeful that the com- 
pany executives will authorize vigorous 
counter proposals. 


Advisory Committee Meeting 


The annual meeting of the advisory 
rate committee of the Western Auto- 
mobile Underwriters Conference was 
held in Chicago this week. H. A. Miller, 
assistant western manager of the North 
America, is chairman. Reports of the 
various sub-committees were submitted. 
The experience in the different sections 
of western conference territory during 
the year was discussed and the proposed 
revised rates for next year reviewed in 
detail. It is expected that the new rate 
manual will be published in January. 


Willys-Overland Insurance 


The Willys-Overland automobile line, 
it is reported, will secure fire and theft 
insurance on its cars financed by the 
Commercial Investment Trust Com- 
pany. Through the Export Insurance 
Company, the arrangement said to have 
been effected through Marsh & McLen- 
nan of Chicago, the same firm now 
places the business of the Dodge and 
the Nash companies. 


Views Not Yet Known 


NEW YORK, Dec. 16—While the 
suggested new program of the Chrysler- 
Palmetto interests to arrange for the 
counter signature of policies by resident 
agents may be acceptable to certain 
states, it will be recalled that one of 
New York’s objections to the primary 
scheme was that it proposed a flat rate 
for coverage in all parts of the state, 
failing to take into account the variation 
in hazard in the large cities as against 
those of rural communities. The revised 
plan has not yet come before the New 
York department officials. Until this is 
done the views of Superintendent Beha 
cannot be learned. 


Expect Amicable Settlement 


OKLAHOMA CITY, Dec. 
probable that when on Jan. 4 the hearing 
is held on the proposed reduction of 50 
percent in autemobile theft rates for 
Oklahoma, the Oklahoma commissioner 
and those who were interested in order- 
ing the hearing will consent to the ap- 
plication of the new automobile rates for 
Oklahoma that have been 
by the Western Automobile Underwriters 
Conference. A certificate of title law 
goes into effect in Oklahoma on Jan. 1, 
and the Oklahoma legislature feels that 
the law will cut down automobile thefts 
materially in the state. Because of the 
passage of the law it was felt by the 
legislature and the insurance depart- 
ment that the automobile writing com- 
panies should be willing to cut down 
their theft rates. It has been pointed 
out, however, that the new rates which 


16.—It is | 


promulgated | 











are now being prepared and which will 
be put into effect in January will bring 
a reduction not only in the theft feature 
but in other forms of automobile coy- 
erage. Accordingly, the insurance com- 
missioner will undoubtedly withdraw his 
tentative order for a 50 percent reduc- 
tion in theft rates, and permit the auto- 
mobile conference to file its new sched- 
ule providing a general reduction based 
on experience. 


Want Stronger Kentucky Laws 


LOUISVILLE, Dec. 15—The Louisville 
Auto Club has announced legislative 
plans for seven changes in present state 
motor laws for safeguarding the public 
on highways, motorists, preventing theft 
and protecting the public from drunks 
and irresponsible drivers. 

First off it is proposed to change the 
law so that an injured person will have 
first lien on an automobile that causes 
the injury, regardless of other mort- 
gages or ownership. This would prac- 
tically force all persons driving cars to 
carry insurance and dealers who in sell- 
ing cars today require only fire and theft 
would also force buyers of cars on pay- 
ment plan to carry liability. The changes 
would make an owner liable for damage 
done by a car when it is driven with his 
knowledge and consent. It would include 
a license law for all drivers, there now 
being only an automobile license _ re- 
quired. 


Auto Thieves to Federal Prison 


John Huskisson, alias James Hiskis- 
son, formerly on the Louisville police 
force, dismissed in 1923 when a previous 
criminal record was found against him, 
has been sent to federal prison at 
Atlanta for a year and a day by Fed- 
eral Judge Dawson at Owensboro, Ky., 
for stealing and transporting stolen 
automobiles. 

Fred Collier and Albert Mundon, both 
of Indianapolis, were given five years 
each in federal prison for transporting 
stolen cars, while Joe Howell, Miami, 
Fla., got a year and a day, and Thomas 
Llewyn 18 months on similar charges. 


New Philadelphia Auto Club Plan 


PHILADELPHIA, Dec. 15—Members of 
the Automobile Club of Philadelphia are 
to receive auto insurance through a club 
Plan. Policies will be offered through 
the Lumbermen’s Mutual Casualty. 

The new scheme is fostered by the 
Pennsylvania Motor Federation, with 
which the local club is affiliated. A good 
portion of the contemplated coverage 
was carried in the Keystone Indemnity 
Exchange. This will now be rewritten 
with the Lumbermen’s Casualty, under 
the latest arrangement. 





Agents Offer a Reward 


The Springfield, Mo., Fire Underwriters 
Association will now pay a reward of 
$50 for the arrest and conviction of any 
person stealing an automobile which is 
insured by a member of the association. 
It advertises the fact in the daily papers. 





Ray Takes Lead in “Flames” 


Charlie Ray, well-known movie 
has been selected to play the 
“Flames,” the fire prevention 
which is being made by the Metro- 
Mayer-Goldwyn Studios under the 
auspices of the National Association of 
Fire Engineers. This announcement has 
just been made, following a visit to Los 
Angeles and the studios by fire chiefs 
from all over the United States who 
went there at the invitation of Mr. 
Mayer for the purpose of participating 
in the official commencement of the mak- 
ing of the film. 


star, 
lead in 
picture 


Sherman With Fidelity-Phenix 


DALLAS, TEX., Dec. 15.—O. F. 
of New York, secretary of the America 
Fore companies, who recently visited 
Texas, announces the appointment of 
Cc. C, Sherman as special agent for the 
Fidelity-Phenix in south Texas, suc- 
ceeding John Griswold, who recently 
went with the Texas Adjustment Com- 
pany. Mr. Sherman will have head- 
quarters at San Antonio. He formerly 
traveled as special agent for the Re- 
public of Dallas with headquarters at 
Houston. 
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ON THE PACIFIC COAST 














DEATH OF LEE McKENZIE | CONFER ON COAST SITUATION 


Was One of the Well Known Fire Rat- | General Agency Rule Is Up for Consid- 


ing Men of the Pacific Coast 
Territory 


Lee McKenzie of Seattle, manager of 
the Washington Survey & Rating Bu- 
reau, died Wednesday evening of last 
week. He had been making fire rates 
in Washington state since 1897, first for 
the Pacific Board and since 1911, when 
the board had to give up his rating pow- 
ers, he had been head of the independent 
rating bureau. 
Washington, Mr. McKenzie 
at Portland, Ore. He was born at San 
Jose, Cal., Oct. 13, 1865. 
service of the old 
Union in 
the foremost raters on the coast. 


Pacific 


Ross with Netherlands 


The Netherlands and Great Lakes an- 
nounce the appointment of Robert N. 
Ross as special agent for southern Cali- 
fornia, with headquarters at Los An- 
geles. He has been in the insurance 
business for 16 years. For six years Mr. 
Ross was a local agent in Los Angeles. 
He traveled in southern California for 
the Niagara Fire and later became Los 
Angeles manager for Mullin Acton & 
Co. He succeeds H. R. Wickler, de- 


ceased. 


Death of Mrs. McClure Kelly 


Mrs. McClure Kelly of San Francisco, 
wife of the Pacific coast manager of the 
Allianee, North America, Northern of 
New York and Yorkshire, died last Fri- 
day after a long illness. In addition to 
Mr. 


Kelly she leaves a son, McClure 
Kelly, Jr., who is in the brokerage de- 
partment of the San Francisco office of | 


Marsh & McLennan. 


McCaughern Speaks to Brokers 


SAN FRANCISCO, Dec. 15.—Thomas H. 
MecCaughern, secretary “B” district of 
the Pacific Board of Fire Underwriters 
gave a talk before the members of 
the Insurance Brokers Exchange of San 
Francisco Dec. 14 on “The Brick Mer- 
ecantile Schedule.” Mr. McCaughern was 
the second speaker in a series of lectures 


on fire underwriting which are being 
delivered before the members of the 
exchange. 


O’Neil Elected President 


J. B. O'Neil of Santa Monica has been 
elected president of the local agents’ 
association of Santa Monica-Ocean Park- 
Venice, which was previously known as 
the “Three-in-One” Association of Insur- 
ance Agents. Mr. O’Neil has been active 
in association work for several years 
and took a prominent part in the state 
convention last September. He has been 
an earnest worker in endeavoring to rid 
the business of “illegitimates” and the 
honor of his election to the presidency of 
the local association is a well deserved 
one, 


Chowen Addresses Oakland Agents 


Walter A. Chowen, manager of the 
California Inspection Rating Bureau, 
addressed the Oakland Association of In- 
surance Agents Dec. 14 on the subject 
of “Rate Making in Compensation In- 
surance.” 





Seek Firemen’s Pension Tax 
Firemen of California have 
a campaign for the purpose 
a pension fund through the means of 
levying a 2 percent tax on the gross 
premiums collected in California by for- 
eign companies. Considerable opposi- 
tion on the part of the companies is ex- 
pected, although the measure would not 
be placed on the ballot until November, 


instituted 
of raising 


1926. In their propaganda the firemen 
are contending that the foreign com- 


panies take an enormous sum of money 
out of California and if such a tax is 
authorized the companies would have to 
meet the burden, which in turn, say the 


managers for the firemen, means a re- 
duction in the tax rate of California 
cities. 


eration at the Meeting in the 
East 


being held in New York this week on 
the Pacific Board situation. Peremp- 
tory instructions from the east forced 
the holding of the special 


| pointed to visit New York and confer 


Previously to going to | 
was rater | 


He entered the | 
Insurance | 
1887 and soon became one of | 


with eastern officials on the general 
agency rule. There are different fac- 
tions in the board and are all repre- 
sented on the committee. Most of the 
managers here want the general agency 
rule upheld. The rule regarding which 


| there is so much argument is as follows: 


| all 





General Agent Is Defined 


“A general agent is the representative 


of a company having entire charge of its | 


business over at least one entire state. 


All of the company’s local agents, state | 


or special agents, and other representa- 
tives within said territory, shall be su- 
pervised by and report all of their busi- 
ness to such general agent. All general 
agents shall report all of their business 
to such general agent. All general 
agents shall report their business direct 
to the home office or United States man- 
agement of the company. 

“The term ‘general agent’ as 
herein shall be held to include branch 
office, departmental office and head office, 
of which shall be governed by the 
rules governing the appointment of gen- 
eral agents. 

Local General Agent Prohibited 

“The appointment and maintenance of 
a general agency by a member for the 
purpose of influencing the business of 
a local agent by the payment of commis- 


| sions higher than the established rate of 
| commissions payable 


to local 
prohibited. The executive committee 
shall have authority to investigate, pass 
upon and determine the propriety and 
true status of any general agency, and 
as to whether or not the appointee or 
the general agent is entitled to other 
than the established rate of local agency 
eommission. Before any decision is 
made by the executive committee the 
member may have the privilege of pre- 
senting in person his reasons for the 
establishment or maintenance of 
general agency. The ruling of the ex- 
ecutive committee shall be mandatory 
and binding upon the member. 


May Appeal to Board 


“Provided, however, that any member 
may appeal to the board from the deci- 
sion of the executive committee. Such 
appeal must be in writing and be filed 
with the secretary of the board within 
30 days after the decision of the execu- 
tice committee has been communicated 
in writing to the member concerned, 
which appeal must be acted upon by the 
board within thirty days from the date 
of making the appeal. 

“The decision of the executive commit- 
tee shall be final unless 75 percent of 


the members present at a special or 
regular meeting of the board at which 
such appeal shall be considered, shall 


vote otherwise. 
Appointments Must Be Submitted 


“All proposed general agency appoint- 
ments shall be submitted by the member 
to the executive committee for approval 
on form of application prescribed; and 





AMERICAN ALLIANCE 





meeting | 


which resulted in a delegation being ap- | 


used | 


agents is | 


such | 


INSURANCE COMPANY 


| NEW YORK 


SAN FRANCISCO, Dec. 16.—There | 


is much interest here in the conference | 


STATEMENT JANUARY I, 1925 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


1,893,898.33 


NET SURPLUS 


2,779,111.95 


ASSETS 


| 6,673,010.28 


LOSSES PAID POLICY HOLDERS 


$9,815,540.72 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$4,779,111.95 


WESTERN DEPARTMENT 
| C. R. STREET, Vice-President W. L. LERCH, Manager 
310 South Michigan Avenue, Chicago, Ill. 
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The Mutual Plate Glass Insurance Co. 

| Shelby, Ohio 

Organized 1883 

HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 

The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 























Its Name Indicates Its Character. 


American National Fire Insurance Co. 


COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 








Fire—Lightning Windstorm 
Automobile 
Parcel Post 


Rent Insurance 


Tourist Baggage 
Inland Transportation 


Use & Occupancy 








Acquire 


THE OLD “STATE OF PENN” 


-a new 














“CONNECT ICUT 
CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies. 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 


ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 














the member shall not permit a general 
agency to commence operations until 
after its approval by the executive com- 
mittee. 

“An application for the appointment 
of a general agent shall be bulletined 
immediately to all members. Any mem- 
ber shall have the right to protest to the 
executive committee in writing the ap- 
pointment or continuation of any exist- 
ing general agency. 

“No general agency may be maintained 
which does not have principal voting 
representation of a member of this 
board. 

“No general agent shall be appointed 
or maintained in any city or town where 
local agencies are permitted who con- 
tinues to represent any company as a 
local agent, or who writes local business 
excepting through his duly appointed 
local agents as provided under the rules 
of the board. 

“Underwriters general 


agencles are 


prohibited where local agencies are per- 


mitted. 





Lindsay Succeeds Sifford 


SAN FRANCISCO, Dec. 15.—Benton A. 
Sifford, who has resigned as secretary 
of the California to become manager of 
Pacific Coast department of the 
Security of New Haven, will be suc- 
ceeded as secretary of the California by 
A. N. Lindsay, who has been with the 
company since 1905 and for _ several 
years past its California general agent. 
J. A. Wilson, superintendent of agencies, 
and M. E. Spaulding, former special 
agent for the Fireman’s Fund, have been 
appointed assistant secretaries. 


Brokers Exchange Election 


SAN FRANCISCO, Dec. 15.—At the an- 
nual meeting of the Insurance Brokers 
Exchange of San Francisco the follow- 
ing officers were elected: W. Leslie 


Miller, president; Sanford Hyams, first 
vice-president; H. A. Miller (retiring 
president), second vice-president. The 


members of the board of governors are: 
John T. Beales, David Walker, Jr., and 
F. W. Boole, incumbent. E. T. Osborn, 
Roy B. Dempster and F. R. Ziel were 
elected members of the arbitration com- 
mittee. 


A fire that resulted in damage amount- 
ing to approximately $35,000 to equip- 
ment occurred last week in the Roy 
Davidge Film Laboratory, Los Angeles. 
Quick action by the Hollywood fire de- 
partment prevented the blaze from 
spreading and destroying thousands of 
dollars worth of film. 











IN THE MOUNTAIN FIELD 











TWO FORT COLLINS LOSSES 


Boiler Explosion in Laundry and Fire 
in Sheep Feeding Plant Cause 
Heavy Damage 


FORT COLLINS, COLO., Dec. 16.— 
Two major losses occurred here within 
a 24-hour period, on Dec. 9 and 10, with 
the explosion of a laundry boiler which 
cost two lives and caused damage esti- 
mated at $15,000, covered by insurance, 
and the burning of several buildings on 
the C. Gordon Rudolph ranch, three 
miles east of the city. This loss, esti- 
mated at $20,000 was covered in part by 
insurance. 

The equipment on the Rudolph ranch 
comprised the most up-to-date sheep 
feeding plant in northern Colorado. The 
machinery and elevators had been in- 
stalled only six months. Large quanti- 
ties of corn cake, hay and grain also 
were burned. Firemen from Fort Col- 
lins saved a few buildings, the sheep 
pens and the Rudolph home, a modern 
farm bungalow. Origin of the blaze was 
not learned. Insurance was carried on 
the elevators in the Hartford Fire. 

Turning cold water into the boiler 
after the water in the boiler had been 
allowed to run low is believed to have 
caused the explosion of a large boiler at 
the plant of the Linden Wet Wash laun- 
dry. Anthony Drees and his son Edward 
F. Drees, proprietors, were killed, and 
three employes were injured. One por- 
tion of the boiler was hurled a quarter 
of a mile; the boiler head was thrown 
through the wall of the laundry and the 
wall of a residence nearby. 











The brick- | 


and-frame laundry building, a one-story 
structure 75 feet long and 20 feet wide, 
was demolished. 


Phoenix with Royal 
William D. Phoenix has been appointed 


state agent of the Royal for Colorado 
and Wyoming, succeeding H. B. Greer, 
who resigned. Mr. Phoenix resigned 


from the local agency of Horace W. Ben- 
nett of Denver to take the new position, 
For a number of years Mr. Phoenix was 
with the Continental in the mountain 
field. 


Hepp Goes with Home 
Edgar Hepp, special agent of the Fire- 
men’s in New Mexico, will become spe- 
cial agent of the Home of New York, 


covering the same state under State 
Agent Harold Rogers of Denver. Mr, 
Hepp works under State Agent Milo 


Marik of the Firemen’s at Denver. 





Mountain Notes 


The Walter C. Merrill agency at Love- 
land, Colo., representing the Hartford, 
Great American and Continental, has 
been sold to J. W. Chesebro. 

Hot Springs, N. M., according to 
formation reaching the Mountain 
Inspection Bureau in Denver, is planning 
construction of a city water system 
backed by a $32,000 bond issue. 


R. C. Rice Reviews 
Dividend Record of 


Some Fire Companies 
C. RICE, of J. K. Rice, Jr., & Co, 


e the stock investment brokers of 
New York City who specialize on in- 
surance stocks, has made a survey of 
the dividend record of some of the most 
successful companies. The “Journal of 
Commerce” of New York in this con- 
nection says: 

“This record, 


in- 
States 


together with the sub- 
stantial increase in the assets of the 
companies, in Mr. Rice’s opinion, has 
been a factor in an unusually heavy in- 
crease in the volume of dealings in fire 
insurance securities during the year 
1925 Prospects apparently favor a 
steady growth in the volume of dealings, 
he says, for two reasons: first, the in- 
vesting public is gradually becoming 
familiar with the investment merits of 
these issues, and, second, the appeal of 
insurance stocks is broadening as the 
field itself enlarges. Another factor is 
that public interest has increased as a 
result of the tendency toward lower par 
values, which has made available at 
lower prices the securities of many of 
the substantial companies. 

“The price movements of insurance 
stocks, according to Mr. Rice, make an 
interesting comparison with the average 
run of listed securities and indicate that 
the former have advanced solely in line 
with their investment merits. Since Jan. 
1, 1925, a group of miscellaneous insur- 
ance stocks advanced 31 percent, while 
a group of Hartford insurance stocks 
advanced 35 percent in the same period. 

“There are two reasons for the larger 
gain in the value of the Hartford insur- 
ance stocks, according to Mr. Rice. One 
reason is that Hartford and New Eng- 
land investors generally have long un- 
derstood and appreciated the merits of 
bank and insurance stocks. Another 
reason is that several Hartford insur- 
ance companies have increased their 
capital during the year.” 


Decision on Iron Safe Clause 

“Tron Safe Clause” In Policy of Insur- 
ance Considered.—Insured carried poli- 
cies of fire insurance which provided 
that the insured guaranteed to keep cer- 
tain books or inventories enclosed in a 
fireproof vault. A fire occurred and 
plaintiff sued for the loss. Defendant 
requested the court to charge, as fol- 
lows: “that the provisions of iron safe 
clauses are inserted in policies of fire 
insurance as an important safeguard 
against fraud; and that neither the court 
nor the jury have authority to dispense 
with or change in any way what both 
parties to the contract have stipulated, 


etc.” Held that it was error to refuse 
so to ~ % Union of Paris. vs Gold- 
smith. . C. C. A. 1st Circuit. De- 


cided oa? 
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| SERVICE MAN TELLS BENEFITS OF 
| HIS DEPARTMENT TO BUSINESS WINZER & COMPANY 
a | 
Oo 
rs, HE question of whether it pays |so on down the line of overhead ex- CERTIFIED PUBLIC ACCOUNTANTS 
. | companies to maintain service de-| penses? And yet, we, as company serv- Pee . ° 
. partments has been discussed pro | ice men will go to the proprietor of Specializing in Insurance Accounting 
8 and con. There are undoubtedly many | that same store and explain to him why 
n opportunities where legitimate service | his fire insurance rate is a certain 728—29 South La Salle Street 
can be rendered in a way that means | amount. This must be done by some 
business building. Perhaps too much | one experienced in this particular end CHICAGO 
stress has been put on so-called “serv- | of the business. It cannot be done by 
>= ice” which is really nothing much more | the loss adjuster or the bookkeeper. 
= than a rate reducing campaign. A | Reason for Improvements ~ 
K, service engineer contributes his views 
to THe NationaL Unerwriter. They| “I do not say that I am fully in ac- 
™ will be read with interest. He says: | cord with the method of operation of INCORPORATED 1852 
“I would like to give a few reasons | some of the service departments but 
why, in my opinion, service departments these smaller details should be left to 9 
we not, a detriment to. our business, | the wishes of the individual company:|] WITT WAUKEE MECHANICS 
™ No doubt the articles of the criticizing I do not think that we have performed 
d, tone were written by parties employed | any real service to an assured by find- INSURAN( E < OMPAN ¥ 
AS by companies which do not have a/inga ae ey vd = cent — in = 
service or engineering department. Need- | rate. either should we urge him to KE WISCONSIN 
” less to say this is written by one who | clean up some trash or a some other MILWAU E, 
r is connected with a company which | minor improvement simply to cut a 
= does have a service department. How- | nickel off his rate. That kind of as- FIRE TORNADO AUTOMOBILE 
ever, my opinion is unbiased. I say | sured is nota good underwriting risk. 
this because I have been on all sides of Improvements Should Be Encouraged 
the fence. During my 18 years experi- “T beli ' hould TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 
ence I have been a local agent, special 1eve ol we shoutc on a oy 
agent, rater and service engineer so | 2SSureds 4 ma - gectgtonge s : 
ssf ice shat'1 am qualified to give an | 2 credit im the rate Dut they shoul 
> 79 , Pf : c rS > 
: assciiich viewpomt. betters their own risk, because it im- D E T R Oo I T N A ‘4 I O N A L F I R E 
Dey Take the Mist Out of Mystery proves their own property, because it Insurance Company 
of : ou - better safeguards their property against 
1- “It is my opinion that the service de- | strani ge eige Aes age Aas. cots P 231-233 John R. Street, DETROIT, MICHIGAN 
: aa | interruption to their business and may WYNN EROW, Secreta: 
f partments, I include both companies and | hie , lif TI f GEO. K. MARCH, President ¢ and Gen. Mgr. c.G ry 
O jocal Seige accel tak | possibly save a life. ne amount o JAS. M. TEAHEN, Trea E. BLACK, Assistant Secretary 
st ~ gg lle chy oy a es ak€ | rate credit should be secondary, al- "ROBERT R. BUCKNELL, pe 8 ¥ 3 
of the "e out ye _ mom gee o yy nat | though if an assured spends his own 
n- ence — ia eet one See. tly fire | money to lessen the chances of our 
a one  teloudy” ae ge y i af | making a payment under our policy, we 
b- insurance, was “cloudy” in the minds of | chould charge a lesser premium. 
he the public. There seemed to be some- : 
as thing secret about it. Even the insur- Service Ser Small Town Men 
n- ance men themselves seemed to be a “The small town merchant is entitled 
re little bashful about advising new ac-| to engineering service the same as the 
ar quaintances of their vocation, but that | big city merchant. The small town 
a is 9 te _ now. Fy cme is open | agent cannot render this service except . 
¥S, and above board. Ne have put our | through the medium of the company ] C 
n- —_ “ table per the public no | engineer. Some may argue that this ag e 1rée nsurance ompany 
ng onger looks at us with eyes of sus-| could be handled by the rating bureau 
ot Picion. | but I know from experience that this (NEW JERSEY ) 
of Showing the Selling Price | cannot be done. The company man 
he “Id . ; , | goes further than the rating bureau. 
is ‘1 do not know of any other com-| The latter only refers to those items : ‘ 
a modity on the market where one may | which appear in the rating schedule a tica nsurance 0., * 
ar get an itemized statement showing how | while the company man goes still far- 
at the selling price is arrived at. Could | ther and preaches ‘fire prevention’ as (DENMARK) 
of one go into a clothing store to purchase | well. The gasoline filling stations, the ° 
a oe of — _ _— the salesman | plumber, the department stores, all go- 
ce explain to him that the reason a cer-| ing, aggressive commercial houses to- ° 
an tain suit must sell for $60 is because | day specialize on ‘Service.’ Let’s not Franklin W. Fort - Thomas B, Donaldson 
ge the factory price was so much, the ex- | have our insurance profession be behind 18 Washington Place, Newark, N. J. 
at press so much, the rent so much and the times.” 
ne — - 
- it shall to the extent of such payment 
‘le ae ear aa | be subrogated to the mortgagee’s right 
1 | of recovery and claim upon the collateral President ILLIAM WALSH, Secretary 
- Gide. RM OF IRE POLICY | to the mortgage debt but without im- R. M. BISSELL, - WILLI W H, 
aa. . (CONTINUED FROM PAGE 14) | pairing the mortgagee’s right to sue; or 
ser ‘The word ‘noon’ herein means noon | it may pay the mortgage debt and re- TWIN CITY FIRE INSURANCE COMPANY 
“a . standard time at the place of loss or | quire an assignment thereof and of the 
amage.” This clause is new. It ef-| mortgage. Other pfovisions relating to ¥ 
ig- fects a change in the policy as under| the interests and obligations of such MINNEAPOLIS, MINNESOTA 
on judicial construction the word “noon” | mortgagee may be added hereto by . 
ken was generally held to refer to solar in- agreement in writing.” This is a most The Company That Aims to Excel in Service 
- stead of standard time. There are one | important change because it places the 
e. or two variations of this where state | entire policy contract at the disposal of 
= ag are so worded as to make it possi- | the company to regulate the handling FIRE TORNADO FARM 
€ for a state to adopt as its standard | of a mortgagee’s claim, except such M LE RA TOR 
time other than solar time. points as are specifically provided for HAIL AUTO OBI T Cc 
a Mortgage Interests | upon an independent basis. 7 
i The new policy reads: “If loss or | In case y loss under ny _ policy, 
sli- 2 Met mae : 
damage is made payable, in whole or in | the insured must not only make an in- 
- part to a mortgagee not named herein | ventory, but furnish inventory to the Organized 1867 
‘— as the insured, this policy may be can-| company. The inventory under new 
od celled as to such interest by giving to | form shall include not only the damaged 
at such mortgagee a ten days’ written and undamaged personal property, but e 
oh. notice of cancellation. Upon failure of | all property which was damaged or un- 
ale the insured to render proof of loss such damaged, and in addition an inventory of WHEELING, WEST VIRGINIA 
ine portgagee shall, as if named as insured | the destroyed tag, see - — one 
. gee tae) e , time i 
rd iereunder, but within 60 days after provides not only the place, but the Y 
ort notice of such failure, render proof of | for producing them, must be reasonable. Capital $200,000 00 
nse loss and shall be subject to the pro- — on new b manna if the ap- Surplus to Policyholders $360,061.08 
h visions hereof as to appraisal and times | praisers fail for 15 days to agree upon 
“ of payment and of bringing suit. On| an sg eg Mgp rd sig Py dk —— Q. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
; Payment to such mortgagee of any sum | notice to the other, apply to a judge 
se I 
id. for loss or damage hereunder, if this | of any court of record in the state for SAFE SOLID SOUND 
Je- company shall claim that, as to the | the appointment of such umpire. The 
mortgagor or owner, no liability existed, | appraisal must be itemized. Under the 
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/s It Insured ? 


JEWELRY Insured against Loss of 
Any Kind ~ Any Time ~ Any Where 
Coverage is ‘All Risks All Situations” 


A.F. SHAW & COMPANY 


80 Maiden Lane iran hange 
New York City Chicago 1h 
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GEO. G. MADAN & CO. 


PUBLIC ACCOUNTANTS 
—~I!nsurance Practice Exclusivelyye— 


256 Tussing Building 
Lansing, Mich. 














J. H. CLEARY, INC. 


Insurance Auditors 
and Accountants 


726 NATIONAL LIFE BUILDING 
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CHAS. S. TURNER 
President 
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PAUL H. BASSETT 
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Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 








amount of loss or damage. The new 
condition provides they must determine 
in addition the sound value. This will 
cover disputes as to the application of 
coinsurance, 


When Loss Is Payable 


In the old form it was provided that 
the time of payment was 60 days after 
“satisfactory proof of loss.” “Satisfac- 
| tory” has been eliminated. What is 
| satisfactory to the company as a proof 
of loss no longer arises and the_ only 
test of what coustitutes a proof of loss 
is the definition thereof as contained 
in the policy. 

Legal action under the old form, was 
precedent upon action being brought “by 
the insured.” The words quoted are no 
longer used, in order to be consistent 
| with the body of the policy which in- 
| demnifies the insured “or legal repre- 
| sentatives.” Thus suit may be instituted 
by the party plaintiff to the suit or by 
his predecessor in interest under the 
| contract, or both as the case may re- 
quire. Action may be brought after 
death by the legal successors in case 
the insured is a corporation. Again, 
| cause of action for loss might be as- 
signed after the loss. 


Subrogation Provision 


Under the new form it is not neces- 
sary that the company shall assert the 
existence of a claim for recovery over 
against a third party. It simply needs 
to require as a condition of payment of 
loss and assignment of such right of 
recovery, leaving the question of the ex- 

| istence of a valid claim against the third 
party to future investigation. 


The policy became a law in New 
| York Jan. 1, 1918. While it is the 
| standard fire insurance policy of New 


York, it is known as “The Convention 
Form of Policy.” It is at present used 
in New York, West Virginia, Wyoming, 
Maryland, Vermont, Virginia, District 

of Columbia, Michigan with a slight 

| variation, Wisconsin with a slight varia- 
tion and New Mexico as of Jan. 1, 1926. 
It is pending in Colorado, Delaware, and 
other states. 


Open Abraham Lincoln Hotel 


The Abraham Lincoln Hotel at 
Springfield, Ill., is a brand new _ struc- 
ture just opened in that city. It was 
erected by the Abraham Lincoln Hotel 

| Building Company, whose officers are 
largely insurance men. Harry Morgan, 
well known local agent at Springfield, 
| is a director of the building company. 
H. 3. Hill, president of the Mutual Life 
| of Springfield, is president; James Fair- 
lie, vice-president, and Dr. J. R. Neal, 
| secretary and treasurer, all being offi- 
| cials of the Mutual Life of Illinois. The 
hotel cost $1,500,000, is 12 stories high 
and has 300 rooms with bath. 


Plans for the Society 


At a joint meeting of the 
the Cincinnati 
special 


directors of 
Insurance Society and a 
committee to consider the fu- 
ture of that organization, it was decided 
| to have regular meetings during the 
coming year, alternating educational in- 
surance meetings with meetings at 
| which speakers will deal with topics 
| other than insurance. The first of these 
|} will be held Jan. 13. A speaker will be 
obtained who will take up some subject 
other than insurance. Before that time 
a special effort will be made to increase 
| the membership of the society. 


Interest in Iowa Road Program 
| DES MOINES, Dec. 15.—Iowa is 
make effective under the provisions of 
a new law a $28,000,000 highway im- 
| provement program covering a’ three- 
year period. It is to be inaugurated at 
| once, and ready for active operation next 
spring. This has greatly stimulated in- 
| terest in bonding and casualty activities. 
| The hundreds of contractors required for 
| that work will, of course, be compelled 
| to give bonds for the faithful perform- 
ance of contracts, and will also be re- 
| eles d to observe the compensation act. 
| It opens the way for the most extensive 
insurance program ever presented in the 


to 








state. 
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UPHOLDS RETALIATORY RATEs 


Assistant Attorney General of Kentucky 
Rules Application Is Permissible in 
Case of Ontario Companies 


, KY., Dec. 16—Ip. 
surance companies of the province of 
Ontario, Canada, may be charged fre. 
taliatory rates for licenses to do busgj- 
ness in Kentucky, according to an opin. 
ion given the insurance commissioner to. 
day by Gardner K. Byers assistant at- 
torney general. 

Ontario imposed a high license rate 
on foreign companies. Kentucky's ]j- 
cense rate was only $1 a year, for Ontario 
companies. The British America and 
the Western Assurance of Toronto ap- 
plied for licenses to do business in Ken. 
tucky. The insurance commissioner, un- 
der Kentucky retaliatory laws, sought 
to charge one of the companies $200 and 
the other $250, instead of $1 each, for 
a license. 

The Ontario companies protested 
against imposition of a retaliatory rate, 
since Kentucky has no insurance com- 
pany doing business within the province 
Mr. Byers’ opinion was to the effect that 
retaliatory rates can be applied, even if 
Kentucky has no firm selling insurance 
in Ontario. 


FRANKFORT 


Status of the Palmetto 
LOUISVILLE, KY., Dec. 17.—S. M 


Saufley, insurance commissioner of Ken- 
tucky, among other matters, is regard- 
ing the status of the Palmetto. The 
Chrysler Sales Corporation, selling au- 
tomobiles, introduced a method of sell- 
ing an insurance policy in the Palmetto 
Company, the purchase price covering 
costs of the automobile and the policy 
The Palmetto is not authorized to do 
business in Kentucky. 

The commissioner will seek a ruling 
as to whether each agent for Chrysler 
automobiles must have an_ insurance 
avent’s license. The Palmetto has ap- 
nlied for a lIgense to do business in 
Kentucky. 


Question of Covington Agent 


Commissioner Saufley of Kentucky 
will seek an opinion of the attorney gen- 
eral as to whether he is authorized to 
issue a new license to S. F. Race, Cov- 
ington insurance agent. Mr. Saufley 
said he is compelled to withhold licenses 
from agents who have not paid their in- 
surance companies’ premium money. 
Race was alleged to have owed his com- 


pany, but he notified Mr. Saufley that 
he had filed a voluntary petition in 
bankruptcy, which would account for 


his obligations. 
procedings, 
to a license. 


Under the bankruptcy 
Race believes he is entitled 


New Edition of Forms Book 


The “Weekly Underwriter” has gotten 
out the 1925 edition of “The Under- 
writers Book of Forms,” which is 4 
successor to the Hines Book of Forms. 
This book gives the newer forms for 
writing all fire insurance coverage, in 
cluding the several side lines, automo- 
bile dealers, all risk contracts, earth- 
quake policy, general cover, all risk 
iewelry floater, use and occupancy, etc. 
THE NATIONAL UNDERWRITER, Insurance 
Exchange, Chicago, is agent for this 
book, which is selling at $5 per copy. 


City of New York Election 
NEW YORK, Dec. 16.—Charles L. 


Tyner, president of the Home, and Vin- 
cent P. Wyatt, vice-president, were 
elected to like positions with the City 
of New York yesterday, and will be s0 
chosen for other corporation subsidiaries 
of the Home later on. 


The law offices of Hicks & Folonie, 
the insurance attorneys in Chicago, have 
been moved to 1015 Illinois Merchants 
Bank building. The firm name _ has 
been changed from Bates, Hicks & 
Folonie to Hicks & Folonie. 
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UP TO HOME OFFICES, 
CHICAGO MEN ASSERT 


Enforcement of Casualty Rules 
Possible When Headquarters 
Are Ready 


EXECUTIVES MEET FRIDAY 


Beha Will Face Home Office Men With 
Chicago Resolution—Must Bring 
Facts on Excess Commissions 


Casualty branch managers and gen- 
eral agents of Chicago, together with a 
number of company executives, and the 
insurance department officials of New 
York and Illinois, met at the Congress 
hotel in Chicago to discuss the failure 
in the enforcement of the acquisition 
cost rules in Chicago. A resolution was 
passed placing the responsibility upon 
the home offices. 

The meeting was held at the request of 
Superintendent James A. Beha of New 
York, who has called a meeting of chief 
executives of the casualty companies in 
New York City for Friday of this week. 
Undoubtedly the Chicago situation will 
be threshed out at this gathering. Armed 
with the Chicago resolution, Mr. Beha 
will be in position to find out just how 
the companies mean to act in Chicago. 
He has asked that each company send a 
representative who has the authority to 
pledge his company. Furthermore, he 
has asked that each such company rep- 
resentative bring with him a list of all 
Chicago business on which excess com- 
missions are being paid. 


Not a Dissenting Vote 


A week earlier Chicago representatives 
met in New York on this matter. At that 
time they presented their view, now em- 
bodied in the resolution—that it is up to 
the home offices. The executive commit- 
tee of the Chicago casualty men hailed 
the resolution which was passed last 
Friday as the first expression on the 
part of the majority of the Chicago 
casualty men that the acquisition cost 
tules should prevail. No one voted 
against it. Some of the company rep- 
resentatives slipped out before the vote 
was taken. Some said, “Not voting” 
when the roll was called. But without 
doubt the majority did not hesitate to 
favor this resolution, which places the 
blame on headquarters. 

It was fully expected that there would 
be some fireworks exploded in the dis- 
cussion of the resolution. However, the 
only comment made before the vote was 
taken was by the man who presented it. 


Home Office Men Present 


Afterward the enforcement of the 
tules was discussed by a number of peo- 
ple, including W. L. Mooney, vice-presi- 
dent of the Aetna Casualty & Surety, 
and Frederick Richardson, United States 
Manager of the General Accident. Some 
of the other company executives who 
were present at the gathering were 
James F, Mitchell, assistant United 





FITZGERALD BILL BACK 
SEEKS MONOPOLISTIC FUND 


Ohio Congressman Reintroduces Meas- 
ure So Bitterly Fought at Last Two 
Sessions of Congress 


WASHINGTON, Dec. 16.—Represen- 
tative Roy G. Fitzgerald of Ohio has 
reintroduced his bill creating the Dis- 
trict of Columbia insurance fund and 
providing for the compensation and in- 
surance of employes in the District of 
Columbia. 

This measure would require every em- 
ployer in the District to contribute to 
the fund, which would be administered 
by the United States Employes’ Com- 
pensation Commission, and would bar 
insurance companies entirely from the 
compensation field. This bill is designed 
as a model measure to be adopted by all 
the states, which would automatically 
close that field to the companies. 

The Fitzgerald bill has been before 
Congress in the two previous sessions 
and has been the subject of a bitter 
fight, the opposition being led by Rep- 
resentative Underhill of Massachusetts. 
At the last session of Congress the bill 
was passed by the House but failed of 
action in the Senate. 





Wil- 





States manager, General Accident; 
lard L. Case, vice-president Independ- 
ence Indemnity; Harvey L. Jones, 
vice-presidents of the Continental Cas- 
Herman Behrens and Manton Maverick, 
vice-president of the Continental Cas- 
ualty; Roy Tuchbreiter, superintendent 
of agents, Continental; Edward Kory, 
vice-president Union Indemnity. 
Superintendent Beha said that the 
rules had to be enforced in Chicago. He 
said he represented not the state of New 
York but the National Convention of 
Insurance Commissioners, which had 
adopted the acquisition cost rules as ad- 
visable. Clifford Ireland, director of 
trade and commerce of Illinois, ex- 
pressed his sympathy for the movement. 
A committee from Chicago will attend 
the gathering in New York next week. 
The Resolution as Passed 


The resolution which was passed reads 
as follows: 

Whereas, it is the conviction of the 
Chicago representatives here assembled 
that the rules regarding acquisition and 
field supervision cost for casualty insur- 
ance, if enforced, will materially stabil- 
ize commissions and thus will permit the 
more orderly, efficient and economical 
transaction of casualty insurance in this 
city with resulting advantages to com- 
panies, producers and the insuring pub- 
lic, and 

Whereas, the responsibility for install- 
ing the rules and providing adequately 
for their enforcement, in the final analy- 
sis, must reside in the home offices of the 
respective companies and in the national 
agency committee of the National Con- 
ference; therefore, be it 

Resolvea@, that we express to Director 
Ireland and to Superintendent Beha our 
appreciation of their efforts in this mat- 
ter, and that we pledge ourselves to 
extend to them and to the national 
agency committee every measure of co- 
operation in furtherance of the program 
to secure unanimous acceptance and ob- 
servance of the rules on the part of in- 
dividual chief executives of stock cas- 
ualty insurance companies operating in 
this city. 





EXPERIENCE IS NORMAL 
A. & H. VOLUME INCREASED 


No Catastrophes Have Occurred This 
Year So Far as Insurance Com- 
panies Are Concerned 


NEW YORK, Dec. 16.—When final 
returns for 1925 are tabulated it is not 
anticipated that the loss experience on 
accident and health insurance will differ 
materially from that of last year. Busi- 
ness has -been running along normal 
channels, the volume showing a healthy 
but by no means a sensational increase. 
There have been no catastrophes, the 
various railroad and steamship wrecks 
reported since Jan. 1 failing to produce 
claims to anything like the extent it was 
feared might be the case when news 
of their happening was first reported. 
Veteran underwriters point out that the 
yearly experience upon health business 
does not furnish a sufficient basis upon 
which to predicate rates, holding that a 
five-year period is none too long to af- 
ford a safe average. To meet this con- 
dition, conservative managers aver, a 
reserve with which to meet contingencies 
should be maintained on health business, 
to be drawn on in case of an epidemic of 
illness, as experienced in 1918 and again 
though to a lesser degree in 1922. 


Want Salaried Men 


Policies for large amounts are still 
looked upon askance by the great ma- 
jority of the accident and health writing 
companies, whose constant advice to 
their respective field staffs is to hunt for 
prospects among men of modest means 
rather than among those of superior po- 
sition and better financial standing. In 
cases of accidential injury or illness, the 
small salaried man, experience has 
demonstrated, is eager to return to his 
post as quickly as possible, fearful that 
prolonged absence may jeopardize his 
job, whereas his w vealthier neighbor can 
afford an extended absence and is not 
averse to taking a vacation, particularly 
when he is in receipt of a substantial 
weekly check from a good casualty com- 
pany. 


Will Be Casualty Reinsurance 


The new company in Kansas City 
which will take over the reinsurance 
business of the Employers Indemnity 
will be called the Casualty Reinsurance 
Corporation. E. G. Trimble will be 
president. The new company expects 
to be in operation soon after the first 
of the year. 


Ruling on School Liability 


CHARLESTON, W. VA., Dec. 15.—State 
Tax Commissioner Hall has submitted to 
the board of education of Charleston a 
ruling that the board has no authority 
to expend money for liability insurance. 
He cited a decision of the state supreme 
court that the board of education being 
a “sovereign” body can not be held 
liable for accidents to pupils in school 
or on school grounds. 

The matter arose when a father tried 
to collect for damages to his boy in- 
jured in a class room by explosion of 
chemicals used in class work. The board 
desired to be protected and so asked for 
a ruling. 

The board was given permission to 
take out boiler insurance, 











SIZZLING SESSION OF 
SUBSCRIBERS IS HELD 





Members of Associated Employers 
Reciprocal Hear Both Sides at 
General Meeting 


S. & E. SEND OUT LETTER 


Series of Events Has Climax in All 
Day Scrap With No Time 
for Lunch 


What Frank H. Ellis and his attorney, 
John H. Cochran, think of the Asso- 
ciated Employers receivership and of the 
attorneys for the receiver, and what 
Walter L. Fisher, chief counsel for the 
receiver, thinks of Ellis, Sherman & 
Ellis and the management of the recip- 
rocal, was fully and frankly expressed 
at a sizzling session of the subscribers, 
called by Fred DeConingh, chairman of 
the advisory committee of the exchange. 

The precise object of the meeting is 
not clear, although it may have been 
intended as the start of a movement to 
dislodge the present receiver and his 
counsel and possibly affect the view of 
claims for and against Sherman & Ellis 
and their associates and Inland Lloyds. 


Strange Choice of Advisers 


The stenographer’s asbestos notebook 
didn’t last very long and the meeting 
will never be reported in full. It started 
off very mildly with about 30 subscribers 
present, and no one having very much 
to tell. Then someone had a happy 
thought and suggested that Ellis and 
Cochran might come in and explain 
things. As the meeting was ostensibly 
to consider the situation of the sub- 
scribers in view of the filing of the 
master’s report on their obligations as 
members of the reciprocal, and as Sher- 
man & Ellis are opposing the members 
on differences between them amounting 
to almost $1,000,000 on various claims 


| and counterclaims, the choice of advisers 


to a general meeting of subscribers was 
remarkable. 


Happened to Be Nearby 


However, it happened _ strangely 
enough that both Mr. Ellis and Mr. 
Cochran happened to be nearby and 
available. They came in and explained 
things, as they see them. Naturally 
their views, which were rejected almost 
in toto by the special master appointed 
by Judge Wilkerson, were hostile to the 
receivership. What they had to say was 
sultry. 

Then some of the subscribers sug- 
gested that the attorneys for the receiver 
should have a chance to offer their own 
views, if they cared to. Walter L. 
Fisher and T. L. Marshall, of Fisher, 
Boyden, Kales & Bell, attorneys for the 
receiver, responded to 3 telephone call. 


No Adjournment for Lunch 
Mr. Cochran, who is quite a tactician, 
with a reputation as a trial lawyer, 
talked until 12:20 o’clock, but there was 
no adjournment for lunch. The meeting 








40 CASUALTY 


THE NATIONAL UNDERWRITER 





December 17, 1995 








was not dispersed. 
adjourn until 3:30. 

Mr. Fisher is more than an ex-cabinet 
member. He is the head of a big law 
firm and won his spurs 20 years ago as 
attorney for the city of Chicago in the 
famous traction settlement of that time, 
and is well able to take care of the busy 
end of a scrap. 


In fact, it did not 


He followed Mr. Coch- | 


ran and what he had to say about the | 


inside of the Associated Employers was 
illuminating and white hot. good 
deal of it has been published, but Mr. 
Fisher told the subscribers some un- 
published facts. 


Followed Filing of $200,000 Suit 


If there was any secret object of the 
meeting of subscribers it apparently was 
not accomplished. Ostensibly it was to 
consider the situation of the subscribers 
in view of the special master’s report 
to Judge Wilkerson of the United 
States district court, in which an assess- 
ment of over $2,000,000 was found neces- 
sary, in addition to the recall of “divi- 
dends.” 


man & Ellis and the Inland Lloyds and 
its underwriters for the recovery of 
$200,000 in reinsurance premiums. 
DeConingh, in calling the meeting to 
order, explained that he had no special 
interest, but felt that as he had been 
chairman of the advisory committee of 
the exchange he was the one to call the 
subscribers together to consider the 
situation. Mr. DeConingh is one of the 
underwriters at Inland Lloyds and one 
of the defendants in the suit for refund- 
ing of premiums. The suit alleges the 
underwriters are liable as partners. 


Effect of Division 


If the meeting had led to division 
among the subscribers, it might have 
affected the receivership suit and the 
suits growing out of it. As long as the 
subscribers believe the receivership is 
being fairly and efficiently handled the 
liquidation of the exchange will go 
smoothly and expeditiously. Opposition 
among the subscribers might lead to a 
change of receivers or of counsel, and 
possibly a change of attitude toward re- 
sponsibilities of the f 
ment. Apparently confidence of leading 
subscribers was strengthened. 


One Event of a Series 


The meeting was only one event of a 
series. First came the 
master’s report, showing millions of lia- 
bilities resting on members, for assess- 
ments, recalled dividends and unpaid 
premiums. Next was the suit against 
Inland Lloyds. The day after this suit 
was filed Sherman & Ellis sent a letter 
to subscribers, detailing the situation as 
they saw it. 
called by Mr. DeConingh at which the 
fireworks took place. 

The Sherman & Ellis letter was in- 
ocuous and was possibly only a prelude 
to the calling of the meeting. It ana- 
lyzed in part the master’s report, al- 
though perhaps naturally ignoring the 
findings in regard to Sherman & Ellis’ 
claims against the subscribers. What it 
dwelt on was the amount demanded 
from subscribers by the receiver and 
especially the estimated cost of the 
liquidation. 


Letter Gave Partial Facts 


The letter points out that the esti- 


mated cost is $800,000, which is included | 


in the assessment of $2,005,189, but no- 


Actually it followed on_ the | 
heels of the receiver’s suit against Sher- | 


Mr.’ 





INCREASE BY U. S. F. & G. 

DOUBLE AUTHORIZED CAPITAL 

Plan Is to Sell $1,000,000 of New Stock 
Now at $100 a Share, Adding 


Like Amount to Surplus 


BALTIMORE, Dec. 16.—The initial 


| step in the long expected plan to increase 


the capital stock of the United States 


Fidelity & Guaranty was taken last week ' 


when the executive committee adopted 
a resolution recommending that the 
board of directors request the stock- 
holders at their annual meeting in Janu- 
ary to authorize an amendment in the 


charter of the company permitting it to | 


increase the authorized amount of stock 
from $5,000,000 to $10,000,000. 
board is expected to take favorable ac- 
tion at its meeting this week. 


Million Each to Capital and Surplus 
Of the proposed capital increase 


$1,000,000 will be offered to stockholders 
at $100 a share, par value $50 a share, in 


the proportion of one additional share | 


for each five shares they own. Sale of 


this stock will increase the amount is- | 


| sued to $6,000,000. 


| and when the new financing becomes | 


former manage- | $48,000,000. | 


Of the proceeds, $1,000,000 will be 
added to capital and $1,000,000 to the 


surplus, increasing the latter to $7,500,- | 


000, and capital and surplus combined to 
$13,500,000. 
Stock of the United States Fidelity & 


Guaranty is now selling in the market at | 
| $210 a share. 
until rights to subscribe to the additional | 


If that quotation holds 


stock are available, the rights should 
command around $18 a share. 


Now Closing Record Year 


The company will close the current 
year with the largest volume of pre- 
miums in its history. 
been materially reduced compared with 
a year ago. It will show assets as of 


Dec. 31 of approximately $46,000,000, | 


effective assets will total 


| The increase in investments this year 


| the company. 


has been $4,500,000, the largest sum in- 
vested in a single year in the history of 
Investments at the end of 


| the year will total $30,000,000. 


filing of the | 


The reason for the capital increase is | 
to place the company in position to take 


| care of a larger volume of business. 


Then came the meeting | 


| 000. 








scribers are liable for a total of over 
$3,000,000. 


One-Third Under “Friendly” Receiver 


The receivership costs, outside of the 
mere work of collection, are only $300,- 
Of this, $100,000 was expended 


| under the “friendly” receivership, which 


| scribers’ 


| dating the exchange. 


where points out that the total sum to | 


to pay off admitted claims, is over 
$3,000,000. Neither does it point out 
that the cost of collecting through the 
receivership is less than the cost of col- 
lecting the same amount through the 
attorney-in-fact, but seems to give the 
impression that the receivership cost is 
excessive. Rather strangely, it adds in 
the legal cost pf settling claims, as if 


it were part of the cost of the receiver- | 


ship. A total of $970,000 is set against 
the assessment of $2,005,000, in the let- 
ter, as if receivership costs accounted 
for half of what- the subscribers are 
called upon to pay. Actually the sub- 


accomplished nothing, and only $200,000 
is allowed for the present receivership, 
which was brought about by the Sub- 
Protective Committee and 
which is doing the actual work of liqui- 
The cost of col- 
lection, which will go to local lawyers 


where the subscribers reside, is esti- | 


mated at $500,000. 

Whether so intended or not, the letter 
formed a basis for swaying sentiment 
of subscribers at the DeConingh meet- 
ing against the receiver and his present 
counsel. If some of those present had 
not insisted on giving a hearing to 


be collected from subscribers, in order | Fisher; Boyden, Kales & Bell a diver- 


| sion 


against the receiver might have 
been started. As it turned out, any 
effective movement toward upsetting the 
receivership seems to have melted away. 


Land Values Insured 


The Security Land Insurance Com- 
pany of Jacksonville, Fla., has started 


operations. It has been licensed by the | 
Florida department and insures land 
values. L. C. Fulenwider of Denver, 


Colo., is president. He was formerly a 
member of the board of the Farmers 
Life of that city. 


The | 


Loss ratio has | 


ENGINE RECORD BAD 


CLASS VERY UNPROFITABLE 


| 
| 


Unexpectedly High Loss Ratios and 
Heavy Inspection Expense Show 
Need for Higher Rates 


NEW YORK, Dec. 16.—Companies 
writing engine insurance find little of an 
encouraging nature in the record of the 
business for the year now rapidly draw- 
ing to a close. With a loss ratio reputed 
to average close to 50 percent as against 
the assumed experience of from 10 to 
20 percent upon which rates now in 
force were predicated, the need for a 
sharp increase in tariffs is glaringly ap- 
parent, particularly when to the loss 
cost is added the heavy inspection ex- 
pense, the agents commission of 25 per- 
cent with a further 20 percent for taxes 
and managerial overhead. While under- 
| writers generally talk of a 50 percent 
advance in rates, others boldly assert 
that it should be not less than 80 percent 
if the companies are to continue grant- 
ing the liberal form of cover now writ- 
ten, appreciating that any material cur- 
tailment of its provisions would arouse 
‘the ire of the assured, and doubtless 
prejudice him against steam _ roller, 
workmen’s compensation and other re- 
lated kinds of indemnity he is carrying. 


Is Engine Maintenance 


Engine insurance in its final analysis 
|is nothing more or less than engine 
maintenance, and the casualty compa- 
nies are compelled to pay under their 
contracts for the wear and tear of a ma- 
chine, with the odds heavily against 
them. While a distinct hazard is recog- 
nized in the liability of a fly-wheel to 
get beyond bounds and do a lot of dam- 
| age, the possibility of accident to an en- 
| gine is rather remote, such injury as it 
sustains being rather from ordinary use 
and rarely as the result of an accident, 
Though claims under the cover are small 
|as a rule, they are exceedingly numer- 
ous and in the aggregate cost the com- 
panies far and away beyond the premium 
receipts. In the seven years that engine 
| insurance has been written few offices 
have made any money on it, and the 
| record of 1925 is sure to prove a dis- 
| couraging one. 


'COMPANIES ARE LINING UP 





About 75 Per Cent Sign Constitution 
for Massachusetts Bureau Under 
Compulsory Liability Law 


BOSTON, Dec. 16.—About per- 
cent of the companies writing automo- 
bile liability insurance in Massachusetts 
have signed the provisional constitution 
for the Massachusetts Automobile Rat- 
ing & Accident Prevention Bureau, 
which will have the duty of enforcing 
the Massachusetts compulsory automo- 
bile liability insurance law after Jan. 1, 


75 


There will be a meeting here Friday 
| of these companies and such others as 
| sign the constitution before the meet- 
ing to elect a governing committee of 
| five stock and five mutual companies, 
which will have supervision of the bu- 
reau. The election of a secretary for 
the bureau and appointment of all com- 
mittees will be in the hands of this 
governing committee. 

W. N. Magoun, manager of the work- 
men’s compensation rating bureau, the 
Massachusetts Rating & Inspection Bu- 
reau, under the constitution, will be the 
manager of the automobile bureau, and 
Deputy Commissioner Harden of the 
Massachusetts insurance department will 
be the state’s official representation in 
the bureau. 

Mr. Harden is now tabulating the re- 
ports on the three forms of experience 
data blanks which the commissioner re- 
quested some time ago covering ten 
months experience, the present year, in 
' automobile liability business. 





DISABILITY ISSUE Up 
IN NEBRASKA SUPREME COURT 


Question Whether Disability Clause jp 
Life Policy Is Accident Coverage 
to Be Decided 


LINCOLN, NEB., Dec. 16.—Whether 
the total and permanent disability pro. 
vision now included in many life policies 
means exactly what it says or whether 
it shall be construed as though it were 
a health and accident policy is a ques. 
tion just submitted to the Nebraska 
supreme court. The case was appealed 
from the Dawes county district court 
by the Northwestern National and be. 
cause of attorneys’ insistence that it was 
of supreme and vital importance to 
companies, the case was advanced two 
years ahead of its turn in line. 

In this case Volney C. Eastep, a 
Montana farmer, took out a $5,000 policy 
which contained the usual settlements 
for total and permanent disability. He 
suffered a broken leg that became jn. 
fected and had to be amputated. This 
ended his carer as a farmer, and he 
started a shoe repair shop in Chadron, 
The lower court, because of the fact 
that for a period of time he was totally 
and permanently disabled, gave him 
judgment for $2,000. He also appealed, 
asking for the $5,000. 

Would Cover Temporary Disability 


Counsel for the company said that if 
this principle were to be applied, then 
a person who was laid flat with pneu- 
monia for a month was totally and per- 
manently disabled for a time, and it 
would be true also of any other illness 
that temporarily totally ‘disabled a 
policyholder. That is health and acci- 
dent, not life insurance, he said, and in- 
sisted that what the life company in- 
sures against is both total and per- 
manent disability. In this case Eastep 
is better off, financially, running a shoe 
repair shop than running a farm in 
Montana, and it was not against any 
loss in earning ability that he was in- 
sured. 

Chief Justice Morrissey was inclined 
to question this proposition. He asked 
what the company would say if a policy- 
holder lost both eyés and yet was able 
to make a sort of a living selling lead 
pencils on the streets. Mr. Horan said 
that this possibility was covered by the 
policy, and insurance against it included. 
The chief justice then asked what would 
be the answer if a man were paralyzed 
on one side and yet was able to make 
a living of one sort or another. Mr. 
Horan declined to admit the possibility. 
The case was taken under advisement, 
and in the usual course of time will 
be decided in the next month or six 
weeks. 


New Amsterdam Stock Active 


BALTIMORE, Dec. 15—Resumption of 
buying of New Amsterdam Casualty 
stock last week was in anticipation of 
an increase of 1 percent in the dividend 
rate. At the existing price, around 54, 
New Amsterdam yields about 4.65 per- 
cent against a yield of 4.18 percent on 
United States Fidelity & Guaranty, 4.16 
percent on Fidelity and Deposit and 4.45 
percent on Maryland Casualty. To sell 
on a yield basis on a par with that of 
the other stocks mentioned, New Amster- 
dam, in discounting its dividend increase, 
would have to reach between 55% and 60. 

As the New Amsterdam has been able 
to increase its assets on an average of 
$1,250,000 a year for the 12 years the 
present management has been in control, 
it has been in position to mark up its 
dividend rate 1 percent or more each 
year. 


Baltimore Casualty & Surety Club 

BALTIMORE, Dec. 15—About 125 mem- 
bers of the Casualty & Surety Club at- 
tended the regular monthly luncheon of 
the organization. A. S. Goldsborough, 
secretary of the Baltimore Association 
of Commerce, made the principal address, 
speaking of the work being done t0 
build up Baltimore and asked the in- 
surance men to boost the city. 
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IMPORTANT POSITION 


Development Has Been Rapid in 
the Last Few Years 





COVER INTANGIBLE RISKS 


Norman R. Moray, General Manager 
Hartford Accident & Indemnity, 
Addresses Connecticut Agents 


HARTFORD, Dec. 16.—Norman R. 
Moray, general manager of the Hart- 
ford Accident & Indemnity, spoke at 
the meeting of the Connecticut Associa- 
tion of Insurance Agents here yesterday 
on what he termed the “Philosophy of 
Sidelines.” He showed how at first peo- 
ple insured their tangible property 
against tangible risks, such as tire and 


tornado, but that later, and especially af- 


ter the development of the automobile, 


it was learned that property could be 
lost just as surely through intangible 
hazards, such as_ legal liability, as 





NORMAN R. MORAY 


General Manager Hartford Accident & 


Indemnity 


through those more obvious 
Mr. Moray said in the course o 
dress: 


dangers. 
f his ad- 


Is Matter of Psychology 


“In my own opinion, the growth of 
sidelines is a matter of psychology or 
mental condition of the insuring public, 
and, while I do not know the approxi- 
mate date of the birth of this mental 
condition, I do know that it is expand- 
ing with great rapidity. It not so 
long ago when, after one had accumu- 
lated some tangible wealth in the form 
ot a building or merchandise, he sought 
at once to insure himself against dam- 
age to, or destruction or removal of 
that tangible thing. In other words, 
Just as he could visualize or feel or util- 
ize this wealth, he insured it only against 
oss as a result of causes which were 
equally obvious, such fire, tornado, 
lightning, burglary. In fact, up to a few 
years ago, these were the only hazards 
to be greatly feared. 


1s 


as 


Other Dangers Present 


“Today, 
adc litio n 


however, the average man, in 
to insuring against the hazards 





which he can visualize, moves perforce 
of circumstances into the realm of the 
intangible and endeavors to insure 
against those hitherto unthought of and 
obscure but ever-lurking hazards, which, 
while they do not either damage or re- 
move the physical property itself, de- 
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SOME DECISIONS WHERE QUESTION 


OF NEGLIGENCE CAME BEFORE COURTS 








Nature of Relationship Between 
Owner of Car and Party Having Charge 
a 
dealer in automobiles representing a 
certain automobile agency, sold Costan 
a car with guaranty to keep it in order 
for 90 days. During that period, Costan, 
complained of having trouble with the 
car, gave his garage key to Evans and 
asked him to take the car out and fix 
it. Evans did so and while trying the 
car out on the road ran into and injured 
Smith. Held that Costan was not liable. 
The relationship between Costan and 
Evans was not that of master and 
servant. Evans was an _ independent 
contractor, for whose negligence, the 
owner of the car under the 
stances could not be held responsible. 
Costan vs. Smith. Supreme Court of 
Appeals, Va. Decided Nov. 12. 
* * * 
Limitation of Liability by Posting of 





Notices.— Plaintiff, while a patient in 
defendant hospital, was burned by hot 
water bottles placed in his bed. The 


court refused to admit the contents of 
notices posted in different places about 
the hospital, limiting its liability. Held 
no error. In the absence 
that plaintiff saw or read the notices 
or entered into any contract limiting lia- 
bility, and in the absence of evidence of 


any statute authorizing the hospital to 
limit its liability by the posting of 
notices, the contents of the notices was 
inadmissible. .McBride vs. Clara Bar- 


ton Hospital. District Court of Appeal, 
California. (ist Appellate Dist.) Decided 
Nov. 10. 
x ok Ox 

When Statute of Limitations Begins 
to Run.—<Action for malpractice against 
a dentist for leaving a foreign body in 
a tooth while filling it. The statute of 
limitations had barred the action if the 
wrong occurred when the filling was 
done, but plaintiff alleged that he had 
not discovered the wrong until several 
years later when the tooth was ex- 
tracted. Held that the failure or in- 
abilitv to discover the negligence did not 
halt the running of the statute. In cases 
of tort arising quasi in contractu the 


statute commences to run from the date | 
Sup. Court | 
| of Employee Using His Own Car for 


Becker vs. Porter, 
Decided Nov. 7. 
- +” ok 


of the tort. 
of Kansas. 


Liability of Landlord to Tenant’s Wife 
for Injuries Caused by Slipping on Wet 
Floor.—Plaintiff Polgar’s wife, on en- 
tering the hall on the floor of the plain- 
tiff’s apartment, slipped on the wet floor 
and fell down a flight of stairs and was 
severely injured. There was evidence 
that the roof was in such defective con- 
dition as to allow rain to enter plaintiff's 


| 


circum- | 


of evidence | 





apartment as well as the hall. De- 
fendants were notified several months | 
before the accident by the tenants and | 


prive him of its ownership nevertheless. 
I mean by this, some act of his, either 
of omission or commission, for which 
he may be held legally liable. 

derelictions may have occurred a 
sand miles away from the property itself 
or a thousand miles away from the 
owner the property. It not sur- 
prising that these situations should arise 
in the increasing intricacy of civilization 


of is 


and the multiplication of people and 
things. 
Automobile Gave Impetus 

“Probably this psychology of insur- 
ing against the intangible had its great- 
est impetus by the advent of the auto- 
mobile. Men began to think that if 
they could be deprived of all they had 
by an act in connection with an auto- 
mobile. whv not bv other intangible 
means? And bv this same token, the 
other portion of the public, after hav- 
ing learned that they could obtain re- 
dress for their wrongs, or their alleged 
wrongs, caused by the automobile, be- 
gan to look for other sources .which | 


| they 


w | cied or real. 
These | 
thou- | 
| opened up a 


|; highway 


janitor and had promised to make re- 
pairs if plaintiff would not move. Held 
that defendants were liable. 
fact that plaintiff knew the roof was de- 
fective, 
during stormy weather, would not, ipso 
facto, justify the court, as a matter of 
law, in finding that plaintiff assumed the 


risk or was chargeable with contributory 
negligence in using the premises under | 


the conditions. 
Ct. New Jersey. 
x 
Violation of Rule of Commission as 
Negligence Per Se—Statutes Construed. 
By Sec. 20-B of the labor law, power 
was conferred upon the Industrial Com- 
mission to make rules. Subd. 5 of Sec. 
51 provides: “The rules and regulations 
of the Commission shall have the force 
and effect of law,” etc. Plaintiff, a win- 
dow cleaner, was injured by falling fror 


Polgar vs. Kantor, Sup. 
Decided Oct. 29. 
* + 


a window which was not provided with | 


devices to which a belt might be at- 
tached, as required by rule 5 of the 
commission. The court charged that 
such omission was negligence as a mat- 
ter of law. Held error. While the vio 
lation of a statute may be of itself suf- 
ficient to establish negligence, such is 


not the case with a rule or ordinance. A 
legislative declaration that a rule has 
the force and effect of law does not make 
it so, if by that is meant that it is the 
equivalent of a legislative enactment. 
Schumer vs. Caplin, Court of Appeals, 
New York. Decided Dec. 1, 1925. 
x * * 


Whether There Was a Distinction Be- 
tween Driving Car with Unauthorized 
License Plates, and Driving Without 
License Plates.—Held that the operation 
of a motor vehicle by defendant without 
lawful registration plates and without a 
permit of the registrar of motor vehicles 
authorizing the use of temporary num- 
ber plates, in violation of G. L. c. 90, 
sec. 6, was unlawful. There was no 
valid distinction in lawful use of the 
between use without number 
plates and use of unauthorized number 
plates. The offense was but a difference 
in degree. Shapiro vs. Lyon, Supreme 
Judicial Court, Mass. 

* * * 


Liability of Employer for Negligence 
Business Purposes.—One Bancroft was 
a salesman for defendant; he had no 
regular hours to work; his time was his 
own and he could call on customers as 
he pleased. He owned an automobile 
and used it in his business as ‘traveling 
salesman for defendant, which was his 
sole business. He was paid a salary, 
commission, and the expense of operat- 
ing the car. He always carried samples 
in the car and they were in the car at 
time of the accident in which plaintiff 

(CONTINUED ON PAGE 41) 


tap, in order to obtain re- 
of the act of another, fan- 
From then on the growth 
against the intangible 
been very rapid and it has 
vast field of research and 
application for those of our profession. 


could 
dress because 


of insurance 
aster has 


Many Unforeseen Elements 


underwriters that 
to fulfill their 


to some 
companies are 


“It seems 
if insurance 


whole function they should endeavor to 
furnish the public, from whom they 
| derive their franchise, with any legiti 


mate protection they seek; but this task 
has involved underwriting problems dis- 
couraging to the underwriter. The 
problems of properly constructing con- 
tracts, but more especially the problems 
making reasonable and adequate 
rates, have been difficult indeed. 

“Even if we could calculate in advance 
the frequency of these intangible occur- 
rences per one thousand individuals, who 
could calculate in advance the verdict 
of a jury respecting the amount of dam- 
ages to be awarded in a given case.” 


of 


The mere | 


Decided Nov. 27. | 


dis- | 
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|| HIGH INSURANCE COST 


_ PROMPTS SAFETY DRIVE 


Manufacturers’ Association Op- 
posed to Cooperative Carrying 
of Risks 


|TO CUT DOWN ACCIDENTS 


| 


and that water leaked through | 


Nebraska Employers Consider That Is 
Best Way to Reduce Compensa- 
tion Costs 


LINCOLN, NEB., Dec. 16.—The 
Nebraska Manufacturers’ Association, 
which has discussed several plans of 
mitigating the high cost of compensa- 
tion insurance, will make this one of the 
highlights on the program for the an- 
nual meeting to be held soon. - None 
of the plans for cooperative carrying of 
|risks has apparently met with high 


enough favor to make it likely of adop- 


tion, and some of the bigger men in the 
advocating the reduction of 
that is available to 
reduce the number 


business 
the cost by a 
them, which is 
of accidents. 
Statistics in 
show that there 


ar¢ 
way 
to 


the labor department 
is an average of over 
1.200 industrial accidents a month in 
the state, half of them in Omaha, where 
manufacturing concentrated most. 
These constitute so great a drain on 
profits that manufacturers are being 
stirred up. H. R. MacKinnon of the 
Nebraska Power Company, in a recent 
statement said it should be understood 
that this drain does not come entirely 
from the high cost of co mpensation in- 
surance, but that the loss of efficiency 
through labor turnover is also large. 


is 


Experience Hecord Bad 


Mr. MacKinnon says that the reason 
rates are high in Nebraska is because 
of the bad experience record here, and 


they promise to go higher because noth- 
ing much is being done to make it better. 

Considerable favor is being given to 
the plan of organizing to prevent acci- 
dent. These largely take on the form 
| of organizing safety work among the 
employes and then having the job 
headed up by somebody who can pro- 
mote the. proper spirit among the em- 
ployes, which necessary to produce 
the best results. 

Mr. MacKinnon organized this work 
with. the Nebraska Power Company in 
1923 among its 500 employes. The busi- 
ness supplying light and power is 
ordinarily esteemed as hazardous and 
the prevention of accidents almost im- 
possible. Yet, says Mr. MacKinnon, it 
resulted in reducing the number of ac- 
cidents from 74 in 1923 to 48 in 1924 and 
13 the first eight months of 1925. The 
corresponding number of days lost was 


is 


of 


1,465, 619 and 115. The 74 accidents in 
1923 cost $22,500, those in 1924 $4,000 
and: in 1925 $800. 

“Our company carries its own insur- 


ance, and the cost figures given are those 
actually sustained for doctor and hos- 
pital bills and compensation paid,” says 
Mr. MacKinnon. “If an insurance com 
pany had been carrying our risk in 1923 

ould have lost $10,000, because on 
the base rates for Nebraska the insur- 
ance would have been bought for $12,000 
a vear. It would have made money the 
other vears, on the basis of losses, 
yut it would have been without the 
of organized safety work 


two 


henefit 
the company 

“These figures, 
‘lusively that the 
surance 1s 


any 


however, prove 
remedy for 
within the reach of 
every emplover, and that is to organize 
his work that carelessness is curbed 
nd workers taught to think safety at all 


con- 
lower in- 
rates 


so 


-_ ” 
; times 








CASUALTY THE NATIONAL 





UNDERWRITER 





December 17, 1925 




















| 
| 
= 


INVENTS TIME SAVING PLAN |; reau of this city, has announced a plan 
| for computation of workmen’s compen- 
| sation premium credits, brought about 
by the installation of safeguards that 
he believes may prove revolutionary. | 
He has outlined the plan in a special | 
bulletin sent to company executives this | 
; ; week. He believes it will save the in- | 
MILWAUKEE, Dec. 16.—George F.| surance business $250,000 annually. 
| 

| 














George F. Haydon, Milwaukee, An- | 
nounces Plan of Computing Com- 
pensation Premium Credits 


Haydon, manager of the Wisconsin} The Haydon plan is based on the | 
Compensation Rating & Inspection Bu- | principle of calculating monetary values 


for each unit of weight in connection 
with each of the five divisions into which 
the industrial compensation rating 
schedule is divided. Such values are to 
be calculated by carriers from certain 
formulae around which the scheme re- 
volves. 

Mr. Haydon believes that his plan 
will enable inspectors, agents 
brokers to submit in dollars and cents 
the amounts that will be saved to the 
assured on an insurance premium by fol- 
lowing the company’s recommendation. 
Formerly an expert was required to 
make these computations. Mr. Haydon 
has given the matter considerably study 
and has worked out this scheme which 
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and a new one is about to 











CAs the old year draws to a close 


place, we are signing off for 1925 
and extend to you and yours our 
best wishes for a Merry Christmas 
and a year of prosperous days. 


Accident Association 


take its 
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he thinks will save considerable time and 
money. 

Instead of trying to sell the scheme 
as a private enterprise, Mr. Hayden js 
making a present of it to the compen- 
sation insurance business and, therefore, 


| sent out the letter mentioned. 


and | 


| sion 


Oklahoma Accident Figures 


OKLAHOMA CITY, Dec, 15.—That an 
average of 20 accidents an hour occurred 
among the industries of Oklahoma in 
November and that the number is in- 
creasing steadily was revealed by Mrs. 
Faye L. Roblin, chairman of the state 
industrial commission. In all 52,000 
accidents were reported to the commis- 
for the fiscal year ending Sept, 1, 


1925, revealing an increase of approxi- 


| 
| mately 13 percent over the number last 


year. Last year’s total was 45,826. 


| These figures do not include minor acci- 


dents. Each of these was serious enough 
to demand the attention of a doctor. 

From the 5,553 inspections made dur- 
ing the same period only 484 concerns 
were found to be operating in violation 
of the state compensation law. 


Hearing on Minnesota Case 
The heirs of Henry Brokmeier, Moor- 


| head, Minn., who was killed two months 


| while 


ago by a Northern Pacific train in Moor- 
head, are figuring in a hearing in Moor- 


head to determine what compensation, 
if any, should be paid to them. The 
family is asking for $7,500, the maxti- 


mum under the workmen’s compensation 
act. Evidence showed that Brockmeier 
working near the railroad at- 


| tempted to cross the tracks by climbing 


| through a moving train. 


States Casualty 


G. P. Mahony 
of Minneapolis is representing the United 
at the hearing. 


Texas Compensation Changes 


AUSTIN, TEX., Dec. 15.—Reinstate- 
ment of the loss cost test item and al- 
lowance of joint inspections with com- 
pany men at the discretion of the divi- 
sion are among the changes in the indus- 
trial rating schedule announced effective 
Jan, 1 by Fred R. Harris, chief of the 
workmen’s compensation division of the 
State Fire Insurance Commission. The 
loss cost test item will allow credit for 
effectiveness of safety organizations, 
something which was dropped some time 
ago. 

Rating 
$100 to 


inspections 
$300 


on risks bringing 
premium will be made 


| every two years instead of every three 


|} ard 


years as previously. Interim 
tions will be permitted annually. 
methods of calculating 
also outlined. 


inspec- 
Stand- 
rates were 
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DRASTIC PENALTIES WANTED 


Administrative Committee of the Amer- 
ican Bankers Association Reviews 
the Crime Situation Affecting Banks 


ST. LOUIS, Dec. 16.—More 


drastic 


| penalties for bank robbers, with sen- 
| tences of from 50 years to life impris- 


| onment 


in robberies where life is cn- 
dangered, were recommended by the 
administrative committee of the Amer- 
ican Bankers Association at its mid- 


| winter meeting. 


| troduced 


| protective 


Discussion of the crime wave was in- 
by James E. Baum, deputy 
tinanager in charge of the association's 
activities. He states that 
despite reports indicating an increasing 


| volume of crime against business in gen- 
| eral, there has been a “distinct reduc- 


| all 
| the year ended August 31, 1925, 


tion” in crimes against member banks 

during the last year. 

The report discloses 
classes against 


981 crimes of 
member banks i! 
as com- 


{ pared with 1,522 in the previous year 


| The 


decrease is attributed to “extra 


| pressure which the nationally organized 


banking forces are putting on their drive 
against crime.” 

The protective department brought 
about 312 arrests with 186 convictions 
and imprisonments last year, while this 
year it has caused 504 arrests with 308 
convictions and imprisonments to date. 

Losses to the 22,000 member banks 
last year totaled $1,005,707, and to 7,000 
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non- -member banks $915,463. 

“With the exception of 1923, the past 
year shows the lowest number of crimes 
of violence against members of the 
association since the current crime wave 
began in 1920, and shows a distinct im- 
provement over 1921, the peak year of 
bank robbery,” the report says. 


Robberies in Ohio Towns 


ELYRIA, O., Dec, 15.—The crime wave 
throughout the country has struck 
Elyria and Lorain with full force. Here 
there is an average of eight to ten 
house robberies a night, and a number 
of holdups, in addition to store robberies, 
etc. The first safe robbery in the county 
this year occurred at Elyria when the 
safe of the White House bakery was 
wrecked between 7 and 8 p. m. in the 
main thoroughfare of that city. The 
loss was $373, covered by insurance 
through the J, Edgar Lyons agency. 





Vigilante Units in Wisconsin 

MONROE, WIS., Dec. 15.—The second 
county organization has been formed in 
Wisconsin for protection against bandits 
and burglars. A civilian guard unit has 
been organized in Green county with the 
sanction of the adjutant general of the 
National Guard. The unit is composed 
of ten picked guardsmen under Capt. 
Charles A, Schindler. A system of notifi- 
cation of the vigilante committee mem- 
bers and a selection of posts of duty on 
roofs in the business section of this city 
has been worked out. High powered 
automobiles will be at the disposal of 
the committee to overtake bandit cars. 
The first county to take steps to protect 
the small communities within its limits 
was Ozaukee county. 


More Business at Year-End 

BALTIMORE, Dec. 15—“A careful an- 
alysis of our business in past years 
brings out that Nevember and Decem- 
ber are usually the heaviest premium 
producing months for the burglary de- 
partment,” declared George C. Fritz, 
manager of the burglary department of 
the Maryland Casualty. “With the ap- 
proach of the holiday season, the mer- 
chant stocks his store with goods to sell 
during his most active selling season. 





He increases his sales force and is set 
for a quick turnover with quick profits. 
A burglary loss at this season would 
spell disaster—consequently the natural 
demand for increased open stock insur- 
ance in these two months. 

“The heavy sales mean larger collec- 
tions and larger bank deposits, conse- 
quently larger messenger and payroll 
policies, There is more money in the 


| 





| safes—more mercantile safe insurance. 


Every industry is alive and everywhere 
the commercial activity brings in more 
business in burglary and robbery lines. 
We find that even residence insurance 
sells very well at this season of the 
year, probably due to the psychological 
reaction of the applicant who is making 
money and is ready to spend it for pro- 
tection.” 











ACCIDENT AND HEALTH | 
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DISCUSS MONTHLY BUSINESS 


Reason for Decline in Volume Chief 
Topic of Agency Managers—H. H. 
Hoard Is New President 


The question, “What is the matter 
with the monthly accident and health 
business today?” was the principal topic 
up for discussion at the annual conven- 
tion of the National Agency Managers 
Association of Accident & Health In- 
surance, held in Cleveland. It was in- 
spired by the fact that many companies 


are complaining that the volume of 
monthly premium business is not in 
keeping with the production of pre- 


vious years. 

Some suggestions were offered to the 
effect that the production of monthly 
accident and health business has been 
materially lessened by reason of the 
rapid progress of the companies writing 
a weekly premium business. It was 
suggested by some of the others in at- 
tendance that the changing by various 
companies of the original contracts with 
general agents or territorial division 
managers, as applied to the first monthly 
premium, might be a factor. 


Complain of Endorsements and Riders 
There were especially strong com- 
plaints brought up in regard to the con- 


stantly increasing requests of companies 
to attach elimination endorsements or 





riders, together with cancellations, as 
constituting one of the outstanding rea- 
sons for the monthly premium accident 
and health business today not compar- 
ing favorably with the production some 
years ago. The subject of endorsements 
developed such wide interest that a res- 
olution was adopted declaring it to be 
the sense of the convention that before 
an eliminating rider is ordered by a 
company to be attached to a policy, the 
matter should be placed before the gen- 
eral agent interested and his advice and 
information, in view of the general 
agent’s contact and knowledge and in- 
vestigation of the risk, should be ob- | 
tained and taken fully into consideration 
by the company before making final 
decision as to whether or not such an 
endorsement should be attached to the 
policy, in order to continue to insure 


the risk. 
New Officers Elected 


Other interesting discussions covered 
the questions of securing, qualifying, de- 
veloping and holding of subagents, 
proper sales methods to pursue, claim 
adjustments, nonclassified policies and 
the subject of various clubs or automo- 
bile associations engaging in the business 
of insurance in any form. 





H. H. Hoard of Cleveland was elected | 
president for the coming year, with C. | 


F. Jones and Thomas D. Russell, both 
of Cleveland, as secretary and treas- 
urer respectively. The vice-presidents 


i 


include J. L. McKinney, L. C. Jeffries, 
W. S. King, Bert Hunt and Jesse 
Green. 

The new president will appoint the 
various committees, and determine on 
the place and time of the next conven- 
tion, which will be announced later. 

There was an excellent attendance at 
the meeting of members and delegates 
from the various cities and states where 
local associations are maintained. The 
visiting delegates were entertained by 
the Cleveland Casualty Conference with 
a banquet and theatre party. The re- 
ports of the retiring president and the 
various committees showed very satis- 
factory progress in activitv during the 
year. 


CUTS OUT LIFE CERTIFICATE 


Aetna Life Announces That Non-Med- 
ical Policies Will Take Place of 
Present Contract 


The Aetna Life announces that it will 
discontinue issuing life certificates in the 
accident field on Jan. 1. The company 
| has also notified agents that it will not 
renew certificates now in force. These 
certificates were separate policies intro- 
duced in the days when burial associa- 
tions were very popular, to assist in 
securing accident business. The policies 
were written for $250 and later for $300, 
and promised to pay upon the death of 
the insured from any cause. The price 
of the certificate was $5. It was a one- 
year term contract. Very little of this 
business has been written in recent 
years and consequently the loss ratio 
on the remaining business has become 
very high. Moreover, the Aetna Life 
declares that the non-medical life insur- 
ance probably fills the need which the 
life certificate met in earlier years, 





National L. & A. Promotions 


The Life & Accident has 
promoted C. Camp of Houston to a 


National 
E. 
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superintendency there. G. C. Salamon of 
Memphis has been promoted to a super- 
intendency in that district. L. B. Owens 
of Lake Charles has been made a super- 
intendent in that district. A. M. Towns 
of Bryan has been promoted to a super- 
intendency in the Galveston district. 
T. T. Howard of Tyler has been made a 
superintendent in the Beaumont district. 
S. Balsamo of Chicago 1 has been ele- 
vated to a superintendency there. 


T. W. Budlong with Commercial 


Theodore W. Budlong, who has been 
with the A. E. Liverman Agency Com- 
pany of Denver, general agents for Colo- 
rado for the accident and health depart- 
ment of the General Accident in Denver, 
Colo., for the state, has gone with the 
Commercial Casualty in its industrial ac- 
cident and health department at the 
home office. Mr. Budlong will do 
agency and claim work. He 
for the position, 
for the Bankers Accident in its Omaha, 
Neb., agency for a number of years and 
later superintendent of the Chicago 
monthly, premium department of the 
eral Life. He is a son of E. C. Budlong, 
vice-president of the Federal life. 


O’Sullivan with World Accident 
M. P. O'Sullivan 


general agent for 
World Accident of Omaha, 


has been 
Nebraska 
Mr. 


appointed 
for 
O’Sulli- 


both | 
is well fitted | 
having been manager | 


the | 


van is now living at Columbus, Neb., but 
will in the near future move to Omaha. 
The World Accident is 23 years old but 
has never been a direct writing com- 
pany, most of its business having been 
written by mail. The World now has 
business in every state in the union. 
The company has issued a complete new 
line of accident and health policies and 
is making a strong bid for business. 

Mr. O’Sullivan has been in the acci- 
dent and health business for 12 years. 





Central States Mutual Licensed 


The Central States Mutual Casualty at 
Benton, Ill., has been licensed in Illinois 
to write accident and health insurance. 
It is organized under the assessment 
law. 





National Casualty in Florida 


The National Casualty of Detroit has 
entered Florida and is now licensed in 
|} all states. The National writes com- 
| mercial and monthly accident and health 
business exclusively. 


Fed- | 


Organizing Life Company 
Monarch Accident of Springfield, 
is organizing the Monarch Life, 
running mate. The Monarch Life 
write only Masons. The officers 
will be the same as those of the acci- 
| dent company. 


The 
Mass., 
as a 

| will 











AMONG SURETY MEN | 








PERSONAL SURETY MUST PAY 





Court at Des Moines Holds Him Liable 
for Full Share of Depository 
Bond 


DES MOINES, Dec. 16.—Frank C. 
Waterbury, head of the Waterbury 
Chemical’'Company and one of the nine 
personal sureties who signed the $500,- 
000 bond protecting state deposits in 
the defunct Commercial Savings Bank, 
has been held liable for his proportion- 
ate share of loss of funds, in an opinion 
by District Judge Meyer. 

Judgments Against Others Already 


The deposit of state funds was $253,- 
000 when the bank closed. Judgment 
previously was entered against personal 
sureties with the exception of Water- 
bury, who claimed his bond to be con- 
ditional and to cover only such portions 
of state deposits as exceeded the amount 
protected by the bonds of surety com- 
panies. 

Judge Meyer overruled this contention 
and ordered judgment entered against 
Waterbury for his proportionate share 
of such loss as may be determined when 
the affairs of the bank are closed. 

A similar ruling has been made as 
regards other personal sureties on the 
bond 





DEMANDS LEVIED GENERALLY | 





Underwriters Are Interested in Very 
Intricate Case Before Superior 
Court at Montreal 


MONTREAL, Dec. 14.—An intricate 
case of particular interest to underwrit- 
ers is before the superior court here. It 
rome es about the issuance of a bond of 
$5,467,500 guaranteeing the fidelity of 
the employes of the Canadian National 


Railways Company, and involves four | 
separate interests. ‘The basis of the 
various claims is an alleged contract 


reputed to have been entered into be- 
tween Campbell Humphrey and Lukis, 
Stewart & Co. to conduct an insurance 
business. Mr. Humphrey sues _ the 
agency firm for $50,000 which he claims 
is due him. The railway corporation 
demands $18,985 alleged due as return 
premium because of the cancellation of 
the fidelity bond. Lukis, Stewart & Co. 
ask that Mr. Humphrey guarantee any 
judgment secured against it by the Ca- 
nadian National, while Mr. Humphrey 
in turn demands a’ substantial sum from 
the railway. 


| ferring to 


BAIL BOND CASE IS DECIDED 
Surety Can Not Pursue Man Into An- 
other State and Cause His Arrest, 
Utah Court Holds 





SALT LAKE CITY, UTAH, Dec. 
16—The Fidelity & Casualty did not 
have the right to have Charles E. Dick- 
son arrested in this city for jiimping his 
bond, provided by the company to guar- 
antee his appearance in a New York 
court to face a charge of felonious as- 


sault, according to a decision of the 
Utah supreme court. 
The company paid Dickson’s bond 


more than two years before his appre- 
hension here. It held that it had the 
right to pursue Dickson into another 
state and have him arrested without 
requisition or legal process. It con- 
tended that in putting up the bond for 
the man it became in effect his jailer, 
and as such had the right to place him 
under arrest at any time or place within 
the United States. 

The Supreme Court denied that the 
bondsman had this right. The relation 
of the bondsman and the accused as 
jailer and prisoner, it said was restricted 
to the time within the state before the 
discharge of the bond. The company, 
therefore, would have no right to arrest 
Dickson outside the state of New York, 
and in no event after it had discharged 
the bond. 





| BIG BANKS OPPOSED TO FUND 


| Smaller Wisconsin Institutions Are 


Dropping Depository Bonds as 
Result of New Law 


MILWAUKEE, Dec. 16.—Whatever 
merit there may be in the Wisconsin 
state depository fund is well hidden from 
executives of Milwaukee's leading banks, 
who have flatly declined to take ad- 
vantage of the “opportunity” to insure 
their state deposits in this manner, pre- 
leave the money wnder the 
| stock company coverage now being 
utilized for that purpose. 

Walter Kasten, president of the First 
Wisconsin National Bank of this city. 
one of the most important financial in- 
stitutions in the northwest, stated that 
| his bank would have none of the state 
fund, and had informed Soloman Levi- 
tan, state treasurer, to that effect. The 
First Wisconsin will leave its state de- 
posits under the present form of pro- 
tection, which is stock company cov- 
erage. 

| ile’ 


Bodden, vice-president of the 





Marshall & Ilsley Bank, the second 
largest in Milwaukee, said: “I am op- 
posed to the state depository fund in 
principle and appeared against it at 
the state capitol at the time it was pro- 
posed as a law. Not only are we not 
seeking this form of coverage but we 
have notified the state treasurer that 
we will not take any more state money 
at the present rate of interest.” 

Mr. Bodden’s remarks might suggest 
the thought that the state depository 
fund of Wisconsin represents an attempt 
to placate banks that are protesting 
against the high interest on state money, 
through relieving them of the necessity 
of protecting the funds by a state de- 
pository law. 

Smaller banks of the state are utilizing 
the fund, however, as indicated by the 
fact that cancellation of existing cover- 
age in stock companies is taking place 
steadily. Survey of the field here in- 
dicates that in the average branch office 
of the larger companies the cancellations 
are coming in at the rate of four to 
seven per day. 


Would Change Depository Law 
RICHMOND, VA., Dec. 15—In his an- 
nual report, John M. Purcell, state treas- 
urer of Virginia, 


recommends that the 
surety bonds of state depositories be 
reduced from the $50,000 minimum to 


$10,000 minimum. He declares that ow- 
ing to the financial condition of the treas- 


ury, which does not admit of the state 
making as large deposits as formerly, 
many depositories have cancelled their 


surety bonds. 


Pederson With Commercial 


Peter S. Pederson, superintendent of 
the fidelity and surety department of the 
Massachusetts 3onding in its north- 
western office at Chicago, has resigned 
to become manager of the fidelity and 
surety department in the Chicago office 
of the Commercial Casualty. He started 
with the Illinois Surety 10 years ago and 
in 1916 went with the Massachusetts 
Bonding in its judicial department, later 
becoming superintendent of the fidelity 
and surety department. 

J. C. Leonard has gone with the Mas- 
sachusetts Bonding in its northwest de- 
partment as superintendent of the surety 
department to succeed Mr. Pederson. Mr. 
Leonard was secretary of the Lion Bond- 
ing of Omaha from 1915 to 1920. At that 
time he returned to the American Surety 


Company at its home office. He had 
been with the American for a number 
of years prior to going with the Lion 
Bonding. After three years in New York 
he went to Chicago, where he had been 
in the Chicago branch office of that com- 
pany for two years. He was with the 


American 14 years all told. 





Surety Case “Decided 


Liability of Surety in Mechaniec’s Lien 
Case Considered.—A notice of mechanic's 
lien was framed upon the full perform- 
ance of the lienor’s contract and was 
held to be void because he had com- 
pleted only about half the work required. 
The undertaking of the surety, framed 
in the language of the statute (Lien 
Law, Sec. 19, Subd. 4), was to pay “any 
judgment which might be _ rendered 
against the property for the enforcement 
of the lien.” Held that with the failing 
of the notice of lien the obligation of 
the surety ended. Such case was to be 
distinguished from a case (Sklar vs. 
Owen, 177A.D. 796) where the obliga- 
tion of the surety was not framed in the 
language of the statute, and the surety 
was held liable for a personal judgment 


against the owner.—Copasso vs. Apfel. 
N. Y. Supreme Court. App. Div. (2nd 
Dept.) Decided Dec. 4. 
Anderson with Employers 
Elmer C. Anderson, who has been 
assistant manager of the fidelity and 


surety department of the Hartford Acci- 
dent in its northwestern office at Chi- 
cago, has been appointed manager of 
the fidelity and surety department of 
the branch office of the American Em- 
ployers in Chicago with jurisdiction over 


Illinois. The American Employers is a 
running mate of the Employers Lia- 
bility. Mr. Anderson has been with the 


Hartford six years, 
in business. He 


ever since he started 
has been both in the 
office and active as a special agent in the 
field. He will start in with the Ameri- 
can Employers Jan, 1 and will open up 
for fidelity and surety business on the 
15th. Thomas W. Thompson, manager 
of the fidelity and surety department of 





the Hartford, said that following Mr. 
Anderson's departure William L. Wal- 
lace, special agent of the company, will 
be brought into the Chicago office. Mr, 
Wallace is the son of Bert Wallace, 
member of the firm of Conkling, Price 
& Webb. 





Get Surety Business 


LANSING, MICH., Dec. 16—Putting 
into effect the 1925 law requiring filing 
of $5,000 bonds by collection agencies of 
the state is opening up a field for surety 
companies in Michigan. While attor- 
neys, justices of the peace and banking 
or trust companies are exempted from 
the act’s provisions, a large number of 
concerns engaging in collections must 
obtain the bonds and file them with their 
county clerks. Posting of bonds will 
offer an opportunity in the future for re- 
dress in cases where wrongful collec- 
tions have been made. 


Tennessee Road Contracts 

NASHVILLE, TENN., Dec. 15—Several 
of the Tennessee agents were in Nash- 
ville this week looking out for the road 
bonds, $1,000,000 in contracts having been 
let Dec. 11. Competition in this class 
is not so great, the companies as a rule 
being chary as to writing the smaller 
contractor, but the premium as a rule 
is large, hence efforts of agents, 


Tennessee Blanket Bond Case 

NASHVILLE, TENN., Dec, 15—A suit 
has just been tried in Nashville involv- 
ing a blanket bond issued to the Fourth 
& First National Bank by the Fidelity 
& Deposit that is of general interest to 
companies writing blanket bank bonds. 
The decision was in favor the company. 
One of the vice-presidents of the bank 
was put in charge of a branch at Old 
Hickory when the powder plant was 
established there during the war and is 
said to have embezzled $151,943 of the 
bank’s money. The decision seems to 
have rested on whether or not the bond 
was an annual contract, as the bank 
officials contended, or whether the in- 
demnity was one contract and renewed 
from year to year, having as its maxi- 
mum obligation the specified $100,000. 
The latter opinion was given by the 
chancellor. An appeal was taken. 


Invited to the Meeting 

underwriters, 
tractors, architects, manufacturers and 
others interested directly or indirectly 
in construction work, are invited to at- 
tend the annual meeting of the Asso- 
ciated General Contractors of America, 
to be held at the Multnomah hotel, Port- 
land, Ore., Jan. 19-23. 


Surety as well as con- 


Hoen Leaves Maryland Casualty 


BALTIMORE, Dec. 15—F. Highlands 
Burns, president of the Maryland Cas- 
ualty, announces the resignation of Emil 
L. Hoen, manager of the bonding clain 
division, to become associated with 
Edson & Co. of New York. Ralph F. 
Proctor, fourth vice-president, will have 
general supervision of the bonding claim 
division, Otherwise the organization will 
remain as at present. 


Surety Articles Published 
“Weekly Underwriter,” 80 Maiden 
New York, has just issued Volume 
6 on “Live Articles on Suretyship,” 
which have been reprinted from the 
monthly bonding supplement of that 
paper. 

| 


PLATE GLASS INSURANCE| | 


RATES BLAMED FOR TROUBLES 
Holds Theory That Acquisition Cost 
Problems Is Aggravated by Ex- 
cessive Glass Rates 


The 
Lane, 

















The theory has been advanced that 
the acquisition cost problem in Chicago 
is strongly affected by the plate glass 
situation in that city. The underwriter 
who advanced this idea said that the 
rates are too high and that consequently 
there is little reason for the companies 
to really want to reduce commissions in 
this line. There is much competi- 
tion that those who do not care to com- 
pete with cut rates or special forms are 
indulging in excess commissions. He 
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ness. 

Other companies do not feel that this 
is the case. They say that the acquisi- 
tion cost situation and the plate giass 
rate situation are two entirely separate 
problems, one not being dependent up- 
on the other. 


Overton Mine Loss 


Much interest was taken in the ex- 
plosion of the Overton mine of the Al- 
abama Fuel & Iron Company, five miles 
south of the Birmingham, Ala., city lim- 
its. The explosion was caused by gas. 
Some 52 were killed, 44 being negroes. 
The compensation insurance is carried 
in the Associated Companies, written 
through the Standard Accident. The 





majority of those killed left dependants. 
The amount of compensation is esti- 
mated from $200,000 to $230,000. 


Roosevelt Mutual Casualty Plan 
NEW YORK, Dec. 16.—The Roose- 


velt Mutual Casualty, now in the pro- | 


cess of organization here, will probably 
commence writing business Jan. 1. El- 
mer B. Lohmann, treasurer and general 
manager of the Bankers Mutual Auto- 
mobile of Fort Wayne, Ind., has been 
elected president; E. W. Cook, vice- 
president; Jean V. Lutz, secretary and 
agency director; and Major Lausley, 
treasurer and general manager. 

At the present time Mr. Lausley and 
Mr. Lutz are operating a brokerage 
business in New York under the name 
of the Interborough Underwriters. 


Excess Premium Case Up 


NEW YORK, Dec. 16.—Superintend- 
ent J. A. Beha has applied to the court 
of permission to intervene in the suit. of 
the Employers Liability against the 
John L. Hayes Construction Company. 
The insurance company seeks to collect 
an excess premium claimed as due from 
the construction corporation under an 
experience rating issued by the Com- 
pensation Inspection Rating Board. The 
insurance department’s interest as set 
forth in its brief is that an insurance 
company be not privileged to collect 
higher rates through endorsement after 
policies are issued. It would likewise be 
free to decline rate reductions. The 
purpose of the rating law to insure 
equitable charges as disclosed by expe- 
rience would be defeated. 


Metropolitan’s Appointments 

The Metropolitan Casualty has made 
a number of appointments in its branch 
office at Chicago of which Slipner & 
Finnegan are managers. Howard D. 
Vore has been appointed special agent 
for northern Illinois outside of Cook 
county. He formerly acted in a similar 
capacity for the U. S. F. & G. Collins 
White, formerly with the automobile 
department of Moore, Case, Lyman & 
Hubbard is now with the Metropolitan 
as Cook county special agent. James F. 
Cmirz, formerly superintendent of the 
inspection department of the Globe In- 
demnity at Chicago, is with the inspec- 
tion department of the Metropolitan. 


Chicago Committee Named 


The committee from the Chicago 
Casualty Underwriters Association 
which will attend the New York acquisi- 
tion cost meeting will be composed of 
the following: Joseph C. Callender, man- 
ager, Ocean; George Tramel, manager, 
Aetna Life; Charles H. Burras, Joyce 
& Co.; Lew Webb of Conkling, Price & 
Webb; John K. Walker, Moore, Case, 
Lyman & Hubbard, Philip B. Shillito, 
Massachusetts Bonding, and Louis 

empf, manager Travelers. 


Sterling on Western Trip 
Nelson D. Sterling, vice-president of 
the Fidelity & Casualty is visiting a 


| 
| 








NEW YORK, Dec. 16.—Vincent Cullen, 
local manager of the Fidelity & Deposit; 
Wallace Harvey of the Fidelity & Cas- 
ualty, and Frank Gilson of the Globe In- 
demnity were the chief witnesses at the 
hearing here yesterday by State Archi- 
tect Sullivan W. Jones to consider surety 
bonding in connection with state con- 
tracts during the new year. New York 
will spend millions of dollars in public 
work and the thought of the architect 
is that a saving might be effected in 
premium rates. 

It was explained to Mr. Jones that 
the reason for the variation in the rate 
between state and New York City bonds 
was because of the difference in the 
form of indemnity required, that of the 
state being far more rigorous in its 
conditions. Architect Jones will further 
seek to learn the reason for the evident 
reluctance of many prominent contrac- 
tors to compete for public work. 


RECENT DECISIONS ON 
MATTER OF NEGLIGENCE 


(CONTINUED ON PAGE 41) 


was injured. Held on such facts, among 
others, defendant was not liable. The 
defendant had no right to direct the 
manner in which Bancroft should con- 
trol the car. Pyyny vs. Loose-Wiles 
Biscuit Co., Supreme Judicial Court, 
Mass. Decided Nov. 24. 


Partnership Phase of 
Membership in an 


Insurance Reciprocal 


EVELOPMENTS in the failure of 

the Associated Employers Recipro- 
cal have turned away from a test of 
the partnership liability of members. 
For a time it looked as if some im- 
patient creditor might sue a wealthy 
member on a partnership theory, but 
with the passing of the receivership 
under the auspices of the Subscribers’ 
Protective Committee, composed of high 
class members, creditors seem to feel 
that best results will be obtained 
through the receivership. 

The receiver himself, however, has 
raised the partnership question where 
partnership liability would be even more 
startling than in a reciprocal exchange. 
In his suit for a refund of reinsurance 
premiums paid to Inland Lloyds from 
1920 to 1924, he sues the underwriters 
at Inland Lloyds individually and as 
partners. 

In some states it is well settled that 
reciprocal members are partners, and 
if the same rule is established as to 
Lloyds, a heavy blow will have been 
struck at personal underwriting. 


What Texas Court Held 


In the famous case of Sergeant vs. 
Goldsmith Dry Goods Co., et al. (Court 
of Civil Appeals of Texas), which ap- 
peal grew out of a suit filed by Geo. 
Sergeant, as receiver of the Commer- 
cial Underwriters, an inter-insurance ex- 
change with some 1,300 members, the 
service could only be obtained on six 
and the receiver attempted to hold those 
six for the entire liabilities. The court 
held as follows: 

“Any intended or, for that matter, ex- 
press limitations among the members of 
their individual liability could no more 
control the rights of third persons than 
could a similar agreement between the 
members of an ordinary partnership. 
The members of the association are in- 
dividually liable because they are all 
principals, and, being principals are 
bound in the same manner and for the 
reason that members of an ordinary 
partnership are bound.” 


Connecticut Case Even Stronger 


There is a Connecticut case where the 
language is even stronger. It was not 


cellaneous Bonds and Stocks. .$4,893,685.70 


i Reserve for Unearned Premiums 2,951,088.00 
First Mortgage Real Estate 349, 


Reserve for Commissions........ 





EMO , ahesuswaamarsabotiaesses 860,945.57 Reserve for TEM0B...0.ccessccccee 113,811.47 
a ear re 408,700.00 Reserve for Sundry Bills, etc. .. 12,000.00 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends .......... 60,000.00 
Premiums in course of collection Capital paid in....... $2,450,000.00 

not due over 90 days........+- »339,969.24 Surplus over all 
Interest Accrued...........sees00. 72,445.73 Liabilities ......... 1,018,675.94 3,468,675.94 
Sundry Assets... .cccccccccccccses 151,757.15 

wedeeenecccenceccossoees $8,358,829.72 CRS, ssncconesecsessanncussiee 
Surplus to Policyholders - - $3,468,675.94 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 














Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 











ReInsurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 

















A Progressive 
Surety and Casualty Company 


— 























Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 


insurance newspaper. 














46 CASUALTY 


THE NATIONAL 





UNDERWRITER 


December 17, 1925 





a reciprocal case and would not be so 
important except for the tendency of 
courts to hold that reciprocals are un- 
incorporated associations. 

The supreme court of Connecticut in 
the case of Lawler vs. Murphy, et al., 
held that: 

“Individual members of an unincor- 
porated association are liable for con- 
tracts made in the name of the associ- 
ation, without regard to the question 
whether they so intended or so under- 





stood the law, and even if the other 
party contracted in form with the asso- 
ciation and was ignorant of the names 
of the individual members comprising it. 
And it is held... that the individual 
members of such an association do not 
acquire any immunity from individual 
liability by force of the statutes which 
provide that any number of persons as- | 
sociated and known by some distin- | 
guishing name may sue and be sued by | 
| 
| 


such name,” etc. 


ATTACK GOVERNMENT'S — 
BUSINESS INCURSIONS | 


(CONTINUED FROM PAGE 3) 


ernment must operate for the good of 
the country, Mr. Hoover declared, but 
there are, no doubt, other fields in which 
the government has no place and activi- 
ties in which there is no requirement for 
it to engage. 

“It seems to me,” he said, “that you 
Will have a good deal of difficulty estab- 
lishing any very precise lines of prin- 
ciples on the question of the govern- 
ment in business. And one side light on 
it is that the demands that the govern- 
ment shall get into business to large de- 
gree come from the business world it- 
self.” He pointed out that business can- 
not say, “Get the government out of 
business” and consider the matter ended, 
for there are fields, such as the pre- 
vention of fraud and unfair practice in 
business, the control of monopolies, etc., 
in which it is proper for the government 
to function. 

Could Reduce Some Activities } 





| government 


“What I feel that most people refer 
to when they talk of the government in | 
business is that they do not wish the} 
federal government to engage itself rd 
the buying of commodities or services 
for resale, and they do want the gov- 
ernment to procure services and com- 
modities for its own use by competitive | 
bidding from the business world. 
believe there are some points where the 
federal government could reduce its 
business activities. I am sure the fed- 
eral government and Congress — 
welcome a sane study of the whole 
problem.” 

Following the secretary’s address, rep- | 
resentatives of various industries were 
called upon to show concretely what 
government competition meant in their | 
business, in order that the conference | 
might have a definite idea of the scope | 
of the question which was before it. | 


Burns Tells Insurance Angle 


Temporarily resigning the chair, Mr. | 
Burns, as representative of the Inter- 
national Association of Casualty & 
Surety Underwriters, briefly set before 
the meeting the situation of his business 
and the peril it faces from the con- 
stant desire of some interests to take 
over various fields of insurance activ- 
ity for monopoly by government. 

“The largest line of business written | 
by the insurance companies is work- | 
men’s compensation,” Mr. Burns de- 
clared. “Now, we have heard of eden 
petition from the government in busi- 
ness, but in seven states it is not only 
that we have the competition, but we | 
liave been put out of business entirely | 
by exclusive state funds, and you have | 
to insure in the fund provided by an 

| 
| 
| 


state. In ten other states, we have 
competition from state funds, although 
the employer is allowed to insure .in 
private corporations if he desires. 

“We are regulated in other ways by | 
the states, especially so far as our rates | 
are concerned, although we are not 
quarreling with the regulations. We 
are not allowed to make our own rates. 


| which is threatened. 


They are made for us by the states or 
must have their approval, and you 
may be surprised to know that in these 
rates there is not one state that has 
ever allowed a company one cent of 
profit. The rates are made with allow- 
ances for losses, expense and taxes. The 
expenses are limited; we are allowed to 
pay only so much for the production of 
business, and the rest of the expense is 
also fixed. 

“Where we :are threatened at the 
present time is in connection with the 
automobile business. You might sup- 
pose, perhaps, that the insurance com- 
panies would be in favor of compulsory 
insurance because it would mean in- 
creased business, but as a matter of fact 
the companies are very much opposed 
to it because there are some who fear 
that perhaps the companies would not 
be willing to insure all that might be 
offered to them, and if they did not 
they would have to have a state fund 
in which to place their insurance. 


Bond Own Employes 


“Taking the surety business: In 
some of the states they have state de- 
posit funds, none successful. The post- 
office department has considered severai 
times the effect of bonding its own 
employes. Some of the states may have 
at the present time funds covering their 
state treasurers and other officers. 

“But the greatest competition we have 
is in connection. with the compensation 
business. In the last two sessions of 
Congress there has been introduced 2 
bill to make compensation insurance 
compulsory in the District of Columbia 
and have an exclusive government fund, 
not allowing the private companies to 
write the business. Proponents of that 
bill admit freely that it is to be a model 
bill for all states in the country, and 
they propose to have the bill passed in 
all states, which would mean the elimi- 
nation of private insurance so far as 
compensation insurance is concerned.” 

Practically every government business 
activity has an effect upon insurance, it 
developed during the conference. Where 
agencies construct their 
own facilities or manufacture their own 
goods, the insurance industry loses the 
business that would be derived from 
bonding the private contractors who 
would otherwise do the work, while 
where government operates any activity, 
there is lost the fire and other premiums 
that would be paid by a private business 
doing the same work, since practically 
all governing agencies carry their own 
insurance but, with possibly a very few 
exceptions, would not permit a con- 
tractor to do so, while few business 
concerns feel that they can afford to 
carry their own insurance. 

At the final session of the conference, 
a declaration of principles introduced by 
Mr. Burns for the resolutions committee 
was adopted, pointing out that the 
proper functions of government are polit- 
ical, not economic; that industrial enter- 
prises already in operation or contem- 


| plated by various branches of govern- 
| ment are of such magnitude and diver- 


sity of character that they are seriously 
endangering mumerous private indus- 
tries, and that government enterprise 
almost invariably incurs a loss far ex- 
ceeding any possible profit, which loss 
is concealed from the public by neglect 
to employ a system of cost accounting 
which fully reveals the total expense. 


Discourages Business 


“Government in business drives citi- 
zens out of legitimate occupation,” it 
was declared. “It discourages business 
It squanders the 
money of the taxpayers, increasing their 
burdens. It is marked by extravagant 
delays, public inconvenience and _ loss. 
It deludes those engaged in agriculture, 
industry and commerce with estimates 
of cost in. undertakings for which they 
must pay, piling up costs in excess of 
estimates under no responsibility or 
check. 

“Government and industry must be 
protected against the assaults of those 
who would destroy both by confusing 
the functions of each. We call upon 
every ‘citizen to take stand squarely 











upon ithe ‘proposition that American 
democracy is founded upon the private 
ownership of property and maintained 
by the private enterprise of those en- 
gaged in gainful occupations.” 

The meeting also adopted the follow- 
ing statement of purpose, introduced by 
Mr. Burns for the resolutions commit- 
tee: “Engaged in industry, ‘finance, 
utilities and insurance, we are assembled 
in the nation’s capital to pledge our 
organized effort to make plain to the 
American people and their political rep- 
resentatives that government, whether 
municipal, county, state or federal, 
should abstain from business in which 
citizens may properly and legitimately 
engage. We invite every group of those 
who conduct or serve industry to urge 
that policy as affecting their particular 
vocations and to join in cooperation 
among the several groups to establish 
and maintain it. 

“The purpose of this meeting and of 
such continuing organization as it may 
authorize is: To disseminate among 
the people correct information as to the 
extent, cost and results of governmental 
enterprises; to urge that in all govern- 
ment operations there be established a 
recognized and adequate system of cost 
accounting, and that all existing prohibi- 
tions against rewarding labor on merit 
and efficiency be abandoned; to inform 
the people that government in business 
means the establishment of a socialistic 
state and the ultimate destruction of 
all individual opportunity; to oppose 
every existing or proposed intrusion by 
government into the proper field of 
private enterprise.” 


Executive Committee Elected 


The final business of the conference 
was to provide for a permanent organi- 
zation of the “Conference on Govern- 
ment in Industry.” An executive com- 
mittee of 11 members was elected, with 
authority to employ a secretary, and 
the raisin of a fund of not exceeding 
$50,000 for the work of the first year 
was authorized. The executive com- 
mittee elected was as follows: To serve 
two years: Homer L. Ferguson, presi- 
dent Newport News Shipbuilding & 
Drydock Company, Newport News, Va.; 
F. Highlands Burns, president Maryland 
Casualty, Baltimore; J. E. Edgerton, 
president Lebanon Woolen Mills, Leb- 
anon; Tenn.; S. M. Williams, vice- 
president Auto-Car Sales & Service 
Company, Ardmore, Pa.; Gen. 
Marshall, Jr., general manager Asso- 
ciated General Contractors of America, 
Washington; to serve one year: F. J. 
Koster, president Koster Company, San 
Francisco; W. O. Washburn, president 
American Hoist & Derrick Company, St. 
Paul; Martin Insull, president Middle 
West Utilities Company, Chicago; 
Elmer Bliss, president Regal Shoe Com- 
pany, Boston; G. S. Brown, president 
Alpha Portland Cement Company. 
Easton, Pa.; Harry Scullen, president 
Scullen Steel Company, St. Louis. 

It is not planned to have the organi- 
zation work as a separate body, but an 
effort will be made to correlate the work 
of various existing organizations which 
are interested in this question. 


Many Insurance Representatives 


Insurance was represented at the con- 
ference by John W. Downs, Boston, In- 
surance Federation of Massachusetts; 
H. W. Bartholomew, Washington, In- 
dustrial Insurers Conference; Joseph H. 
Miller, Utica, Insurance Federation of 
New York: H. Pool, Philadelphia, 
Insurance Federation of Pennsylvania; 
Charles I. Lunsford, Roanoke, Insurance 
Federation of Virginia; F. Robertson 
Jones, New York, International Asso- 
ciation of Casualty & Surety Under- 
writers, Bureau of Personal Accident & 
Health Underwriters and Workmen’s 
Compensation Publicity Bureau; Repre- 
sentative Stephen W. Gambrill, Laurel, 
Md., and Washington Bowie, Jr., Balti- 
more, Fidelity & Deposit; John T. 
Hutchinson, Detroit, Insurance Federa- 
tion of America; Charles S. Ashley, Jr.. 
New Bedford, Insurance Federation of 
Massachusetts; W. G. Wilson, Cleve- 
land, National Association of Casualty 
& Surety Agents; F. Highlands Burns, 





MISSOURI LAW HEAVY 





BLAME “SHYSTER” LAWYERS 





Companies Consider Them Primarily 
Responsible for Liability Situation 
in St. Louis 





NEW YORK, Dec. 16.—Shyster 
lawyers, with their ambulance chasing 
aids, are held by managing underwriters 
to be very largely responsible for the 
unsatisfactory state of the liability busi- 
ness in St. Louis. So numerous and 
severe have the losses on the class be- 
come that some companies have cut out 
the line altogether, while others are 
writing very guardedly and taking ad- 
vantage of every plausible excuse for 
declining proposals. It is not a matter 
of rate, for experience has proven that 
whatever the charge imposed the ag- 
gregate claims will exceed it. 

The salvation of the situation would 
be the adoption of a workmen’s com- 
pensation law by Missouri, and while 
such a measure has been passed by the 
legislature several times, it has always 
been defeated under a referendum vote. 
The shyster lawyers who are waxing fat 
at the expense of unfortunate claimants 
are stoutly opposed to a compensation 
measure, appreciating that its enforce- 
ment would sound the death knell of 
their present activities, and they are 
systematically at work creating a senti- 
ment among the citizenry in opposition 
to the proposed law. 

Unless a sane workmen’s compensa- 
tion act is adopted, however, employers 
in St. Louis will soon find great diff- 
culty in securing liability protection 
from any responsible casualty company, 
and will be forced to become self-in- 
surers, a condition not at all to their 
liking. 


HOLD REGIONAL CONVENTIONS 





Fidelity & Casualty Urges Greater Pro- 
duction by Field Men in Anticipa- 
tion of Golden Anniversary 





NEW YORK, Dec. 16.—During the 
past few weeks officials and department 
heads of the Fidelity & Casualty have 
been holding conventions of the com- 
pany’s representatives in various sec- 
tions of the country, urging them to 
renewed business-getting effort in an- 
ticipation of the company’s golden anni- 
versary next year. Vice-presidents Allen 
J. Ferris, Nelson D. Sterling and Walter 
McKay Hillas, as well as Assistant 
Agency Superintendents W. A. Reid and 
A. D. Kelly, accompanied by various di- 
visional chiefs, have explained anew to 
the agency staff the many forms of cov- 
erage written by the Fidelity & Casualty 
and suggested avenues where each class 
of business could be secured. The re- 
sponse of the field men to the inspira- 
tional talks given them has been gener- 
ous, and is already shown in a material 
way. All agents writing a given volume 
of new premiums before the date of the 
convention will be privileged to attend 
its sessions in this city at the expense 
of the company, and will be royally 
entertained here during their stay. 








Baltimore, Maryland Casualty; James L. 
Case, National Association of Insurance 
Agents: Jesse S. Phillips, New York, 
National Bureau of Casualty & Surety 
Underwriters; Norman R. Moray, Hart: 
ford, Hartford Accident; W. B. Wood, 
New Amsterdam Casualty; E. A 
Browne, Washington, D. C., Pacific Mu- 
tual Life: Holcombe G. Johnson, Wash- 
ington, National Association of Casualty 
& Surety Agents; Roscoe R. Gilkey, 
Surety Association of America; W. 6. 
Falconer, New York, Norwich Union 
Indemnity; Henry S. Ives and G. E. 
Turner, Casualty Information Clearing 
House; David Van Schaack, Aetna Life; 
M. E. Jewett, Royal Indemnity. 
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COVERAGE DEMANDED 





PROPOSE COMPULSORY PLANS 





Laws to Require Auto Liability Insur- 
ance on State Plan or Otherwise 
Agitated in Iowa 





DES MOINES, IA., Dec. 16.—Sen- 
ator M. L. Bowman of Waterloo, Ia., 
who attempted to get a bill through 


the last Iowa legislature guaranteeing | 
bank deposits, and who now is a re-| 


ceptive candidate for lieutenant gover- 
nor, believes that a compulsory auto- 
mobile insurance law should be enacted, 
insurance to be furnished by the state. 
He would exact from automobile owners 
a flat insurance fee, to be collected 
when the state license is paid, establish- 
ing a compulsory procedure for the pro- 
tection of other automobile owners in 
case of collisions or for the meeting of 
damages as a result of personal injuries 
in automobile accidents. He contends 
that a cash deposit of say $5 from each 
automobile owner would be enough to 
enable the state to meet all claims. 
Others who favor compulsory insur- 
ance would compel every automobile 
owner to present a paid up policy to 
the authorities when making application 
for the license, the term of the insur- 
ance policy running concurrent with the 
life of the state license. The sponsors 
of such a plan contend that compulsory 
insurance will not work a hardship to 
the responsible automobile owner be- 
cause he already carries ample insur- 
ance, but that it would reach irresponsi- 
ble drivers who are judgment proof. 


Mistake as to London 


The London Guarantee & Accident 
has not withdrawn from Missouri in the 
writing of employers liability insurance 
as was stated in a recent issue. It dis- 
continued an agency in St. Louis and is 
no longer writing employers liability in 
that city. It is continuing to write this 
class in the rest of the state. 


Discontinues Two Lines 


The United States Fidelity & Guar- 
anty will discontinue writing water dam- 
age and sprinkler leakage Jan. 1, next. 


WILL MAKE SURVEY OF 
AUTOMOBILE SITUATION 


(CONTINUED FROM PAGE 3) 
a running or open policy for each state, 
countersigned by resident agents, under 
which policies will be issued covering 
automobiles within the state. The sub- 
sidiary contract will also be counter- 
signed in the state by an agent located 
therein. The effect of this procedure, 
he said, will be that the taxes will be 
paid in any state on all premiums col- 
lected therein. The cover with respect 
to automobiles, the retail sale of which 
by Chrysler distributors and dealers are 
financed, will be automatic and will be 


confined only to the first year’s life of | 


the car in the hands of a retail purchaser. 
ber contract will be against fire and | 
theft. 


Proposition for Cash Purchasers 


To meet the conditions suggested by 
the insurance commissioners that there 
should be no compulsory insurance 
where cars are sold for cash and are 
not financed, the company proposes in 


each such sale that there shall be de-| 
livered to the purchaser a notice, ac- | 


ceptance of insurance and draft. If in- 
surance is desired under the plan, the 
form of acceptance is to be filled out 
and signed by the purchaser, with at- 
tached draft unendorsed. This must be 
mailed to the Palmetto on the day the 
car is purchased. The Chrysler Com- 
pany therefore will not insist on cash | 
purchasers taking its insurance. 


Rates Will Be Filed 


Next Mr. Cabell stated that rates will | 
be filed in each state where required by 


| the law. Arrangements will be made 
| for differentiation in rates between vari- 
ous sections of the state, where the state 
is divided into zones such as is the 
case in New York. 

In the third place the premiums will 
be stated on the face of each contract 
in compliance with the state laws. Other 
policy details and standard provisions 
required by the laws will be either 
printed in or appended by rider to all 
insurance policies. 


No Reference to Underlying Contract 


Next the contracts of insurance issued 
under these open policies will be in the 
usual form of automobile policies and 
will contain no reference to the under- 
lying contract. Each instrument will be 
complete in itself. They will be num- 
bered in such way as to indicate to the 
insurance company the fact that they 
are issued under the running policies in 
the respective states. 

Next each policy will contain a can- 
cellation clause in the usual language 
under the terms of which the assured 
may on five days’ notice obtain cancella- 
tion at short rates. 


Work Done by Resident Aptnts 


The modification proposed in the pres- 
ent practice calls for delivery of the 
policy to the retail purchasers of 
Chrysler cars through resident agents, 
duly licensed and not through Chrysler 
dealers, thereby bringing the business 
squarely within state jurisdiction as to 
cars in each state. It is not proposed 
to have Chrysler dealers licensed as 
agents. 

The purpose of the proposed changes 
is to remove all question of any par- 
ticipating by any Chrysler dealer in the 
insuring of Chrysler cars and to meet 
the requirements of the several states 
as to taxes, resident agents and other 
supervisory and regulating insurance 
laws. 

Approval Motion Lost 


At the open session Thursday after- 
noon following the executive session 
when the Chrysler matter was dis- 
cussed Commissioner Monk of Massa- 
chusetts presented a motion ratifying 
the plan as outlined by Attorney Ca- 
bell. He took the position that if the 
matter were carried up and got into the 
Supreme Court the whole insurance 
structure might be threatened. He 
stated that in his opinion the plan as 
outlined by Mr. Cabell would conform 
with the laws of the states and he felt 
it wise to approve it. Superintendent 
Conn of Ohio opposed this motion stat- 
ing that if the insurance practices could 
not stand the tests of the courts they 
had better fall. He said that in his 
opinion the committee should go over 
the field very carefully and recommend 
a plan that would meet the demands of 
the times. Commissioner Monk’s mo- 
tion was lost. 





Buchanan in New Post 


John Buchanan, widely known and 
efficient Boston newspaper correspond- 
ent, has been appointed superintendent 
| of publicity for the Employers Liability 
and its subsidiary company, the Em- 
| ployers Fire. 


Employers Liability Changes 


Charles J. Okell, head of the firm of 
Charles J. Okell & Co., general agents 
for the Employers Liability and its 
affiliated companies in San Francisco, 
will retire from active business Jan. 1, 
and a new firm to be known as Jensen 
| & Kessler will take over the business. 
Mr. Okell has been the general agent of 
| the Employers Liability for nearly 40 
| years, being one of the first appoint- 
| ments the company made when it en- 
| tered the United States in 1886. He was 

the pioneer liability man on the Pacific 
| Coast. His successors to the business 
| are his two assistants, Charles V. Jen- 
| sen and Don E. Kessler, and the new 
—_— is in accordance with Mr. Okell’s 
| plans and wishes. Mr. Jensen has been 
| with Mr. Okell for 26 years, while Mr. 

Kessler has been with the office for 15 
years. 























The Sign of Good 
Casualty Insurance 








Established 1869 





Head Office U. 3. Branch 


55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 















The “Company of super service” is not a | 
name that has been “applied” to the London | 
Guarantee and Accident. It is a name well | 
earned in more than fifty years of close ce | 
operation with the agents. 


UNITED STATES BOARD 
F. W. Lawson, Chairman 


P. Beresferd, U. S. Mgr., Phoenix Assurance Ce., Ltd, of 
London, New York 


D. R. Forgan, Vice-Chairman, National Bank ef Republic, | 
Chicago 
| 





Fred L. Gray, of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 
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WANTED: Experienced Accident 
and Health Producer and 
Underwriter 

We want a man well qualified in 
the production and underwriting of 
personal accident insurance to take 
charge of this department in our 
Chicago Office. One with experi- 
ence in Chicago preferred. Perma- 
nent position with good future for 
the right party. For further par- 
ticulars write or call on Mr. Slipner 
or Mr. Finnegan, Managers, 

THE METROPOLITAN CASUALTY 


INSURANCE COMPANY 
| 1545 Insurance Exchange, Chicago 











AMERICAN 
SURETY 
COMPANY 


OF 
NEW YORK 
100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 
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Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 











UNUSUALLY PROFITABLE 
; Opportunities are presented by the 
COMMERCIAL HEALTH AND 
ACCIDENT POLICIES 


of the 


INTER-OCEAN 
CASUALTY COMPANY 
CINCINNATI, OHIO 


(Established 1903) 

Unlimited Coverage. Moderate Rates. Great 
Flexibility of Indemnities and Classifications. 
A SELLING PLAN 
PROFITABLE FROM THE START 
FOR FULL TIME SALESMEN 
Territory Open in Some of the 
Following States: 

Alabama, Arkansas, California, Colorado, 
District of Columbia, Georgia, Illinois, 
Florida, Indiana, Kansas, Kentucky, Louis- 
iana, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, Mississippi, Missouri, 
Nebraska, New Ham shire, ied Jersey, 
New Mexico, North Carol rolina, Ohio, Okla- 
homa, Pennsylvania, South Carolina, Ten- 
}| nessee, Texas, Utah, Virginia, Washing- 

ton, West Virginia, Wisconsin. 
Twenty-Two Years of Service 


OVER $4,000,000 OF CLAIMS PAID 


This may be WHAT you WANT 
WRITE TODAY! 
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POLICY IN TRADE NAME 


PARTICULAR PERSON 


Court Held Parol Evidence Was Ad- 
missible to Show that Designation 
Indicated Policyholder 


SHOWN 


In Rosenberg vs. Maryland Casualty, 
supreme court of New Jersey, 130 Atl. 

26, the company issued an ovende s 
liability policy. The policy was issued 
in the name of the Royal Tire Exchange 
Corporation, which it appears was the 
trade name of Nathan Rosenberg, the 
insured. Following this a third party 
brought an action against Mr. Rosen- 
berg for personal injuries resulting from 
the operation of the car. The insur- 
ance company was notified of the action 
but refused to defend it. The insured 
thereupon defended the action success- 
fully, but with an expense of $350. To 
recover this the insured brought action 
upon the policy. 

Parol Evidence Admitted 

The insurance company objected to 
a recovery by Mr. Rosenberg on the 
ground that the policy was in the name 
of Royal Tire Exchange Corporation. 
The trial court however, permitted parol 
evidence to explain that that was the 
trade name under which Rosenberg, the 
insured, operated. In holding that parol 
evidence for this purpose was properly 
admitted the higher court, said: 

“The court merely construed the pol- 
icy as insuring the ‘Royal Tire Ex- 
change,’ which was the trade-name un- 
der which the plaintiff was doing busi- 
ness. It is a settled rule of evidence that 
it may be shown aliunde, by parol evi- 
dence, that a fictitious or trade-name in 
the contract was meant to indicate a 
certain person. Such proof only iden- 
tifies one of the parties to the contract 
and makes no change in any term, con- 
dition, or obligation of the contract, and 
is comprehended by that rule of evidence 
which allows the fact of a latent ambig- 
uity to be explained by parol testimony.” 


Violated Terms of Policy 


The company further contended that 
it should have been granted a nonsuit 
because the policy provided that it 
should not be responsible for any ex- 
pense incurred by the insured unless 
first authorized in writing, the conten- 
tion being since the insured incurred the 
expense in defending the action there 
was no liability under the policy. In 
denying this contention, and in affirming 
a judgment in favor of the insured the 
court said: “This provision can only 
apply where both parties were proceed- 
ing under, and in accordance with, the 
terms of the policy. The defendant's re- 
fusal to defend the action against the 
plaintiff was in direct violation of the 
terms of the policy, and, of necessity, 
compelled the plaintiff to protect his in- 
terest.” 


High Labor Turnover 


~~ Means More Accidents 


Those who are interested in safety 
work and reducing accident frequency 
find that where there is a large labor 
turnover there are many more accidents. 
A high turnover means that new men 
are being brought into the organization 
and are learning new work, getting ac- 
quainted with the shop and hence, are 
far more likely to be injured. In cases 
of this kind, compensation companies 
endeavor to reduce the labor turnover 
by showing the assured the causes for 
the frequent changes. 


THESE SPELL FAILURE 


These spell Failure: 
F ickleness. 

A ffection. 

I ndifference. 

L aziness. 

U ppishness. 

R ecklessness. 

E nvy. 





GETS HALF OF CLAIM 





R. O. MILES CASE CAME UP 





Issue Involved a Non-Cancellable Dis- 
ability Policy Issued to Well Known 
Life Insurance Agent 





LOS ANGELES, Dec. 
awarded Reginald O. Miles $2,500 in his 
suit against the Aetna Life was returned | 
by a jury in Federal Judge James’s 
court. Mr. Miles sued for ten monthly 
payments of $500 each on the disability 


clause of a $300,000 non-cancellable pol- | 
The award by the jury allowed half | 
were pre- | 
sented by Mrs. Miles and a nurse before | 


icy. T 
of this amount. Affidavits 
the closing statements, to the effect that 


Mr. 


Hospital. Only one appearance in court 
had been made by him during the trial 
which was the previous Saturday. Mrs. 
Miles said that he had left her upon quit- 
ting the court, saying that he was going 
to drive around all night. It was stated 
that he had been found in the hall of 
the Clara Barton Hospital, moaning and 
holding his head, and had been taken by 
police officers to the General Hospital 
for treatment. 

Mr. Miles was formerly an agent for 
the Aetna Life, and it was said that his 
earnings in commissions amounted to 
$1,500 a month. It was declared that he 
suffered a nervous breakdown two years 
ago, and that he was incapacitated for 
mental or physical labor. 

The company introduced records of a 
brokerage house in an effort to show 
that he had continued to play the stock 
market after his asserted breakdown, 
and pictures purporting to show him 
engaged in aquatic sports with the in- 
tention of proving that he had not been 
physically incapacitated. 

Mr. Miles was formerly manager of 
the Connecticut Mutual Life in San 
Francisco. He was once prominent in 
the life field at Chicago. 


Casualty & Surety Club Annual 


NEW YORK, Dec. 16.—The Casualty 
& Surety Club of New York will hold an 
informal dinner and Christmas party at 
the Hotel Astor, Dec. 29, and at the 
same time will have its annual gather- 
ing. The following will be nominated 
as officers: President, James R. Gar- 
rett, National Casualty; first vice-presi- 
dent, Edward C. Lunt, president Sun 


Miles was undergoing observation | 
in the psychopathic ward of the General | 





16.—A verdict | 


night. 


Indemnity; secretary-treasurer, John 
Baptiste, John F. Curry Agency. Addi- 
tional members executive committee: 


E. A. St. John, president National Surety; 
Wells L. Allen, vice-president Globe In. 
demnity; Thomas J. Graham, vice-presj- 
dent Globe Indemnity; John McGinley, 
manager Travelers, and Paul Rutherford, 
vice-president Hartford Accident. 4 
revised construction and by-laws will be 
offered. 





Casualty Notes 


J. Charles Tucker, manager for the 
| United States National Life & Casualty in 
Oklahoma City, addressed the engineers’ 
local union on “Casualty Insurance, Its 
Importance and Necessity,” Monday 


George H. Houston of Hartford, travel- 
ing auditor for the Aetna Life, who has 
been a patient in St. John’s hospital, 
Fargo, N. D., for the past five weeks, is 
now able to leave the hospital. 





United States Casualty 
Company, 80 Maiden Lane, 
New York, Edson S Lott, 
President, has good open- 
ings for two department 
heads. Address, in writing, 
giving experience and sal- 
ary desired, D. S. Moor- 
head, Assistant Secretary. 











WANTED 


SPECIAL AGENT. A young man 
of pleasing personality and appear- 
ance, capable of appreciating a fu- 
ture in the Casualty and Surety 
field and possessing ambition and 
enthusiasm for his work, will re- 
ceive careful consideration for an 
opening in the Field Dept. of an old 
multiple line stock company. 


Good opportunity for a young 
man with some underwriting expe- 
rience to acquire a practical knowl- 
edge of agency work 


State your experience or qualifi- 
cations in detail in first letter All 
replies strictly confidential. 


Address Q-22 


Care The National Underwrietr 














WANTED 


We have a few district agency openmgs in Michigan, Indiana, Illinois, . Missouri 
and Kansas for hustling fellows who _ show 
done”—our perfected line of Accident and Sickness Protection, backed by our 
“return of mail claim service,’ ’ gets the business. 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


¢ other man that “it can be 


If you are a big man you 











GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, 


LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








General Building 





FREDERICK RICHARDSON, United States Manager 


4th & Walnut Streets 


PHILADELPHIA 
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In Casualty 
business the 
agents need 
facilities 
for special 


risks 


ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 

















HOME OFFICE: NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


An agent, like any other man, 
is known by the company he 
keeps. There is no better 
company than the Royal. 

















DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 
HOMER H. McKEE, President 








Capital and Surplus Over $3,000,000.00 





FIDELITY AND SURETY BONDS 
EXCLUSIVELY 





Valuable Agency Territory Available 





CORRESPONDENCE SOLICITED 














Wondering What to Give? 


| Age= Accident and Health managers | 
| } 
| 


—agents—etc., are giving one, two 
or three year subscriptions of the 
CASUALTY REVIEW with the complh- 
ments of the season. 


This is a splendid way of remembering 
your agents or fellow agents. 


There is yet time to get your subscriptions 
in before the Holiday season. A letter 
acquainting the receiver of the gift and 
extending the season’s greetings in the 
name of the donor will be sent to each of 
the recipients just before Christmas. | 


THE CASUALTY REVIEW IS TWO DOLLAR ARS A YE AR 














CHICAGO, ILLINOIS 


















































fozsyvthe follows the Leadecs 











HREE years 
4 ee personnel 
manager in a good- 
sized industrial 
corporation are 
likely to make one 
cast a skeptical eye 
on most “employ- 
ee-welfare” pro- 
jects that come up 
in the day’s work. 
The president had 
this in mind that 
morning when he 
phoned Forsythe 
and said: “Send- 
ing a Mr. Higgins 
of The Travelers 
down to see you, 
Jim. You might 
look over his 
Group Insurance proposition for me, 
and let me know later what you think 
of it.” 


Forsythe, the president remem- 
bered, had been deputized by him 
many times before to hear out other 
Higginses of other companies on 
other group insurance plans. He 
could be counted upon to remain 
sufficiently blasé on the subject by 
now, not to tie the company up with 
what could be only an added bother 
and expense in the field of employer- 
employee relations. 


And in the early part of the inter- 
view, Forsythe fulfilled his president’s 
fondest expectations. Higgins (and 
he had met and sold many as tough 
as they make ’em) had never before 
run across a so-called “group pros- 


He leaned forward and picked mark after mark that was familiar as the trade symbol of a 
nationally-known organization of country-wide repute. 


pect” as cynical and bored as Forsythe 
appeared during the usual prelimi- 
nary selling-points: the employees’ 
need for standard low-cost life in- 
surance protection, their appreciation 
of employer-cooperation in helping 
them secure and carry it, the impetus 
thereby given to individual loyalty, 
contentment, efficiency, thrift, etc. 


And then Higgins pulled from his port- 
folio a sheet of heavy pale blue paper 
and unfolded it till it reached clear 
across his listener’s desk. When 
Forsythe saw the quilt-like patch- 
work of dark blue ink across its ex- 
panse, he remarked that it looked 
like a printing-press gone crazy. 
But he leaned forward and followed 
with interest Higgins’ pencil as it 
picked out mark after mark that was 


familiar as the 
trade symbol of a 
nationally-known 
organization of 
country-wide re- 
pute. 


And as Higgins 
explained that 
these holders of 
Travelers Group 
contracts were but 
a representative 
handful among the 
thousands who 
have for years 
renewed their right 
to this Travelers 
service, Forsythe 
put a_ sincere 
question to himself: 
“If these leaders in their various 
lines have found something worth- 
while in such protection to their em- 
ployees, perhaps we’d better be less 
skeptical about it ourselves!” 


Over the phone a few minutes 
later, he was saying aloud to the 
president: “If you’ve a half-hour to 
spare, I’m bringing Higgins back up 
to see you. I think this group busi- 
ness of the Travelers outfit is some- 
thing that we can use, after all. At 
any rate, we can’t go far wrong, in 
such good company.” 


The new trade-mark broadside is 
a fair sample of the sales-assistance 
The Travelers is constantly rendering 
its agents in each ofits multiple lines. 








THE TRAVELERS, HARTFORD, CONNECTICUT 
The Largest Multiple-Line Insurance Organization in the World 


THE TRAVELERS INSURANCE COMPANY 


THE TRAVELERS INDEMNITY COMPANY 


THE TRAVELERS FIRE INSURANCE COMPANY 


Group Life - Group Accident and Sickness - Salary Allotment Life - Workmen's Compensation - Public Liability - Automobile Fleet - Fire - Explosion - Riot and Civil Commotion - Earthquake - Windstorm- 
Sprinkler Leakage - Boiler - Machinery - Office and Messenger Robbery - Burglary - Plate Glass - Automobile Liability, Property Damage, Fire, Theft and Collision - Accident - Health - Life. 








